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, Eurofighter costs
4

jump 50% over
initial estimates
The cost of Eurofighter, the ambitious
pan-European defence project, has jumped by
more than 50 per cent from original estimates
when development of the four-nation aircraft

five years ago, according to confiden-
tial official figures.

The programme is now expected to cost as
much as £32bu ($49bn) at today’s prices. In 1988,
the joint venture partners estimated it would
cost £2lbn. Page 14, Background, Page 4

l-oolsing to higher taxes: Edouard Balladur
the French prime minister, will today put his
stamp ou economic policy with a budget aimed
at stemming the rising budget deficit by raising
taxes. He will also seek to boost the stalled econ-
omy through public works spending. Page 14

^ Russian bills: The Russian authorities plan
r to press' ahead with their often-postponed first

Treasury bill issue on May 18. Page 17

GadafH puts case tor mass tourism
Colonel Muammar
Gadaffi (toft), has
suggested that Libya
should encourage mans
tourism to the country,
make the Libyan dinar
convertible and attract
new foreign investment
The Libyan leader’s

ideas, put forward
in a weekend speech,

are unlikely to be trans-

lated immediately
•p- into practical steps but represent further advocacyw by him of moves to liberalise the country's stale-

dominated economy. Page 6

Pope praises anti-Mafia Judges: Thousands
of Sicilians cheered when Pope John Paul paid
homage to judges and prosecutors who trial to
clamp down on the Mafia. Page 3

EC looks east: Proposals to accelerate the
political and economic integration of six former
communist countries into the EC will be examined
by EC foreign ministers today. Page 1

Key HDTVmeeting: EC telecommunications

ministers will today get their best and possibly

their last chance to persuade Britain to agree

a strategy for the develppment of wide-screen, _

higfi-quaiitytieleyisipii.ihJSmY^&i^er^.; - •

Minister quits: Aryeti Deri, Israel's interior

minister ami head ofthe sdtrSKeU^ouaShas -

party - one of three partners in the Labour-led
coalition of prime minister Yitzhak Rabin - submit-
ted his resignation to the cabinet, Page6

GeneraH, Italy’s biggestinsurance company,
is planning a complex capital-raising deal for

its Alleanza life insurance unit It also announced
slightly higher profits for 1992 after two years

of profit fails. Page IS

European Monetary System; The foreign

exchange market's focus will be on the Danish

krone this week. The currency weakened on Friday,

amid fears that Denmark could vote “No" in next

Tuesday's referendum on the Maastricht treaty.

The currency is now firmly at the bottom of the

grid, some 2 percentage points below the strongest

k currency, the Irish punt The Dutch guilder remains

some 35 basis points above the D-Mark in the

grid. This is still close to the Dutch central bank’s

self-imposed limit of so basis points, despite Fri-

day’s cut in money market rates. Currencies,

Page Z7; Danish treatydoubts. Page 4

EM

The chart shows the member currencies of tJie

exchange rate mechanism measured against the

weakest currency in the EMS’s narrow 2JiS per

cent fluctuation band. In practice, currencies in

the narrow handcatmot rise more than2JSper

cmfrom the weakest currency in thatpart qf

the system. The Spanish peseta and Portuguese

escudo operate with 6percentfluctuation bands.

Indian Airlines, troubled state-owned Inthan

carrier, has been thrown into confusion by the

sudden resignatipn_at the weekend of Mr U Vasu-

dev, chairman and managing director. Page 17

Plot to be probed: US investigators are seeking

more evidence on whether Iraq was behind a

plot to assassinate former President George Bush

on a visit to Kuwait last month. Page 6

Backing expected: IG Metall, Germans
powerful engineering union, is eonfMent it wm
receive support for further strike action when

It holds fresh ballots in three of the remaining

eastern states today. Page 14

Share swap: Peter Wood, Royal Bank of Srotlaud

director who is likely to earn more than nom

(315.7m) this year from its Direct Line insurance

operation, is considering offiartogtoS
pay bonus contract for bank equity. Page 15

Fatal manoeuvre: Seventy
an aircraft crashed into a crowd in &e Russian

city of Nizhny Tagil duringan aerobatic stunt.

Italian magistrates to oppose parliament on immunity
!

By Haig Simonlan In Mi/an

ITALIAN magistrates inves-
tigating alleged political corrup-
tion are to fight the Rome parlia-
ment’s decision not to lift the
immunity of two of the most
senior politicians Implicated in
the widening scandal.
The move to p.haiienge parlia-

ment over the immunity of Mr
Bettino Craxi. the former Social-
ist leader, and Mr Severing Citar-

isti, former administrative secre-

tary for the Christian Democrat
party, brings to a head a simmer-
ing conflict between the judiciary

and the legislature.

It came as Mr Mario 5egni,
leader of the country's referen-
dum movement, threw the dis-

credited party political frame-
work into further disarray by
announcing the creation of a new
party to contest general elections
expected later this year.
At the same tune Mr Giuliano

Amato, until last month the

Socialist prime minister,
suggested the creation of a new
centre-left group which could
embrace former Socialists and
members of other centre parties.

The move also came amid new
leaks and allegations in the cor-

ruption investigations.

Last month the chamber of
deputies, the lower house of par-

liament, authorised the lifting of
Mr Craxi ’s immunity on only two
of the six requests made by Milan
magistrates. The two requests

Bosnian ceasefire

eases pressure for

western action
By Laura Silber in Belgrade,

Lionel Barber to Brussels and
George Graham in Washington

A FRESH ceasefire between Serb
and Moslem-led forces came into

force yesterday throughout Bos-

nia, easing pressure for early
western military intervention.

Calls for western action had
become more persistent in the

aftermath of the rejection by Bos-

nian Serb leaders of an interna-

tional peace plan.

The ceasefire appeared largely

to hold for the first few hoars.

Bosnian president Alya Izetbe-

govic alluded to sniping and
some shelling in the capital,

[

Sarajevo, and what he said was
sporadic shooting elsewhere.

General Philippe Morillon,
commander of United Nations
forces In the former Yugoslav
republic, said the ceasefire

needed time to work.
Fierce fighting erupted

between Moslem forces and their

former Croat allies, who were not
involved inthe weekend ceasefire

deal, fa several towns fa central

Bosnia, blocking a key route for

humanitarian aid. In the south-

western city of Mostar, UN peace-

keeping officials said Craat-Mos-

lem fighting started large fires.

However, UN monitors who
arrived in Zepa - an enclave in

eastern Bosnia where 30,000 Mos-
lems are believed to be trapped

by Serbs and which the Security
Council has declared a “safe

area” - repented no fighting in

the region.

The ceasefire was signed by
Bosnian Serb army general Ralko
Mladic and Moslem fwmmanylpr
Sefer Halilovic at Sarajevo air-

port on Saturday. It declares the
besieged strongholds of Zepa and
Srebrenica “demilitarised zones”
which will be policed by UN mon-
itors. It also calls for the with-

drawal of weapons and combat-

ants from the enclaves.

Lord Owen, the European Com-
munity mediator, said yesterday

that tiie latest trace may have
averted the possibility of rash
military intervention against
Serb military targets in Bosnia.

“Had the truce not taken effect

and the UN not been able to

declare the towns of Zepa and
Srebrenica as safe areas, Clinton

.

might have had to act," he told

Britain's independent Television

News.
Previous ceasefires have col-

lapsed almost immediately,
EC foreign ministers are expec-

ted today to use the ceasefire to

continue resistance to US pres-

sure for military action against

the Bosnian Serbs.

Despite signs of a more robust

attitude among German, Belgian

and Italian delegations, majority
sentiment led by France and the
UK is leaning towards a “wait
and see" approach.

In particular, the EC ministers

meeting in Brussels want to see

if tire ceasefire will hold in the
light of Serbian president Slobo-

dan Milosevic’s decision to cut off

all but humanitarian supplies to

the Bosnian Serbs.

In Washington on Saturday
President Bill Clinton met for-

eign policy and defence advisers
to hear Mr Warren Christopher,

secretary of state, report on his

trip to Europe last week for dis-

cussions with allies on what
action to take in Bosnia.

Air strikes or other military
action appear to be, at the very
least, several days off. Although
US officials are dismissive of the
usefulness of the referendum that

Bosnian Serbs have vowed to

hold over the Vance-Owen peace
plan, they acknowledge that it,

along with Mr Milosevic's prom-
ise to stop all but humanitarian
supplies to his fellow Serbs in
Bosnia, has served to slow Urn
movement towards military
action.

‘ US officials appear, to be m
agreement that Mr Clinton will

not and should not move without
first gauging the support from
Congress, as well as from public

opinion. Several senior congress-

men said yesterday that there are

not, at the moment, enough votes

in Congress to support military

action.

However, Mr Tom Foley,

speaker of the House of Repre-

sentatives, said that, with United
Nations authorisation and Euro-
pean and Russian involvement,

he believed Congress would sup-

port a request from the president

for authority to use military force

fa Bosnia.

Tired Belgrade stands behind
Milosevic, Page 2

British ruling party faces

disarray after poll defeats
By Phfflp Stephens and Ralph
Atfcfns in London

DISARRAY IN Britain’s ruling

Conservative party last night

threatened to spQi over into the

cabinet as close associates of Mr
John Major, the prime minister,

echoed «*Hb from Tory MPs seek-

ing the dismissal of Mr Norman
Lament, chancellor of the exche-

quer.

Humiliating defeats last week

in local elections and the loss of a

previously safe parliamentary

.

seat at Newbury, western
England, brought conflicting

demands on the prime minister

from cabinet ministers on how
the government should restore

its political authority.

Some suggested Mr Major must
revamp his political agenda but

others dismissed calls for a sig-

nificant change of direction,

although Mr Lament's cabinet

flUtes insisted that he must not

be made a "scapegoat” for the

resentment in the country over

the recession.

But some of the most influen-

tial figures in the government

were arguing strongly that Mr
Major would not be able to

restore his political authority

lining he reshuffled his cabinet

and installed a new chancellor.

“We need a [cabinet] recon-

struction, a fresh start”, one com-

mented last night.

As Mr Major prepared for a

detailed review this morning on
the causes of the election defeats,

the associates suggested that he
could not afford to delay such a
reshuffle beyond the summer.
Despite the reluctance ct senior

colleagues to blame Mr Lament it

was clear last night that those

who believe he should stay cm
are fa a minority fa the cabinet
Mr Kenneth Clarke, home sec-

retary, acknowledged on BBC
radio that the government was
“in a dreadful hole". On the cen-

tre-left, pro-European wing of the

Conservative party, Mr Clarke

said the government needed to

get across "our view of this coun-

try fa Europe” and to set tackling

crime as a high priority. He
regretted the “parliamentary tan-

gle” over Maastricht and
Britain’s exit from the European
exchange rate mechanism.

In contrast Mr Michael Por-

tillo, chief secretary to the Trea-

sury, stressed in a BBC television

interview the priorities of the

Tory right “Sound money which

means controlling infla-

tion. . . sound public finances,

which means the government not

living beyond its means, and con-

trolling tile size of the state.”

Mr Portillo said Mr Lamont
had done an “outstandingly good
job. . . every time he goes to the

House of Commons he receives a

tremendous vote of confidence."

The prime minister is expected

to be fold today that he needs to

reassert his authority as leader.

However ministers are adamant
that Mr Major should not be
forced into a “panic” reaction. In

spite of the unrest, a Tory party

leadership challenge is regarded

as highly unlikely this year.

An further test for Mr Major

will come this afternoon (Mon)
when MPs debate the extension

of value added tax to domestic
fuel - acknowledged yesterday

by Mr Portillo as a cause of Tory
losses last Thursday.
Tbry MPs were challenged by

Ms Harriet Harman, the opposi-

tion Labour party’s treasury
spokesman, to rebel against the

government plans when the

House of Commons debates the

Finance Bill, implementing the

March budget.

“These increases were one of

the main causes of anger on the

doorsteps during the last few
weeks and undoubtedly played a

big part in the Tories' massive

defeat," Us Hannan said.

Meanwhile, Mr Michael
Howard, environment secretary,

rebuffed suggestions that the

local election results would force

Tories in pacts with opposition

parties. “Where we neither have

an overall majority nor support

from other councillors for our

policies, we will go into opposi-

tion and lose no opportunity to

scrutinise and attack the inade-

quate policies of the Lib-Labs,"

he said.

concerned illegal funding of polit-

ical parties and alleged corrup-
tion fa Rome, the least serious of

the six issues under examination.
A month earlier the senate, the

upper house of parliament, voted
similarly in relation to Mr Citar-
isti, whose immunity was lifted

only on the least serious of mag-
istrates’ requests.

Milan magistrates will appeal
against both decisions to the
Constitutional Court, taking the
corruption investigation into

largely uncharted constitutional

territory.

The magistrates, who believe

Mr Craxi could be indicted within

two months on the allegations on
which investigations have been
authorised, argue that parlia-
ment exceeded its rights in

rejecting the other requests.

The corruption investigations,

meanwhile, produced leaked tes-

timony from Mr Antonio Mos-
coni, a senior Fiat group execu-
tive detained earlier this year,

according to which Mr Cesare

Romlti, Fiat's chief executive,
was allegedly aware of payments
to politicians through foreign

bank accounts well before the
date previously indicated.

The report, in the national
news magazine Panorama, came
just two days before a meeting of

Fiat’s board of directors, which is

now expected to discuss a new
company code of business ethics.

Segni's new party, Page 3
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Move will create new problems for administrators

Nadir
seeks to

salvage

business

empire
By John Murray-Brown in

: Kyrenia and Robert Rice in

London

MR ASIL NADIR, the former
chairman of Polly Peck Interna-

tional who jumped bail last Tues-
day to return to his native north-

ern Cyprus, says he plans to fly

to Tin-key to reclaim the rem-
nants of his business empire.

Mr Nadir told reporters over
the weekend he would go to the
Turkish mainland “sooner than
you think". This would create
new difficulties for Polly Peck
administrators attempting to
recover assets. Mr Nadir appears .k
to be planning court action to m- 1

•

regain control of his various .
~ WT- ~ '

TuriUsh business interests. * ..yVr-- -- T .

Such a move could also place : . . AT B
strains on Britain’s diplomatic ^
relationship with Turkey, as the |L ' M
UK government continues to mHm;-'-'--

*

1 .- 'm. •

apply pressure for Mr Nadir’s I :7.‘ T;*? " m
return from northern Cyprus.
Administrators of Polly Peck at .

.* 'SI
accountants Coopers & Lybrand . i . -7 ; -vJ-K
confirmed that Mr Nadir’s flight

to northern Cyprus had delayed

two disposals of group companies
.
• • .v. Jr; . • !

worth 530m after Turkish and
Cypriot buyers pulled out ,m3
because of uncertainty surround-

- 'fKjpli fpi
mg fas intentions. ' ILi

Mr Michael Jordan, a joint

administrator, flew to Istanbul on

Continued on Page 14

Creditors await report. Page 7 Asil Nadir, the founder of Polly Peck International, leaving his villa

Observer, Page 13 in northern Cyprus yesterday

b :
• l .

Asil Nadir, the founder of Polly Peck International, leaving his villa

in northern Cyprus yesterday
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UK Growth Fund
Index up 122% since start.4*

e Alms to outperform tlm FTSE-MId 250 Index.

9 MW-stze companies tend to provide dramatic growth potential.

• The FTSE-MId 250 Index has risen 122% since 1.1.86.*

• The fund can Invest In FTSE lOO and Small Cap companies to outperform.

Samurai Fund
Index up 74% in last nine months

-

+

• Japanese market shewing strong signs or recovery.

• £75 bn Investment programme will aid economy.

• Capitalise on investment team's stock-picking expertise.

m The Nikkei Index is up 74% to a Sterling Investor In 9 months.

T
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US irritation grows over

Europe’s Bosnian stance
By George Graham in Washington

AFTER a week of intensive discussions
between Mr Warren Christopher, US
secretary of state, and European gov-
ernments, the Clinton administration
appears to be little nearer a decision on
what to do in Bosnia-Hercegovina.
On Friday, after meeting leaders of

the European Community in Washing-
ton, President Bill Clinton was at pains
to argue that there remained no more
than “some disagreement around the
edges" between the US and Europe over
the conflict

But some administration officials

appear frustrated by what they see as a
willingness in European capitals to
delay taking action against Bosnian
Serbs. This Is coupled with irritation at
Europe's perceived ambivalence over
US leadership: European governments
want Mr Clinton to take the lead, but
they do not like the direction he wants
to lead them in.

Senator Richard Lugar, the senior

Republican on the Senate foreign rela-

tions committee, said: 'They may prefer

that Serbia simply finishes the war. end
the war out there, and that it not be
extended by rearming the Bosnians. 1

think we have a different view and our
view, I believe, must prevail."

Ambivalence, however, is just as
widespread in Washington as in London
or Paris. Congress is deeply split over
the issue and a long way from embrac-
ing even limited US military involve-

ment, such as air strikes, and opinion is

split within the administration. “It

appears to me the president is as con-

fused as we are," said Senator Howard
Metzenbaum. a Democrat from Ohio.
Although Mr Clinton appears deter-

mined to act, he shows signs of annoy-
ance that Bosnia is distracting him
from his promise to “focus on the econ-

omy like a laser beam”. He would evi-

dently prefer some swift and limited

action that would permit him to return
his attention to domestic issues.

Mr Clinton said on Friday that if he

were to ask for congressional approval
for the use of air power In Bosnia, he
would lay out “very clear tactical objec-

tives” which would have "a beginning,

a middle and an end”.

Beyond the general promise that the
US will not be sucked into an endless

engagement, as it was in Vietnam,
Washington takes this to mean a short

US air campaign intended to freeze the

conflict until Bosnian Moslems can be
given heavy weapons to defend them-
selves.

The use of US ground troops remains,
however, ruled out - although there is

some lingering embarrassment in

Washington that this refusal is hard to

justify if Serbian actions do, in fact,

represent a genocide comparable to that

of Nazi Germany.
While some members of Congress are

now beginning to consider troop deploy-

ments, although they are still heavily

outnumbered, popular opinion remains
strongly opposed not only to the nse of
ground troops but also to air strikes. Christopher held intensive talks

Tired Belgrade stands behind Milosevic
By Laura Sflber in Belgrade

UNDER threats oE military

intervention and worried about
plunging standards of living,

people in Belgrade appear to

have accepted the apparent
abandonment by Serbian Presi-

dent Slobodan Milosevic of his

Bosnian kin. Nearly 70 per cent

of the population supports the

Vance-Owen plan, more than
double the figures of last

month, an opinion poll shows.
Most inhabitants of the Ser-

bian and federal capital also

seem to welcome Mr Milos-

evic's move to cut off all sup-

plies, except food and medi-

cine, to Bosnia after the dis-

missal by Bosnian Serb leaders

of Belgrade's appeals to back
an international peace plan.

“The most Important thing is

peace. Milosevic should sup-

port any plan which creates

the conditions for peace,” says
Nada, a 50-year-old school-
teacher, reciting almost verba-

tim the daily fere of state-con-

trolled Belgrade Television.

“Belgrade Television now
says that everyone supports
the plan. Last week we were
ail supposedly against it,” says
Sasa. a computer programmer,
worried about whether he
could afford another half kilo

of potatoes at Kaienic vegeta-

ble market
Most people appear confused

by Mr Milosevic’s sudden pol-

icy shift but support his calls

for peace. Worn down by
uncertainty and increasing
economic deprivation, they
want to believe the war is over.

However, many do not
believe that the terms of peace
will exclude eventual unifica-

tion of the Serb territories.

This message, that what has
been gained in the war can be
cemented in peace, has been
the main pillar of Mr Milos-

evic’s new campaign. Last
week he and other Belgrade

power brokers tried to per-

suade Mr Radovan Karadzic,

the Bosnian Serb leader, to

back the plan, on the grounds
that their forces have accom-
plished most of their goals.

They appear confident the

plan will fall to restore a multi-

ethnic Bosnian state. “If Yugo-

slavia could not survive I think

it will be impossible to rebuild

a multi-ethnic Bosnia,” says
Sasa.

The UN imposed tough new
sanctions on Yugoslavia, now
comprising Serbia and Monte-

negro. after the self-styled Bos-

nia Serb assembly rejected the

peace plan to divide Bosnia
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because the Game Has Chanced.

Old guard gathers to

praise God and Stalin

.(Till

;lH

into 10 provinces along ethnic

lines.

“They should have signed
the peace plan. Karadzic does

not have the right to force

Serbia and Montenegro to

make sacrifices.” says Toma, a
peasant who fled Bosnian
Croat troops in Mostar, west-

ern Bosnia.

A grizzled elderly woman,
backing the rejection by the
Bosnian Serb assembly, mut-
ters how the three ethnic
groups will never again be able

to live together in Bosnia.

But Toma disagrees. “More
sanctions will make it impossi-

ble for us to survive.”

A DEMONSTRATION by
30,000-40,000 national-

ists and communists in

central Moscow yesterday was
anti-climactically peaceful

compared with the May Day
gathering of 5,000 in Gagarin

Square, where one person was
killed and some 500 injured.

Lieutenant Colonel Stanislav

Terekhov, leader of the Union,

of Officers, had agreed with the

Moscow City council that the
marr.h on the anniversary of

the defeat of Nazi Germany
would be peaceful, and it was.

It was even moving, as old sol-

diers, medals tinkling, stepped

down the broad streets while

patriotic hymns belted out.

Symbols which have been at

conflict tor decades were much
in evidence. Orthodox crosses,

Russian imperial flags and the
hammer and sckle all vied for

attention. On the front of the

rocket transporter carrying
some of the main representa-

tive in the parade were two
portraits of Stalin and, on fee
side, an icon of the Virgin.

In Triumfainaya Square, Col
Terekhov introduced a bevy of
speakers, whose normal garru-
lity he strictly controlled. The
nationalists and communists
pose no great threat to Presi-

dent Boris Yeltsin, but yester-

day they delivered a string of

nationalist-stalinist obsequies
to fee Soviet Union, to God and
to the victory won under
Stalin.

Mr Sergei Baburin, Mephisto-

phelean leader of Russian
Unity, said: “Yes. the French
[Yeltsin } have again occupied

the Kremlin but they win soon
be on the road to Smolensk.”
General Albert Makashov,

the Stalinist who challenged
Mr Yeltsin for the presidency
two years ago, claimed Russia
was a holy land. He ended his

speech by seizing an old priest

who was blessing everyone,
lrissmg him three times on the
cheeks - to his obvious sur-

prise - and shouting “Hurrah".

In two incidents the
anti-semitism displayed on
many of the signs was brought
to life. In one, two elderly men
commented wife approval on

John Lloyd on
celebrations

marking the
Soviet defeat

of Germany
placards calling for the
“cleansing” of Jews from fee

media. A woman in her 70s, a
row of medals on her chest,

turned and said loudly: “We
don’t need this. We were all

together at the front - Rus-

sians Jews, Georgians, Ukrain-

ians. It’s true some Jews shout
too much now but they fought
fascism.” The old men said no
more.
The second was nastier. In

Red Square - to which the
demonstration ultimately
marched - a beggar was kneel-

ing on the cobbles, his hand
out In front of him half a

dozen western photographers

were snapping the image of

impoverished contemporary
Ruggjn

,
and giving him more

money than he would normally

clear in a month.
Some communists, seeing

this, came over and began

nudging the beggar with their

feet and chasing away fee pho-

tographers. One man, seeing

me taking nates, came over

and yelled: “Make sure you
write feat all fee Jews should

end up in Babi Yar” - site of

the mass grave in Kiev where a

large number of the city’s Jews
were thrown afer being shot in

1942.

A former officer came up,

expressed disapproval of his

comrade and said: “That’s not

necessary. We were together in

the war.” And now? “Now
things are pretty rough. But
still, we have a lot of nationali-

ties here who lived well

together in the Soviet days.”

Those bearing the pictures of

Stalin and the Jew-baiting ban-

ners bobbing about in Red
Square looked for a call to

arms and, hearing none, dis-

persed into groups of passion-

ate argument
Before the Bolshoi Theatre

across the way Mrs Anna Lich-

insiri held a picture of a young
man; the wording below it said

that this was her father, Vladi-

mir. missing from the front

from November 1942. “If any-

one has information, please

address themselves to his

daughter.”
She had been coming here,

she said, for 40 years.
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US adopts softer Ukraine line

AFTER months of trying to strong-arm Ukraine
into surrendering its nuclear missiles, the US
appears to be taking a softer line, writes
Chrystia Freeland in Kiev. The new approach
will be unveiled today when Mr Strobe Talbott,

Washington’s leading policy maker on the for-

mer Soviet Union, holds a series of meetings
with senior Ukrainian officials and MPs.
He will not, however, be meeting either

Ukraine's president or its prime minister, a sign
of fee current coolness in relations with fee
US.

Mr Talbott said he would like to shift fee
US-Ukrainian relationship from its focus on

nuclear weapons to a wider range of issues.

“It is important not to be a one-note Johnny.
What we want to do is engage fee Ukrainian
government in a dialogue about fee relationship

In all of its aspects, rather titan just dwelling

on one subject, important as that subject may
be.”

Mr Talbott also emphasized that the US
“wants to develop a relationship with Ukraine
in its own right” separate from that with Rus-
sia.

US relations have deteriorated over the past

few months as Washington pressed Kiev to fulfil

its earlier pledge to become a non-nuclear state.
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FAR-REACHING proposals to
accelerate the political and eco-

nomic integration of six former
communist countries into fee
EC are to receive a first hear-

ing among EC foreign minis-
ters today, writes Lionel Bar-
ber in Brussels.

The meeting in Brussels is

likely to show whether the
European Commission’s plans
for improved, across-the-board
access for east European prod-
ucts can win endorsement at
next month's EC summit in
Copenhagen. Proposals for
freer trade wife Russia are also
on the agenda.
The UK, Germany and Den-

mark are fully behind fee Com-
mission's bolder than expected
approach toward the east Euro-
peans, but Spain and Portugal

are calling for prudence.
Today’s meeting is also

expected to include calls for
recalcitrant EC member states

to ratify the Europe Agree-
ments offering trade liberalisa-

tion to Poland, Hungary, fee
Czech Republic, Slovakia,
Romania and Bulgaria.

The agreements have been in

effect for more than a year for

Poland and Hungary, but have
been ratified only by the UK,
Ireland, Denmark, Luxem-
bourg and Spain. Free-trading

Germany has delayed; it is

expected to ratify along wife
the Netherlands, Greece and
Italy by August France has
legal problems, Portugal has
translation difficulties, and
Belgium has “internal proce-
dural problems”.
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Segiii announces a new political party
By Haig Simonian In Mifan

MR Mario Segni, the leader of
Italy's referendum movement,,
threw the country's party polit-
ical framework into disarray at
the weekend after announcing
the creation of a new party to
contest general elections
expected later this year.
Mr Segni left the Christian

Democrats earlier this year in
protest at their inability to
reform and distance them-
selves from members facing

^ allegations of political corrup-
' tion and links with organised

crime.

Since 'then, AUeanza Demo-
cratica (Democratic Alliance),
the loose political grouping
formed around Mr Segni ear-
lier this year, has coalesced
amid signs it could present a
serious threat to the Christian
Democrats, and possibly other
centre-right parties, at the
polls.

Mr Sengi’s move came a day

Segni: fights poll this year

after Mr Ginliano Amato, for-

mer Socialist prime minister,
indicated he was also inter-
ested in promoting political
change.

In an Interview with La
Stampa, the Turin newspaper,
Mr Amato suggested the cre-

ation of a new centre-left group
which could embrace former
Socialists and members of
other centre parties.

The signs that Mr Amato
had reconsidered his decision
to leave politics after 10
months as Italy's prime min-
ister were welcomed by a num-
ber of politicians.

Mr Amato, believed to have
turned down the Foreign Min-
istry in the new government of

Prime Minister Carlo Azegiio
Ciampi, was widely praised for

steering the the country
through one erf the most diffi-

cult post-war periods.

Mr Segni's and Mr Amato’s
statements triggered immedi-
ate reactions from the Chris-

tian Democrat and the Social-

ist leaderships. Mr Mino
Martinazzoli. Christian Demo-
crat leader, poured scorn on
the Democratic Alliance, while
expressing hopes that Mr Segni
might return to the fold.

The new alliance was no

more than “a cylinder into

which everyone wants to put

something”, said Mr Marttoaz-

zolL “I don’t agree with Segni

when be says that innovation

means getting rid of the Chris-

tian Democrats.”

Separately, Mr Giorgio Beit

venuto, Socialist leader, made
clear his readiness to offer Mr
Amato a senior party position.

The Socialists have been
rocked by tbe departure of a
number of senior figures
recently in protest at the sup-

port of many MPs for Mr Bet-

tino Grad, their former leader.

Meanwhile, the Lega Nord,

the regional autonomist group-

ing headed by Mr Umberto
Bossi, confirmed it woold
change its name to an attempt
to broaden its electoral base
and shake off its lingering rac-

ist image.
Tbe party will call itself the

"Italian Federal League" in

central and southern Italy

while retaining its “Lega

Amato: widely praised

Nord” title to the north.

The simmering divisions
within the Christian Demo-
crats and Socialists have been
exacerbated to the run-up to
important local polls on June
6, which will be the biggest

test of political support since

last year’s general elections.

Attention has focused in par-

ticular on Milan and a few
other big cities, where a new
law on tbe direct election of

mayors will be put to the test.

The mayoral race in Milan
, a

former Socialist stronghold,

has attracted 12 candidates.
However, to a measure of the

demise erf a party whose word
once held sway in the city, Mr
Pietro Borghtoi, Milan's former
mayor, made clear at the week-
end his preference not to have
formal support from the Social-

ists for his candidature.

Mr Bdrghini, mayor until the

city council collapsed earlier

this year, was a Communist
party member before being
appointed mayor as an inde-

pendent with Socialist backing.
Milan has been nm by a senior
civil servant from the Interior

Ministry, pending new elec-

tions, after local politicians

foiled to agree on a new city

council

Pope denounces

Mafia actions
THOUSANDS of Sicilians

cheered yesterday when Pope

John Paul paid homage to
judges and prosecutors who
tried to clamp down on the

Mafia, AP reports from Agrt-

gento, Sicily.

“During this latest visit in

Sicily, I can’t help but recall,

with particular emotion, those

who, in affirming the ideals of

justice and law, paid for their

commitment to the struggle

against the violent forces of

evil with the sacrifice of their

lives,” John Paul told a crowd
outside Agrigento’s cathedral.

Barely a decade ago, hardly
any one to Sicily, let alone a
pope, dared denounce the Cosa
Nostra openly. But to the 10

years since John Paul II

became the first modem pon-
tiff to come to the Island, seeds
of protest have taken root
Tbe pope later met the par-

ents of Judge Rosario Livatino,

gunned down on a highway
outside Agrigento to 1990. The
Mafia allegedly ordered the
judge’s slaying after he refused

to let the Mafia sway him in

issuing a sentence.

The killings of prosecutors

Giovanni Falcone and Paolo

Borsellino - Italy's leading

Mafia investigators - fueled
anger against the Cosa Nostra

across the island. They were
the latest in a long series of

prosecutors, judges, police,

journalists and politicians mur-
dered by the mob. “They are
martyrs of justice, indirectly of

the faith," said the pope.

Mafia bosses in Agrigento
are considered second in power
only to the Palermo families

and the Corleone mobsters
under recently captured “boss

of bosses" Salvatore “Toto”
RKna.

EC telecoms ministers TV single market still far off
to press UK on HDTV

ne !ir,

By Andrew HM fri Brussels

EC telecommunications
ministers wfD today get their

best and possibly their last

chance to persuade Britain to
agree a strategy for the devel-

opment of wide-screen, high-
quality television in Europe.
Denmark, which holds the

EC presidency, has indicated it

will do its utmost to get unani-
mous agreement on plans to
promote European high-defini-

tion television (HDTV) at
today's meeting in Brussels.

But the UK, which has

^ blocked all previous compro-
•-* rnises over the last 18 months,

is still reluctant to commit’
itself to new Danish proposals,

even though they go further

than ever towards meeting
British demands.
In particular, British officials

say that Mr Edward Leigh, toe
hardline UK telecoms minister,

win not discuss funding for a
new strategy until the sub-

stance has been agreed.

“If the Danes begin with a
discussion on money, it wflTbe

a very short meeting," warned
one official on Friday.

If the UK continues to veto a
deal then other member states
may finally have to abandon
their ambitions for develop-
ment of European HDTV,
based on a central action plan
and EC funding for broadcast-
ers and programme-makers.
That would cause a political

The UK is still

reluctant to

commit itself to

new proposals
from Denmark

storm because of the amount
of time and public money
which has already been
ploughed into advanced televi-

sion equipment and pro-
grammes in anticipation of

continumg EC support
Mr Michel Carpentier, head

of the European Commission’s
telecommunications director-

ate for toe past 10 years amt a
firm advocate of HDTV,
warned last week that today's

meeting was “all or nothing.”

But in practice, the political

stakes are so high that if there
is any progress today, Den-
mark may allow negotiations

to continue at an extra meet
tog of telecoms ministers on
June 16.

The Danish compromise tries

to answer British objections by
suggesting that companies
seeking Community backing
would have to meet at least

half the cost of promoting
advanced television them-
selves.

Funding for a five-year plan,

originally set at Ecu850m
(£671m) by the Commission,
would be substantially
reduced, although advocates of

HDTV are unlikely to settle for

less than Ecu200m over five

years.

The Danes are focusing on
the development of a wide-

screen format not tied to par-

ticular standards, and invite

toe Commission to come up
with new proposals to acceler-

ate the development of digital

HDTV standards, which
Britain argues will soon super-

sede toe original EC norms.
Lifting toe lid. Leader page

THE
EUROPEAN
MARKET

For the Euro-
pean consumer
electronics
industry, the
single market
Is taking time
to arrive, write

Alan Cane and
Michiyo Naka-
moto.

Mr Gerard Nauwelaerts, sec-

retary general of the European
Association of Consumer Elec-

tronics Manufacturers , sums
up the gap between aspiration

and reality. The stogie market,

he says, “has not happened
because the consensus and
co-operation process is still

much too slow, and the consul-

tation system is very costly".

Does Europe need a Commu-
nity-wide communications
agency to set and promote elec-

tronics standards along the

lines of the US Federal Com-
munications Commission? In

an ideal world, the answer
would be yes.

Europe, however, already
has a number erf standards-set-

tiug bodies to the forms of the

European Telecommunications
Standards Institute (Etsi), the
Comrte Europden de Normali-
sation (Cen) and the Comite
EnropSen de Normalisation

Electrotechnique (Cenelec).

It could prove difficult to

merge them into one organisa-

tion. And as Mr Hugh Peltor,

director of Brema, the UK con-

sumer electronics trade associ-

ation, says: “We should try to
maitp our existing organisa-
tions work."
Mr Peltor says Europe’s tele-

communications ministers,

who meet today to Brussels,

should be able to carry out the
job of a European-style FCC.
The saga of high definition

television (HDTV) in Europe,
however, illustrates the diffi-

culties of putting this idea into

practice.

Television is the most impor-

tant element in European con-

sumer electronics. Bat unless

Europe can settle a strategy for

HDTV - television which will

give cinema-like clarity and
quality -it could foil to reap
the full benefits of a harmon-
ised market
The structure of the present

EC market for conventional
TVs and VCRs (video cassette

recorders) highlights toe prob-

lem. It is a largely disparate

collection of national markets,

employing differing transmis-

sion standards and specifica-

tion requirements, with widely

varying patterns of distribu-

tion anj purchasing
European consumers have

not benefited from the cross-

border price competition the

single market was designed to

bring about As a result they

are at a disadvantage com-
pared with people in the US.
Prices diverge widely from
country to country and in

some markets touch on the

exorbitant

European
consumers are at

a disadvantage
compared with
those in the US

“You may never be able to

talk of Europe as a single mar-

ket as for as TVs go,” says Ms
Iris Merker, consumer electron-

ics representative for Philips,

the Dutch manufacturer which
has the largest share of the

European market
The diversity of standards is

a headache for local manufac-
turers. There are two main
television standards in Europe,

PAL and SECAM. But a pleth-

ora of variations makes it nec-

essary for manufacturers to

produce several different ver-

sions of each model
Philips says it currently

makes over 400 versions of sev-

eral different models of televi-

sions to meet the different

standards and requirements
for each EC country.
For example, it produces 90

different types of a particular

high-end model with stereo

sound to meet different
requirements in EC markets.

In addition, safety and envi-

ronmental regulations and
bureaucratic paperwork differ

from country to country.
The result is that manufac-

turers of TVs and VCRs must
operate several different pro-

duction lines and employ spe-

cialist staff flhle to harvrtlq legal

and social matters for different

countries.

The manufacturers hoped
Europe’s HDTV programme
would offer a way through the
EC standards morass. The
Community’s failure to agree

Ecu500m (£395m) of HDTV
funding dented this optimism

,

however, and ministers now
have to recognise that the plan
to harmonise standards is still

a very long way from bearing

fruit

Demirel
fails in

first ballot
TURKEY’S parliament failed

at the weekend to elect a new
president in the first ballot

when Mr Suleyman Demirel,

the front-runner, did not win
the two-thirds majority
required, our foreign staff and
Reuter report

Prime Minister Demirel.
tipped as the most likely can-

didate to replace Mr Turgut
Ozal, who died of heart failure

last month, received 234 votes

from the 450-member single-

chamber Grand National
Assembly.
A second ballot will be held

on Wednesday, at which the

winner also needs a two-third

majority, and if necessary a
third on May 16, when only a
simple majority is required.

Seven times prime minister

and twice ousted by the mili-

tary, the 69-yearoU Mr Demi-
rel has been a feature of the

Turkish political map for
almost three decades.

There is some disappoint-
ment that be is keen to take
up a largely ceremonial post,

leaving the government with-

out strong leadership.
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Eurofighter fails to find its wings
T O THE embarrassment

of all concerned, the
Eurofighter is not vetTO THE embarrassment
of all concerned, the
Eurofighter is not yet

airborne. The prototype of the
European Fighter Aircraft re-

baptised Eurofighter 2000 last

year, should have flown in
1991. but crucial equipment
and software is stm awaited.
Managers of the joint ven-

ture between Britain, Ger-
many, Italy and Spain - which
is now expected to cost £32bn -

say the aircraft should fly at

Manehi rig in Germany in Sep-

tember. But technical delays
are not the only problem.
German funding for develop-

ment work has almost dried
up. Five months after a minis-
terial agreement in December
to redefine the project and
keep the four-nation partner-
ship. new contract terms are
not settled.

It is also undear how the
partners will share production
work. Eurofighter, the consor-

tium between British Aero-
space, Daimler-Benz's Deut-
sche Aerospace (Dasa)
subsidiary, Alenia of Italy and
Casa of Spain, is unable even
to say who will make the star-

board wing.

The four governments have
agreed, for budgetary reasons,

to delay the target date for the
first Eurofighters entering ser-

vice by two years, to 2000. Ger-

many and Spain do not want
their aircraft before 2002. But
officials say the consortium
could not have met the original

schedule anyway.
At the end of last year the

aircraft’s electrical generator,

supplied by a joint venture
between Ferranti International

of the UK and the Bendix divi-

sion of Allied Signal of the US,
failed its reliability tests. Fit-

ting an existing generator,
heavier and underpowered for

the fighter's needs, delayed the

first flight by five months.
This was less serious than

software problems with the
“fly-by-wire" flight control sys-

tem. The aircraft relies on a

computerised system to work
its flaps, rudder and the front

Kinglets known as "canards".

Dasa has overall responsibility

for the system but the software
comes from GEC-Marconi of
the UK. A joint task force
including more than 20 British

engineers is in Munich carry-

ing out tests on the system.

Grounded: the Eurofighter prototype, with German airforce markings. Is still unable to fly

The revised Eurofighter proj-

ect was designed to allow

nations to equip aircraft

according to their needs and
budgets - the result of Bonn’s
objection to the project's high

price. But the “menu"
approach obscured the ques-

tion of overall costs. British

government and industry offi-

cials argued that since Ger-

many followed unique account-

ing principles, which included
in-service costs, its figures

could not be translated into

sterling estimates.

It is now dear that the price

asked by the consortium in

April 1992, prompting the Ger-

man crisis, was higher than
expected. Reductions forecast

in the revised programme were
against that price; they were
expected to range between 12

and 23 per cent
Britain’s saving was put at

14 per cent through improved
manufacturing arrangements
and economies in logistical

support But the extra cost in

sterling of German compo-
nents, fallowing the UK’s with-

drawal from the exchange rate

mechanism of the EMS, has
reduced the expected saving to

11 per cent
Mr Volker Rflhe, German

defence minister, tried last

year to kill the project and
have it replaced by a new,
smaller aircraft. He foiled, but
had already cut the ftinda allo-

cated for Germany's share of

the development programme
this year. The issue has still to

be resolved.

Mr Hartmut Mehdom, new
president of Dasa's aircraft

meeting in Bonn on April 5.

Under this, contracts for set-

ting up production will not be
let until 1995, after the next
general election in Germany.
Britain consented to a slow-

ing down of the programme
only if it did not raise overall

costs. The engine consortium
Eurojet - comprising
Rolls-Royce, Dasa's MTU off-

David White on a swathe of cash
disputes and technical delays

division, says the company
itself might provide the neces-

sary finance. “If there are some
short-term holes, we are ready
to help out," he said. But the

company, which has had to

bail out some of its sub-con-

tractors, would claim for the

financial charges, adding to

programme costs and possibly

heralding further budget argu-

ments.
The “silly situation", as Mr

Mehdom calls it over German
funding has clouded work on
the revised project In contrast
to the high-profile agreement
in December, junior ministers

from the four countries agreed
on a new programme at a

shoot Fiat and FTP of Spain -

is expected, however, to
receive an increase of up to 5

per cent on its fixed-price

development contract to cover

a longer period of flight tests.

Eurofighter, responsible for

the aircraft itself is also seek-

ing an increase.

Government officials say
that since Eurofighter is

behind with its programme,
“the cost consequences are
theirs".

Officials are anxious, how-
ever, to prevent a now emerg-
ing over responsibilities. They
expect new four-nation memo-
randa of understanding and
development contracts to be

f ABN-AMRO Holding N.V.

established in Amsterdam

At the annual general meeting of shareholders held on 7 May 1993, a dividend of NLG 2.90

per ordinary share of NLG 5 nominal value was declared for 1992. Part of this dividend has
already been made payable in the form of an interim dividend of NLG 1.40, which might be
taken at the shareholder's option either entirely in cash or as a cash payment of NLG 0.50

together with ordinary shares chargeable to the share premium reserve of, if desired, to the
general reserve, in the ratio of one new ordinary share for every fifty ordinary shares held.

The final dividend of NLG 1.50 per ordinary share of NLG 5 nominal value may be taken at

the shareholder's option either entirely in cash or as a cash payment of NLG 0.50 together

with ordinary shares chargeable to the share premium reserve , in the ratio of one ordinary
share for every fifty ordinary shares held.

The new ordinary shares rank fully for dividend for 1993 and ensuing financial years.

Payment in the form of ordinary shares chargeable to the share premium reserve is exempt
from Dutch withholding tax and income tax.

Furthermore, the Managing Board has announced that the preference dividend of NLG 0.475
per preference share of NLG 5 nominal value, for the financial year 1992, will be made
payable after deduction of 25% withholding tax.

As of 24 May 1993, the final dividend on ordinary shares will be payable at the following
addresses:

in the Netherlands: any office of
ABN AMRO Bank N.V.,

in the United Kingdom: National Westminster Bank Pic, (Crawley),

In connection with the above, NLG 0.50 and NLG 1.00, less 25% withholding tax, will become
payable in exchange for dividend coupon nos. 11 and 12, respectively.

Shareholders opting for payment in the form of ordinary shares chargeable to the share
premium reserve will receive one new ordinary share of NLG 5
nominal value in exchange for every fifty dividend coupons no. 12. The closing date is 9 July
1993, After this date holders of dividend coupons no. 12 can obtain payment in cash only.
The new ordinary shares in respect of unexercised stock dividends will be sold.

Holders of CF-certificates will receive the cash dividend, less 25% withholding tax, and their
rights to ordinary shares through the institutions where the dividend sheets belonging to
their certificates were deposited at the close on business on 7 May 1993.

In respect of the exchange of dividend coupons no. 12, which must be provided with a com-
pany stamp on surrender, corporate members of the Amsterdam Stock Exchange Association
will receive a commission in accordance with circular letter 90-56 of the Amsterdam Stock
Exchange Association so that said exchange can be made free of charge to the holders.

Persons presenting dividend coupons no. 12 for exchange and requesting delivery of
securities at offices other than those stated above, may be charged commission.

Holders of registered shares and registered preference shares, whose names have been
entered in the ordinary share register and preference share register, respectively, will be
notified individually by the company of the amount of dividend payable to them.

As preference share depositary receipt are in issue in the form of CF certifeates only, holders
thereof will receive their preference dividend - less 25% withholding tax - as from 24 May
1993 through the institution where the dividend sheets belonging to their certificates were
deposited at the close of business on 7 May 1993.

Amsterdam, 10 May 1993

ABN AMRO Holding N.V.

Stichting Administratiekantoor
ABN AMRO Holding N.V.

concluded in the third quarter,

coinciding with the first flight.

Germany's share of produc-

tion work has yet to be

resolved. Its 33 per cent share

in development was based on
an expected purchase of 250

aircraft, while the current fore-

cast is 140. Mr Mehdorn says

he expects Germany will end

up buying more aircraft and is

qprfring to maintain the same
level of participation.

The partners want to elimi-

nate the more glaring ineffi-

ciencies resulting from collabo-

ration. For example, the

radome which covers the radar

on the aircraft’s nose takes 300

days to produce and spends
more than ioo of them moving
from one country to another.

There is also an overlap

between Britain and Spain on
the starboard wing. The other

wing is Italian.

Administrative structures

most also be rationalised.

Euroflghter, Panavia (an
Anglo-German-Italian company
overseeing the Tornado proj-

ect) and two intergovernmen-
tal management agencies work

<

side by side in a Munich build-

ing. But rivalry makes a
merger unlikely for another
two years.

Attack on
German
hostel for

refugees
A HOSTEL for foreign

refugees was firebombed and a
graveyard for victims of Nazi

persecution was wrecked in

the latest attacks blamed on
right-wing extremists in

Germany, police said yester-

day, Reuter reports from
Berlin.

No one was injured when a

petrol bomb thrown at a refu-

gee home in eastern Germany
on Saturday night failed to

ignite.

Police could not immedi-
ately say bow many people or

what nationalities lived in the

hostel in Teterow district in

the northern state of Mecklen-
burg-Vorpommern.
In the state capital

Schwerin, police said vandals

toppled 81 tombstones at a

cemetery commemorating
those who died resisting Nazi
rule.

It was not known who
wrecked the graveyard on Fri-

day night. Refugees from
impoverished eastern Europe
and the developing world,
drawn by Germany’s liberal

law on political asylum, have
been the chief targets of brutal

attacks by neo-Nazis in the
past 18 months.

Danish doubt

over treaty
LESS THAN two weeks ahead
of a second referendum on
closer European union, Danish
snpport for the

.
Maastricht

treaty has dropped to less than

50 per cent, according to a sur-

vey published yesterday, AP
reports from Copenhagen.
The Gallup Institute said 46

per cent of voters polled
backed the treaty, down from
51 per cent a week ago. The
number of opponents swelled

to 34 per cent from 30 per cent
during the same period.

The trend Is in spite of the

treaty exemptions granted to
Denmark. These include stay-

ing out of a common currency
and joint defence.

SPD begins
’

search for

a new leader

<>l

By Arlane Gemifard

in Bonn

LEADERS of Germany's
battered opposition Social

Democrats yesterday met
behind closed doors to discuss

finding a successor to Mr BjOrn
Engholm, the former party

chief whose abrupt resignation

last week threw the party into

disarray.

The 13 members of the SPD
presidium have swiftly to find

a new party leader and chal-

lenger to Chancellor Helmut
Kohl to ensure the party’s

credibility ahead of state

and national elections next
year.

The SPD is considering mov-

ing the annual party confer-

ence, due in autumn, to June
to cut the time the party lead-

ership is left vacant It is also

debating whether the next

party chief will automatically

become the rival candidate to

Mr KohL
SPD politicians have also

been calling for the party’s

900,000 members to have a say
in the election of the next
party leader. Such a move

would help ensure a new
leader had grassroots support.

Members of the presidium

were meeting state party lead-

ers last night Discussions are

due to continue today within £
the executive board of the SPD. *
Leading candidates for the

post include Mr Gerhard Schro-

der. prime minister of Lower
Saxony, and Mr Rudolf Scharp-

ing. prime minister of the
Rhineland Palatinate. Ms Ren-

ata Schmidt vice-president of

the Bundestag, the lower house

of the German parliament and

head of the SPD in Bavaria,

also announced she would run

for the chancellor's office.

Opinion polls show popular

support for the SPD is neck

and neck with the ruling Chris-

tian Democratic Union (CDU)

and its Bavarian sister party,

the Christian Social Union
(CSU).

While Mr Engholxn’s resigna-

tion has damaged the Social

Democrats' standing in public

opinion, a series of scandals at

within the CDU/CSU has dealt -

equally severe blows to

the popularity of the ruling

party.
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The FT proposes 10 publish this survey on

inot 21 1993

Professional investors in over 160 countries worldwide

and 54% of the Chief Executives in Europe's largest

companies wiU see (his survey.”

Reaching this audience of key decision outers will give

you the competitive edge for your business in 1993.

To advertise in this survey please call:

Etna Pio in Denmark
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CONTRACTS & TENDERS

ABN-AMR0

CALL FOR TENDERS
On behalf of The Municipality ofthe City ofBudapest (Hungary).

The Metropolitan Property Management Centre Co. hereby

invites tenders to purchase and develop property

in the ninth district of Budapest, at

9-11 Kozraktar Street
Located on the Danube bank, this is the only major potential
building site in Budapest's downtown area where public
establishments could be placed, like office blocks, hotel and various
institutions on 15708m2 (169,105 square feet) area with 2
underground levels and 8 floors

The invitation bid is international and public and will consist of
two rounds. Tender documents for first round can be purchased
from May 17 through June 18, 1993, from 9 a.m. to 12 a.m. on
weekdays at:

Metropolitan Property Management Centre Co.,
Vaci ut 23-27, 12 Floor, Budapest H-1134 Hungary

Fax: (36-1) 120-1278
Tel: (36-1) 120-2278
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tender/rUmentati0n f°r the flrst round is HUF

50,000 (fifty thousand forints), including sales tax. Ttenders mustbe submitted in person or by post and received before 2.00 p.m on
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Ungarian law re(luires we notify biddersthat the Metropolitan Property Management Centre Co hasforeign trade rights.
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Japan’s government urged
to pull out from Cambodia
By Chartes LeaK&oate#
in Tokyo

THE JAPANESE government
was last’ night attempting to
head off pressure to withdraw
police officers from peacekeep-
ing duties in Cambodia after
the killing of an officer in an
ambush last week.
Mr Keijiro Murata, home

affairs minister, win today call
for the unarmed Japanese
police officers to be given
greater protection or be with-
drawn to Phnom Penh.
Mr Murata arrived in Phomn

Phen yesterday for talks with
the United Nations Transi-
tional Authority for Cambodia
over the safety of Japanese
personnel.

Uniac has so Ear refused to
accede to Japanese govern'
ment demands to withdraw the
police to safer areas, on the
.grounds that this would be
preferential treatment

If Mr Murata is unable to
return with a pledge that the
police will he given greater
protection, it is likely pressure
for their recall will grow.
The issue is highly sensitive

for the Japanese government
because the dpspatrh of peace-
keepers to Cambodia was pres-
ented as a symbol of Japan’s
commitment to play a wider
role in UN affairs.

Japan sent 600 military per
sonnel and 75 police officers in
October to help oversee the
run-up to elections due to be
held from May 23 to 28.

In a frank meeting with Jap-
anese police officers yesterday
Mr Murata was asked .by Mr
HirotO Yamasaki, the htg ij of
the police contingent in Cam-
bodia: “How many of us will

have to die before you decide

to pull the Japanese police out

of Cambodia?”
Mr Kabun Muto, the foreign

minister, who was visiting the

family of Mr Haruyuki Takata,

the slain policeman, said he
was reluctant to consider a

full-scale withdrawal of the
police.

Howver, Mr Yobd Kobo, the

cabinet secretary, acknowl-
edged that the government was
under pressure to clarify its

position over the conditions in
which it would withdraw the

personnel

China likely to cool economy
Tony Walker on the fears of a repeat of the boom and bust cycle

T HE SENIOR Chinese “No country can give carte ' fired asset binge, and the mos
official chose his words hlanrhe to investment Every wasteful. The state secto

carefully, avoiding country needs a Quota for its RsafGNP growth (?Q recorded losses equivalent ti
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Tokyo police hold foreign workers
By Charles Lsadbeater

TOKYO police and immigration officials
yesterday mounted an unprecedented raid
on foreign workers as they gathered in a
park in the Japanese capital They were
allegedly breaking immigration laws.
The authorities took 102 foreigners into

custody in the highest profile action yet to
stop mainly Iranian workers from gather-
mg in Yoyogi Park on the outskirts of

O central Tokyo.
Every Sunday over the past two years

the park has been a meeting place for
several thousand mainly Iranian *non The

entrance to the park where the men
gather takes on the air of a middle eastern
bazaar with stalls selling Iranian food,
music cassettes and haircuts, as well as
forged telephone cards. The authorities
also allege there is extensive drug dealing.
Immigration officials and police officers

used several vans to take away 68 Irani-
ans, 11 Malaysians as well as Nepalese and
Pakistani workers.

On April 28 the authorities signalled
their intention to crack down mi the gath-
erings when the Tokyo metropolitan gov-
ernment started planting about 3,000 aza-

lea bushes in areas of the park where the

men gather. They then cordoned off the
area with high fences, ostensibly to pro-
tect the plants.

Immigration officials said all the men
taken away bad overstayed their visas in

Japan and were working illegally in facto-

ries and on construction sites. They said
the men would be repatriated soon.
The illegal foreign workers are in part

victims of the sharp economic downturn.
They were mainly attracted to Japan dur-

ing the high growth of the late 1980s when
it became commonplace for young Japa-

nese to refuse to do dirty, dangerous or
difficult manual jobs.

T HE SENIOR Chinese
official chose his words
carefully, avoiding

expressions such as credit

curbs and import restrictions,

but his
.
meaning was clear:

China is, belatedly perhaps,
seeking to cool Its overheated

. economy. -

“Although the credit situa-

tion in China is tolerable we
shall try to exercise greater
control so as to avoid a repeti-

tion of the sort of the situation

that occurred in the late

1980s,” Mr Wang Zhongyu,
director of the newly estab-
lished State Economic and
Trade Commission, told report-

ers.

This was the most explicit

public signal in recent months
that the authorities are intent
on calming the economy,
although fear of a return to the
“boom and bust” cycle of the

1980s is encouraging caution.

Mr Wang complained of
excessive duplication in some
manufacturing industries. Chi-

na’s economic boom was also

placing an intolerable strain on
the country's infrastructure.

He also made It clear much
stricter controls would be
placed on fixed asset invest-

ment to curb its astonishing
growth of 70 per cent in the
first Quarter of this year com-
pared with the corresponding
period last year.

“No country can give carte

blanche to investment Every
country needs a -quota for its

fixed asset investment . . so we
shall try to exercise more effec-

tive control” he said.

Western economists, who
have long been arguing that

China’s spectacular growth
rates - 14 per cent for the first

quarter on top of 13 per cent

last year - are unsustainable,
believe that the main issue for

the country’s economic manag-
ers is whether, in their efforts

to “fine tune” the economy,

they can avoid a “hard land-

ing”.
China’s increasingly complex

economy, in transition from
rigid state control to a market-

oriented system, will not prove
easy to calm without resort to

the tough administrative mea-
' sores employed in the past Yet
these are the very devices the

authorities wish to avoid in
this latest phase.
In the 1988 boom economic

growth reached 12 per cent and
urban inflation exceeded 30 per
cent, prompting a panicky
administration to institute sav-

age credit curbs.

Mr Wang made ft plain that

a more rigorous approach
would be applied to granting

credit, and priorities would be
re-ordered. Preference would
be given to what he described
as “basic industries” -wdi as
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transport and energy in an
effort to redress one of China’s

most critical problems.
Mr Wang, regarded as a

reformist and thus close to Mr
Zhu Rongji, senior vice-pre-

mier and China’s “economic
czar”, said the economy was
“quite healthy” but expressed
concern about urban inflation,

which reached 15.7 per cent in

the first quarter. He attributed

the rise in retail prices both to

the lifting of controls on prices

of some commodities such as

grain, and also to excessive
demand due in part to the

explosion in fixed asset invest-

ment Steel prices, for example,
have gone through the root
State-owned enterprises are

among the main culprits of the

fixed asset binge, and the most
wasteful. The state sector

recorded losses equivalent to

$76bn (£48bn) in 1992.

The Chinese official gave no
indication that more strenuous

efforts might be made to

restrain growth in the money
supply which, according to tbe

broader M2 measure, charged

ahead by 30.6 per cent last year

and continued in similar vein

in the first quarter; but be did

hint at possible interest rate

increases to cool activity.

Mr Wang gave no indication

what steps, if any, might be

envisaged to stabilise China's

exchange rate. Tbe local cur-

rency is continuing to depred-

ate.

The import surge, accompan-
ied by a deterioration In Chi-

na’s trade balance, spells fur-

ther trouble for the yuan,
which is now in sight of 10 to

the US dollar on the “grey mar-
ket” compared with an official

rate of 5.7 and a “swap mar-
ket” rate of about 8.5.

China’s official growth tar-

gets for this year, spelt out at

the recent National People's

Congress, or parliament, are

between 8 and 9 per cent How-
ever, with growth exceeding 14

per cent, a figure of 10 per cent

seems more likely, unless the

authorities lose their nerve

and dedde a harder landing is

necessary.

Indian scandal

blamed on lax

bank management

• ± i O

By Stefan Wagstyi
bi New Delhi

THE RESERVE Bank of India,

the country's central bank, in

a final report on last year’s
Rs40.2bn (£806m) securities
market scandal blames lax
bank management for the
affair.

Inadequate internal audits

and inspections allowed irregu-

lar links to develop between
banks and stockbrokers in the

securities market, says tbe

report, which was published in

two
.
parts at the weekend.

Those responsible for control-

ling business operations chose

not to probe too deeply, says

the central bank.

The report says that while

the Reserve Bank checked

banks for asset quality and bad
debt provisions, it perhaps paid

too little attention to the activ-

ities of bank treasuries, the

units primarily responsible for

securities market investments.
The scandal, which erupted

in April last year, prompted

the resignation of a cabinet

minister, the arrest of about 20

people, and big losses for some
banks, including Standard
Chartered of the UK.

The latest Reserve Bank
report mostly concerns facts

already made public in four

previous reports and in evi-

dence given to a parliamentary

committee which has sepa-

rately been probing the affair.

However, the report adds sev-

eral new names to the list of
hanks accused of carrying out

irregular transactions, includ-

ing Hongkong and Shanghai
- Ranking Corporation. The
report alleges that Hongkong
Bank in its portfolio manage-
ment services t investment
accounts wfuefr-were used to

invest funds in securities on
behalf of clients - infringed

the rules under which such
accounts were to be operated.

The report makes recommen-
dations on future regulation,

saying tighter supervision is

needed in the interbank securi-

ties market, especially of for-

ward transactions and of the

use of bankers’ receipts, which
are instruments issued by
banks representing securities

which they hold. It also recom-

mends stricter supervision of

brokers permitted to enter the

interbank market and higher

standards of book-keeping,

audit and inspection.

Notice to Holders of

Republic ofColombia
U.S. $250,000,00
9% Bonds due 1994

Amendment No. I To Terms and Conditioos

of Law 55 Instruments

l. Reference- is made to rhe law 55 InMrumeno, di* 1994 issued bv the

Republic ofColombia, series numbers 1 to 39.000. ..

The Terms and Conditions ot the above-referenced Uw >

Instrument* arc hereby amended by insertma rhe following after the
,

second paragraph ot Section 2 e) thereof:

-On request bv Law 55 Instrument holders, payment

Coupons imv be made in Dollars in Colombia through the FiscalA«nr

puTant to the procedures sec forth m this Paraph.
[inti„n with respect to and to receive payments on a Payment Date, the

holders shall presem and surrender ro the Fiscal Agent

Coupons at least ten uui calendar ,

applicable thereto. If holders elect to receive paym*nts ,n

Fiscal Anent in Colombia and fail to present Coupons on a nnrelv

hS^h^ ChC ^

jurhoriied representatives as of 4th May, IW.
FucalAgtat

_ Banco dc fa Repablka
RepuWKofCotanto^

Bv: Miguel Lirrum. Momeya

Titl« Oweral Mwwkct

Public Credit

.-• jl’V

0 BankersTrust

Company,London

10th May. I99J

THE M-A-R-S FUND
SodWd'Investisscmenl

& Capital Variable

2, Bid. Emmanuel Sewuls

L - 2535 Luxembourg

R.C.B 43139

EXTENSION OF INITIAL

SUBSCRIPTION PERIOD

Notice is tiaraby Sivcn 1,1,1

1

according to the provisions of llw

Prospectus and Articles of

Incorporation, itie Board or

Directors has decided to extend die

initial offering period for the

Company from ID May 1993 to ID

June 1W3. Decision has been lafem

as regards the growing interest and

the continuous flow of demands tor

subscriptions received at the

registered ofilrit.

THE BOARD OF DIRECTORS

Agent Bank

Appointments

Advertising

appears every

Wednesday &
Thursday

Friday

(International edition

only)

Banque Indosuez selects France Telecom to build

its worldwide communications network.

France Telecom

brings the world

closer

to your business
At large companies everywhere, international

activity is accelerating.

Communication networks must anticipate and

contribute to this intensification. As a leading

international carrier, France Telecom offers its

internationally operating customers

comprehensive, efficient and cost effective

business communications solutions, leaving

them free to concentrate on their core business.

At Banque Indosuez, for instance, France

Telecom, capitalizing on the bank’s already

instated commiHiications base, is adding a node

in Paris which links its Parisian sites with its

worldwide branches, for quicker, safer.

more efficient and cost effective voice, text and

data transmission.

From basic leased fines to complex hybrid global

networks, users will find a wide range of high

quality solutions, including top performing vahie

added services such as professional roundthe

clock network and facilities management, client

support centre for maintenance, one stop

shopping and many more. In the Banque

Indosuez trading room, business hours of

financial centers all over the world no longer get

in the way of business efficiency.

For more information cal!

London : 44-71-379 40 44

Frankfurt:49-69-961 2920
Brussels: 32-2-648 02 17

Madrid : 34-1-577 93 64

Paris: 33-1-4444 5706

r
j France Telecom
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Close
contest in

Paraguay
election

•%?» *
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By Stephen Fidler bi Asunddn

PARAGUAYANS voted
yesterday for the first civilian

president in nearly 40 years,
with early indications of vot-
ing patterns suggesting a close
contest between the three lead-
ing candidates.

The pre-election favourite
was Mr Guillermo Caballero
Vargas, head of Encuentro
Nacional, a recently-formed
pro-business coalition group-
ing. He was seen as benefiting
from a split in the Colorado
party, which, with the support
of the army, has ruled Para-
guay for almost SO years.

However, support for Colora-
do's Mr Juan Carlos Wasmosy
appeared to be rising. His
opponent in a disputed Colo-
rado primary last December.
Mr Luis Marfa Argana, bas
called for his supporters not to
vote for Mr Wasmosy, a move
likely to benefit Mr Caballero
Vargas.
The third leading contender

was Hr Domingo iMfnn of the
|

centre-left Authentic Liberal
;

Radical party.
Some 200 international

observers, led by former US
President Jimmy Carter, are In

Paraguay for the elections.

Observers yesterday spoke of
some irregularities in the pro-

cedures leading up to the elec-

tions but nothing suggesting

the result would be affected.

The army, however, barred
entry at the border to Paragu-
ayans trying to enter the
country from Argentina to

vote. Minor violence was also
reported, including a grenade
attack on a TV station in

Asunddn.
There was nervousness

about whether the army would
accept the result of a vote end-

ing tiie rule of the Colorados.

While the army hierarchy
appears split on the issue, a
powerful commander, General
Lino Oviedo, said the army
would co-govern Paraguay for

all time with the Colorados.

Israel’s interior
NEWS IN BRIEF

minister resigns
‘Bosnia’ warning

to S Africans

>
Brit 1

By Judy Mettz in Jerusalem

Aryeh Deri just before signing his resignation letter yesterday

MR ARYEH DERI, Israel's

interior minister and head of

the ultra-religious Shas party -

one of three partners in the
Labour-led coalition of Prime
Minister Yitzhak Rabin - yes-

terday submitted his resigna-

tion to the cabinet
While the move threatens

the fragile coalition, it is

unlikely to bring about the col-

lapse of the government
Hie coalition crisis was trig-

gered when Mrs Shulamit
Aloni, the secular education
minister and head of the
left-wing Meretz party, reflised

to accept an ultimatum issued

by Shas that she leave her
post
The ultimatum was

announced several days ago
after remarks by Mrs Aloni
which Shas claimed were offen-

sive to the religious.

Mr Deri’s decision to leave

the government has caused
considerable anxiety among Mr
Rabin and his party colleagues,

who are eager to have as broad

a coalition as possible behind

them if Israel is asked to make
tough decisions on the peace

process.

Mr Dal is the only member
of Shas who sits in the cabinet

With Shas out of the govern-

ment Mr Rabin's coalition will

rest on a minority of 56 mem-
bers of parliament An addi-

tional five MPs representing

Arab parties are, however,
likely to support him outside

the government on peace

issues, thereby ensuring that

the government does not fall in

any noconfidence vote.

But Mr Rabin bas in the past

ruled out the possibility of
undertaking important moves
on the sensitive issue of terri-

torial compromise while rely-

ing on the Arab parties for his

majority vote in parliament
It is therefore expected that

in the next two days, until Mr
Deri's resignation takes effect,

there will be intensive negotia-

tions among the coalition part-

ners to ensure the government
continues in its present compo-
SltlflH-

A likely solution to the crisis

is a portfolio under
which Mrs Aloni would be
removed from the Education
Ministry and appointed to

another ministry, thereby
pnahitwg Sh?s to remain in the
coalition.

Mr Rabin has said that if

Meretz is seriously interested

in promoting the peace pro-

cess. it will give up the educa-
tion portfolio. Meretz insists,

however, it would be wrong to

set a precedent of bowing to

ultimatums Issued by the
ultra-religious parties.

SOUTH African President FWde Klerk

Congress both warned at the weekend that the mobilisation of

right-wing whites could turn South Africa into a new Bosnia,

Patti Waldmeir reports from Johannesburg.

in a tough statement aimed at demonstrating U>]Us nervous

supporters that the government is able to control left- and right-

wing violence. Mr de Klerk warned that "extremists on the left or

the right should not underestimate the government's power and

its resources". _ _ , „ _ . ... .* , I •• 'll -A V
The ANC said: “The people of Souffi Africa will not... be^

rrhomPC that Sftfife to tUTH Southr
blackmailed into accepting schemes that seek to turn South

Africa into another Bosnia." . __
Both were reacting to moves last week to set up a united front

of right-wing parties to press for Afrikaner setf-detenmnafaon in

constitutional negotiations. Those talks have now reached a cru-

cial point, with negotiators promising to set a date for the first

all-race elections — and agree principles of a new constitution -

within four weeks.

US seeks more evidence

on Bush death plot claims

Algeria sets out

democracy plans

Ireland cuts interest rates
The Central Bank of Ireland is cutting two key interest rates,

from today, AP reports from Dublin.

The central bank said over the weekend that it was it was

reducing to R50 per cent from 8.75 per cent the short-term rate ft

charges on loans to commercial banks. It will also cut its over-

night deposit rate to 5.25 per cent from 5.50 per cent That rate is

applied to surplus money-market funds that the central bank

lends out overnight to commercial banks.

Rise in oil demand slows

By George Graham in

Washington and agencies

US INVESTIGATORS are
seeking more evidence on
whether Iraq was behind a plot

to assassinate former President

George Bush on a visit to
Kuwait last month.
Mr George Stephanopoulos.

the White House spokesman,
said the US took the allega-

tions of Iraqi involvement very

seriously. “If we determine
Iraq was involved in state-

sponsored terrorism, the US
will take appropriate action

against Iraq." he said.

Eleven Iraqis and five

Kuwaiti residents of Iraqi ori-

gin have been charged in

Kuwait with conspiracy to kill

Mr Bush and with other acts of
terrorism.

Iraq ridiculed the US and
Kuwaiti charges. “The sheikhs

of Kuwait in coordination with
American intelligence are plot-

ting another deception to fool

American public opinion in

order to justify a new aggres-

sion on Iraq and tighten the
economic siege imposed on it,"

Mr Hamed Youssef al-Hum-
madi, Iraq’s information minis-

ter, said.

• Reuter reports from
Kuwait: Kuwait's parliament
has formed a sub-committee to

investigate allegations that
Defence Ministry officials

made money from defence
deals which have been con-
cluded since the 1991 Gulf war.

a member of the assembly said

yesterday^

Mr Mubarak al-Dawilah said

he had submitted documents

supporting the charges to the

subcommittee.
Hie incidents of corruption,

alleged to have taken place
since the emirate's 1991 libera-

tion, include charges that a
French company paid kick-

backs worth millions of dollars

to a defence official to obtain a
defence contract Mr Dawflah
mH.
Sheikh Ali Sabah al-Salem

al-Sabah, the defence minister,

has denied charges by Mr Daw-
flah of corruption and misman-
agement
• Iran said yesterday that one
of its military courts had sen-

tenced Mr Hans Bohler, a
Swiss national, to three years

in prison for unauthorised con-

tacts with members of the
armed forces. Mr Bohler was
arrested in March 1992.

ALGERIA is to change the

laws which took a radical

Islamic party to the brink of

power, and will hold a consti-

tutional referendum thin year,

as two key elements of a plan

to return to democracy, accord-

ing to Mr Ali Kafi, the head of

state, Reuter reports from
Algiers.

Mr Kafi also pledged that a
“transition period" for a return

to democracy would be kept as
short as possible and that

Algeria would move in "an
organised way towards a mar-
ket economy".
More talks would be held

with political parties and
groups before the referendum.

He said: ‘The whole of the
laws organising the pluralist

political system we envisage
putting in place will be cor-

rected in the light of experi-

ence.” Under the present law,

just 15 Algerian adults can
form a political party.

Parties, theoretically,
already cannot be based on
religion, language or region.

but the ft mriawigntulisfc Tslarrrip.

Salvation Front (FIS) was
allowed to register and made
no effort to hide Its aims - to
mflkp Algeria a fundamentalist

state.

The FIS was banned last

year. But opponents of Islam-

ists say two more moderate
prifiBng parties are also based
on religion, while others are

seen as essentially regional
The mandate of the collec-

tive presidency, which took
over from President Chadli
Benjedid, is due to expire at

the end of this year

World oil demand will rise only slightly this year to a little over

65m barrels a day (b/d>, OPEC Secretary-General Subroto said at ^
the weekend, according to Reuter in Vienna.

Mr Subroto said production by non-members of the Organisa-

tion of Petroleum Exporting Countries would fall by about lm b/d

so that the cartel would have to make good this shortfalL

Demand would pick up particularly in the second half of the year.

Senegal voters go to polls
Senegalese lined up to vote yesterday in elections expected to win

a few more seats for the opposition but leave newly-reelected

President Abdou Diouf with a majority in the national assembly,

AP reports from Dakar.
The president's Socialist party currently has 103 assembly

seats, to 17 for the Democratic party of Abdoulaye Wade, chief

opposition leader. Six parties or coalitions presented 1.222 candi-

dates to tins West African nation’s 2.5m voters. A national

commission must declare results by Friday.

Djibouti president re-elected

Gadaffi woos tourists and foreign investors

President Kansan Gotiled Aptidon of Djibouti has been re-elected

to a fourth six-year term, officials said yesterday, Reuter reported

from Djibouti.

Less than half the electorate voted In polls over the weekend
which were boycotted by supporters of the opposition Front for

the Restoration of Unity and Democracy. FRUD guerrillas control

large areas in the north of the tiny Red Sea republic.

Officials said Hassan, In power since independencem 1977, won
60.71 per cent of the vote, malting a second round unnecessary.

Taiwan vetoes China bank plan

By Mark Nicholson In Cairo

LIBYA'S leader. Colonel Muammar
Gadaffi. has suggested that Libya
should encourage mass tourism to the
country, where it is now banned,
make the Libyan dinar convertible
and attract new foreign investment
The suggestions, made in a tele-

vised weekend speech, are unlikely to

be translated immediately into practi-

cal steps. But they represent further

advocacy by Col Gadaffi of moves to

liberalise Libya's state-dominated
economy.
The remarks also appear to indicate

the Libyan leader’s concern over the
political isolation and harmful eco-

nomic effects caused by United
Nations sanctions against Libya.
These were imposed in April 1992

after Tripoli refused to hand over for

trial in the west two suspects in the
1988 bombing of a Pan Am flight over
Lockerbie, Scotland.

The UN last month renewed the
sanctions, which include a flights

embargo, while the US threatened to

tighten them, perhaps to include a
ban on oil sales.

During the speech Col Gadaffi said

Libya should consider creating a law
providing guarantees for foreign capi-

tal investment
Foreign companies should be

invited to invest in tourism. "Tourism

produces a very big income," he said.

“Libya had a ban on tourism. How-
ever, Libya is very, very rich in tour-

ist attractions."

He also said the country should
"put on the agenda" making the Lib-

yan dinar fully convertible, but
warned that “this could only be done
when there was adequate production,
otherwise it would be catastrophic".

These proposals follow Col Gadaffi s
suggestion in February that the gov-
ernment should reduce its role in
Libya’s economy and his criticism of
the way public finances were being
handled. Late last year he also urged
accelerated privatisation of key parts

of the economy.

The calls for economic liberalisation
- which must be debated by the Peo-

ple’s Congress - come as UN sanc-

tions appear to be biting hard.

The Libyan government complained
last week that the sanctums had cost

more than 800 Libyan lives and bil-

lions of dollars in revenues. A state-

ment said 691 people bad died in road
accidents on their way to airports in

neighbouring countries, while 150
died because of delays in medical care
created by the blockade.

The government said sanctions had
cost $2.2bn (£1.4bn) in lost exports
and in losses to the country’s live-

stock caused by shortages of imported
vaccines. Libyan Arab Airlines, the

state carrier, had also lost hundreds
of millions of dollars.

Arab attempts to broker a solution

to the Lockerbie impasse continue,
led by Egypt, the Arab League and
countries of the Arab Maghreb Union,
but there are no signs of a break-
through.

Col Gadaffi has sought to align him-
self more closely with his Arab neigh-
bours, speaking recently of the threat
posed by Islamic ftmdampntfllism to
the region - a concern felt more
acutely in Algeria, Tunisia and Egypt
than in Libya. Last week he said fun-

damentalists were "heretics" who
should be

"
killed and liquidated just

like a dog, without trials".

Taiwan's Finance Minister Lin Chen-kuo has vetoed a proposal

by a group of 15 private Taiwanese banks to set up a Joint
venture bank in China, Reuter reports from Taipei.

A delegation of Taiwanese bankers, now visiting Beijing, pro-

posed to Chinese authorities that they establish Taiwan's first

financial institution to operate in China since the end of the civil

war in 1949. local newspapers said. The venture, capitalised at

$lbn (£649.3m), would have had its headquarters in Beijing or
Shanghai and establish branches in other Chinese cities such as
Shenzhen.

NZ ‘will debate’ republic issue
Talk of Australia dumping Queen Elizabeth as head of state and
becoming a republic will trigger a similar debate in New Zealand.

Prime Minister Jim Bolger said yesterday. Renter writes from
Wellington.

"It Is an issue which could have lain dormant for years but now
because of Australia's moves, win become a matter of discussion

and debate," Mr Bolger toM a conference of his conservative

National party in Wellington.
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THE LATEST World Economic Outlook
from the International Monetary Fund (1)
forecasts a return to synchronised growth
among the Industrial countries by 1994.
Like most mainstream forecasters, the
IMF has been profoundly wrong about the
slowdown of recent years. If it is right at
last, however, what obstacles might
emerge to a sustained recovery? Since
inflation Is now low by recent historical

standards, the IMF focuses particular
attention on “unsustainahly large fiscal

imbalances" and "structural impediments
to saving and investment”.
The aggregate general government

financial deficit of the G7 has grown from
12. per cent of GDP in 1989 to an expected
level of42 per cent in 1993. A particularly
startling deterioration has occurred in the
UK, which saw a surplus of 0.9 per cent in
1989 turn into a forecast deficit of 83 per
cent in 1993. The government deserved the
Newbury by-election result for this perfor-

mance alone. But the French fiscal posi-

tion has deteriorated considerably too, as
Edouard Balladur. the new French prime
minister, wifi be explaining this week.

Recession is only part of the explanation
for the deterioration. “In 1993," argues the
IMF. “the structural deficits of Germany,
France, Canada, the US and the UK are all
estimated to be in the range of 2 to 5 per
cent of GDP, and that of Italy considerably
higher." Only Italy and Canada managed
noteworthy improvements in their struc-
tural fiscal deficits between 1991 and 1933,
while the deterioration in the UK was over
4 per cent of GDP.
"The persistent failure to achieve an

adequate degree of fiscal consolidation",
complains the IMF, “has had costly macro-
economic consequences: a lower level of
potential output because of reduced capi-
tal formation; lower productivity growth;
high debt-GDP ratios and debt-service pay-
ments; pressure on real long-term interest
rates; and, most recently, low consumer
and business confidence because of
uncertainties about future economic poli-
cies."

Fiscal positions do matter, but in what it
says about the effect of governments on
national savings, the IMF goes too far
This is particularly true of its argument

that “the most important reason for the
trend decline in national saving has been
tbe general increase in budgetary imbal-
ances^. As the chart shows, however, the
most important reason for this deciina has
been the declining rate of private savings.
The principal question would seem to behow Ear governments should offset the
behaviour of the private sector, be it to
raise tbe overall level of national savings
or to smooth cyclical fluctuations in
savings, or to equalise savings rates across
countries.

Governments of the G7 do seem to be
evening out cyclical swings by saving lesswhenever tbe private sector is saving
nmre and vice versa. But they have not
ofifeet the declining trend in the private
ravings rate. Furthermore, public savings
have not been relatively high where

w ^ ^ been retatiiSSy
pnT8le 8avtoea rates

The World Bank’s latest analysis ofglobal economic prospects shows for
example, that in 1991 the share of private
savings in GDP was 17 per cent in the US,

while it was 24.9 per cent in Japan, andwh“e savings were -22 and 9.3 per
cent of GDP, respectively (2).
Government savings rates should take

of the rate of national savings ifge social return to savings exceeds the

Sr1

?SL7®* systems alone ensure
this. A still stronger case can be madp for
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Late payment
‘notably worse’

in Britain

*

By Vanessa Hoidder,
Property Correspondent

UK BUSINESSES face greater
delays in 'the payment of bills
than their European counter-
parts, according

. to a new
study.

The UK's record for paying
trills between 15 and 60 days
late is "notably worse" than in
France, Italy, Belgium or the
Netherlands, according to
research by Manchester Busi-
ness School for National West-
minster Bank.
Hie study blamed the late

payment on companies putting
short term financial advantage
before their contractual obliga-
tions. “It is a demonstration
that the business culture ranks
monetary gain above ethical
behaviour," it said. The
research underlined problems
for small businesses from lata

payment of bills, which have
intensified daring the reces-
sion and led to government ini-

tiatives to attempt to shorten
payment times.

The study cast doubt on the
assumption that the problem of
late payment is inflicted by
large companies on small sup-
pliers. Although the finances
of small companies suffer dis-

proportionately from late pay-

ment, they are no better than
large companies in paying bills
on time.

Large companies may well
be late payers, but small and
medium-sized enterprises are
at least as bad and probably
worse," the report says.

It points out that mwn com-
panies are unlikely to be able
to pay suppliers more promptly
than large companies because
they have higher fmanra costs
and a greater proportion of
trade creditors.

The study supported a pro-
posal, backed by the Forum of
Private Business, a small busi-
ness lobby group, for legisla-

tion to give companies a statu-
tory right to interest on impaid
bills. However, it acknowl-
edged that there was “no sig-

nificant evidence" that a statu-
tory right to interest improved
late payment.
The study called for a reduc-

tion in credit periods, which it

said would improve the cash-
flow of many UK companies. It

said small manufacturers
wholesalers would gain from
shorter credit periods,
although the agriculture and
retailing sectors would not
benefit as they would need to

finance increased working cgp-
itaL

Final talks expected to begin today on Pharmaceutical Price Regulation Scheme

Rate of return on drug sales to be set soon
By Raul Abrahams .

FINAL negotiations are
expected to begin today
between the department of
health and the Association of
the British Pharmaceutical
Industry atmed at concluding
the scheme that sets the rate of

return for drugs companies
operating in the UK.
Talks about the scheme,

known as the Pharmaceutical
Price Regulation Scheme,
started eight months ago.

“There is quite a lot of good
will," said one drugs group
executive. “We hope to con-
clude the negotiations over the

next few weeks, although there

is still quite a gap between
what we want aid the depart-

ment's proposals."

The industry is anxious to

finish the FPRS negotiations.

The government needs to save

money on its drugs bill during
this financial year and tf the

PPRS is not sailed early min-

isters could be tempted to

introduce a freeze on drugs
prices or even price cuts simi-

lar to those recently intro-

duced in Germany.
The National Health Service

drugs bill last year was £3.49bn
and Is estimated to be increas-
ing at between 12 per cent and

14 per cent a year, according to

the ABPI,
Meanwhile, the NHS advi-

sory committee on drugs, set
up to decide which drugs
within 10 therapeutic areas the
NHS will no longer pay for,

met on Thursday.
The committee is expected to

publish its final conclusions
shortly on topical anti-rheu-

matics, anti-dlarrhoeal medi-
cines, appetite suppressants
and drugs for vaginal and vul-

val conditions.

The ABPf wants any recom-

mendations to be the subject of
full parliamentary debate.
The committee is also

expected to inform companies

soon of its preliminary
recommendations on three
other groups - hypnotics
and anxiolitics, drugs
used in anaemia and
topical corticosteroids.

The association is anxious
the rate of return on capital

employed set by the PPRS
should not be reduced. It

claims the rate, set at between
17 per cent and 21 per cent,

is reasonable and that the
actual return is less than
10 per cent

The ABPI is also anxious to

correct an element within the
PPRS which appears to provide

a disincentive for exporting.

Under the present complex
rules any increase in exports

effectively reduces permitted
UK profits.

American members of the

ABPI are also known to be
worried about measures to con-

trol promotional expenditure,

which is limited to about 9 per

cent of sales to the National

Health Service.

British general practitioners

take up new drugs Ear more
slowly than their French or
Italian counterparts and the

US groups believe this Is partly

because educational activities

are curtailed.

EASTERN TROUGH AREA PROJECT

BP to announce N Sea plan
By Deborah Hargreaves

BRITISH Petroleum is expected
to announce plans today to go
ahead with a development plan
for eight or nine ail and gas
fields in the central North Sea
area.

The group is thought to be
pushing ahead with the project

SOOner than originally planned
because of changes to the oil

tax regime proposed in the
budget
The development is called

the Eastern Trough Area Proj-

ect and involves eight compa-
nies inolniHng fflipfl and ESSO.

It is expected to cost between
EGOOm to Elbn to bring the
Adds into production by 1998.

The fields are believed to con-
tain between 600m and lbn
barrels of oil and more
than l,000bn cubic feet of
gas.

Mr Chris Fay, managing
director of exploration at Sh«n,

said last week that the project

could involve the construction

of three or four fixed oil

platforms which would
be used to produce oil
and gas from the four main
fields.

The four or five smaller,

adjacent fields could be hooked
up as satellite developments.
Shell said the budget changes
proposed for Petroleum Reve-
nue Taxes will make develop-
ments of this type more eco-
nomic as they will not be liable

to pay PRT.
The proposed changes to

PRT Involve lowering the rate
from 75 per cent to 50 per cent
and abolishing it altogether for

new fields.

However, the abolition of tax
relief for exploration and
appraisal work has angered
many of the smaller, indepen-
dent North Sea explorers.

Polly Peck creditors await

report from administrators
By Andrew Jack
and Robert Rice

CREDITORS of Polly Peck will

be waiting anxiously for the
latest report from the group’s
administrators at the end of

this month after . Mr Asti
Nadir’s escape from bail to

Cyprus last week.

Claims by Mr Nadir that he
will attempt to regain control

of companies in the group are

likely to de-stabilise attempts

by accountants to recover

assets on creditors' behalf -

Mr Michael, Jordan, .one . of,
the group’s joint administra-

tors at accountants Coopers *
Lybrand, said last week that

he had been on the verge of an
agreement with the authorities

in northern Cyprus to arrange

sales of Polly Peck assets.

He flew back to Istanbul at

the end of the week in an
attempt to safeguard these

arrangements. Another
accountant close to the discus-

sions said; “Negotiations were

at a delicate stage. Now the

dust has to be allowed to set-

tie."

Coopers said a Turkish
buyer was on the point of

agreeing to pay $20m for

Meyna, the Turkish fruit busi-

ness, and a Cypriot was
“shortly" to pay about $I0m for

ICP, a pharmaceutical com-

pany. Administrators are meet-
ing early this week to discuss a
more detailed strategy on how
to pursue their claims in the

light of Mr Nadir’s escape.

They are due to report to credi-

tors again at the end of this

month and. so liar they are
sticking to their projections

made in October.

These suggested dividends in

the range of nothing to 4p or

4p to lOp. Which range applied

would depend on the unre-
solved assessment of how a
9400m loan from PH to Hold-
jnga,.BY-iiM\Del Monte was
routed.

1
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Mr Jordan said no dividend
was likely this year, although

he might recommend to credi-

tors .that Polly Peck moves
from administration into a vol-

untary arrangement or liquida-

tion and insolvency procedures

before then.

The $40Qm loan represents

the difference between the
group’s estimated liabilities in

October 1990 of either £1.4bn or

£L6bn. Of the total, £632m is

owed to banks and other credi-

tors and £287m to bondholders.

By October last year profes-

sional and legal foes and costs

stood at £I5.6m. There had
beau total payments of £86m
and receipts of fi68m, including

realisations of non-core busi-

nesses and assets of £37m.

Del Monte was sold in
November last year for $499m,

which net proceeds left for

distribution by the administra-

tors are $218m.

The most significant remain-

ing assets include an 86 per
cent stake in Vestel, which is

quoted on the Istanbul stock

exchange and an 18 per cent

stake in Sansrri, the Tokyo-
quoted electronics group.

Other outstanding assets in

northern Cyprus include Uni-

pac, Sunzest and Voyager
Kibtis, which manages four
hotels. Coopers said the total

value was about $40m, but it

could not give an exact sum.
since it had been denied access

to the accounts of the compa-
nies on the island.

The remaining prospects for

creditors will come from any
recoveries from writs issued by
Mr Christopher Morris at

Touche Ross, another joint

administrator. These include

£378m against Mr Nadir, £7Qm
against Citibank and possible

future action against Stay Hay-

ward, Polly Peck's auditors.

Touche said legal proceed-

ings had already achieved a
settlement for an undisclosed
amniint against Impexbank,
and it was pursuing judgments
against Mr Nadir's mother, the

Industrial Bank of KSbris and
Unipac.

Training councils

and government
split over priorities
By Lisa Wood,
Labour Staff

SHARP differences in priorities

for training the jobless have
emerged between the govern-

ment and the private sector-led

bodies it pays £1.8bn a year to

carry out the programmes,
according to a survey by the
Financial Times.
The survey Is the second to

canvass the opinions of the
i 2w> board members of the 82
Training and Enterprise Coun-
cils (Tecs) in England and
Wales, responsible for deliver-

ing the government’s main
training programmes.
Most of the Tec directors

who responded rated the train-

ing of the jobless as their low-

est priority, despite getting the

bulk of their public funds for

that purpose. Top priority,

according to a majority of

directors, was local economic
regeneration, including the cre-

ation of jobs. "Jobs should be
real and not cosmetic.” said

one director.

The survey highlights the
frustration of many Tec direc-

tors who want the Treasury to

allow tfrg™ more flexibility and
discretion in their approach to

assessing local economic and

labour market needs as the
recession ends.

A number of other tensions

exist in what the government
describes as a strategic part-

nership with Tecs. Fifty-nine

per cent of directors in the sur-

vey were not satisfied with the

relationship between Tecs and
the government
The findings are topical.

While the government sees
Tecs as here to stay there are
growing tensions over how the
partnerships should evolve.

Tecs want more co-ordina-

tion between government
departments so that a more
focused approach could be
taken jp areas such as educa-

tion and training. Half the 506

directors who responded to the

survey - more than 40 per cent
of all the Tec directors in

England and Wales - advo-

cated the establishment of a
new department of education

and training.

One of the most controver-

sial ideas being considered by
the government is the intro-

duction of “workfare". Selected

groups would have to take
community jobs or training in

return for benefits. Forty-six

per cent (tf directors in the sur-

vey supported such a move.

CARNAUDMETALBOX
Soriete Anonyme h Directoire et Coastal de Surveillance

with a capital ofFRF 809 186 300

Head Office : 153, rat de Coarceflcs - 75017 PARIS

RCS Paris B 775 721 996

NOTICE OF MEETING

The shareholders an hereby informed that a General Meeting wffl be held >1

Paris (75008) at Pavilion Gabriel, 5, avenue Gabriel - France, on 1st June

1993, at 1 1m Qoca] time) to conrider the following agenda:

a. firocral Meeting R
Report of the Directoire, Supervisory Boards comments. Auditors

reports.

B. Ordinary Meeting

Approval of die 1992 financial statements. Appropriation of net income-

Dividend

Agreements governed by Article 143 of the French Companies Act

Supervisory Booed : appointment of new members

Authorisation U> be given to the Company to trade in Us own shares on

tire stock market, in order to stabilise the price

c. Extnwr^irpixMwtma

Authorisation to be given to the Directoire, subject to the prior approval

of the Supervisory Board, to:

a) increase the share capital through the capitalisation of reserves, profits or

shares premiums

b) issue, with or without exercise of existing shareholders’ pre-emptive

subscription rights;

• cash shares, with or without warrants

• convertible beads, with or withers warrants

• bonds with warrants

warrants

• bonds redeemable tor shares, with or without warrants

• compound securities.

Authorisation to be given to the Directoire to grant stock options to the

members of staffand management ofGray companies.

Powers

To be entitled, to attend, to be represented or to vote by post at this Meeting

;

> holdera of registered shares roust be recorded in the Company's dare

register at least five days before the date of the Meeting.

holders of hearer shares musi deposit at DEMACHY WORMS& Cie

(55, rue La Bo&fo - 75008 PARIS France) at least 5 days before the

date of the Nfaeting a certificate evidencing that the shares have been

deposited with authorised intermediaries until the date of the

Meeting.

Farms of proxy/postal vote should be lodged with the Company at lea five

days before the dale of the Meeting

.

Another person may only represent a shareholder at the Meeting if he is

himself entitled to attend the Meeting, or is the spouse or legal representative

of the shareholder.
. _.
Lc Directoire

TAKING ON THE WORLD: A worker at Silver Knight
Exhibitions, the Coventry-based display company, puts the final

touches to a model designed for the British pavilion at Expo *93

in Tawjon, Korea. The first exhibits have been dispatched to the

trade fair, which opens on August 7. Exhibits will include a

Williams car driven by Nigel Mansell in last year's world motor-
racing championship and the Olympic-winning Lotus bike.

MPs likely

to attack

CD prices
By Financial Times Reporters

THE BRITISH music industry

is expected to be criticised this

week by a parliamentary com-
mittee report questioning the

prices charged for CDs.

The report could be followed

swiftly by an investigation by
the Monopolies and Mergers
Commission.

Sir Bryan Carsberg, director-

general of the Office of Fair

Trading, hinted at the end of

April that a referral may be
made, and that be would
announce bis decision in two
to three weeks.

Judging by the attitude of

MPs at ill-tempered public
hearings (tf Dip national heri-

tage committee last month -

when members from all parties

accused industry representa-
tives of over-charging for com-
pact discs - their report to be
published on Wednesday is

likely to be highly critical

Sir Bryan said at committee
hparing*; that he Still bail an
open mind about whether the

UK music industry operated a
complex monopoly on CDs. He
added, however: “There is

enough information there to

make me concerned about the

situation."

He said the lower price of

CDs in the US had persuaded
him the issue needed to be
examined again, even though

his predecessor, Sir Gordon
Borne, found no reason to call

for an MMC investigation as
recently as April last year.

Sir Gordon said then he
could see little reason why CD
prices were so high but that

consumers appeared willing to

pay the prices charged. He con-

cluded there was no monopoly
in the business and no evi-

dence (tf collusion between CD
producers or retailers.

Sir Bryan said at the recent
committee hearings that mat-
ters which needed to be
explored included restrictions

on CD imports to the UK from
the US and whether contracts

between artiste and music
companies created a “limited

monopoly situation".

In a letter to the Financial

Times today Mr John Deacon,
director-general of the British

Phonographic Industry, denies

that CD prices are 40 per cent
higher in the UK than in the

US. Taking exchange rates into

account, the difference is 10

per cent to 15 per cent, he says.

Letters, Page 12

CONTRACTS & TENDERS

EGYPTIAN GENERAL PETROLEUM CORPORATION IS

CALLING OFFER FOR SALE FLAKES CAUSTIC SODA
ACCORDING THE FOLLOWING CONDITIONS:

1 - QUANTITY: 1500/2000 MT PER MONTH

4 -

DELIVERY: FOB ALEX. PORT STARTING FROM JUNE 1993.

QUALITY: AS THE FOLLOWING SPECS.

TEST LIMITS

SODIUM HYDROXIDE STRENGTH % WT (MIN) 98.0

SODIUM CARBONATE AS NA 2C03 % WT (MAX) 0.2

CHLORIDE AS CL %WT(MAX) 0.012

SULPHATE AS S04 % WT (MAX) 0.015

SIUCA AS SI02 % WT (MAX) 0.012

IRON AS FE % WT (MAX) 0.002

THICKNESS MM 0.2-1.

0

PACKING:

FLAKES CAUSTIC SODA IS PACKED IN 25KG PACKAGES
OF FOUR LAYER OF KRAFT PAPER WITH INNER P.E. LAYER
AND A VAPOUR BARRIER LAYER OF P.E. LAMINATED TO
THE OUTERMOST KRAFT LAYER TO OUTSIDE. EACH
FORTY PACKAGES ARE STOWED ON A WOODEN PALLET
140X110X15 CM.
THEWHOLE PACKAGESAREWRAPPED WITH P.E SHEETWITH
FINAL DIMENSIONS FOR LOADED PALLET 140X110 X
125CM.

PAYMENT. AT SIGHT IN USD THROUGH IRRMCABLE AND
CONFIRMED L/C. AGAINST USUAL SHIPPING DOCS.

VALIDITY: OFFERS SHOULD REACH EG.P.C. MAX 18/5/1993

AND TO BE VALID TILL 24/5/1993.

CORRESPONDENCE:

EGYPTIAN GENERAL PET. CORPORATION
NEW MAADI, CAIRO, EGYPT.
TLX. : 92049 PETMISR UN
FAX NO.: 002023531487/002023531463
ATT; VICE CHAIRMAN FOR FOREIGN TRADE.

FOR ANY INFORMATION PLEASE CONTACT:

MRS NADIA MOHARAM
GENERAL MANAGER FOR EXP. & IMP.

PET. PRODUCTS
TEL NO. 002023531487
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MANAGEMENT
More companies are putting corporate values into words, writes Lucy Kellaway

Men with a mission
O n every desk at Dun

& Bradstreet is

inscribed a corpo-
rate prayer. “As the

men and women who are The
Dun & Bradstreet Corporation,
we are a team - One Company
united through shared values"
it begins, inciting the 56,000
employees to “strive relent-
lessly" and to '‘work to be the
best".

In the 2.000 heel bars of the
Minit Corporation around the
world is a framed statement
declaring that the company's
mind is "positive, optimistic
and determined”. In the pock-
ets of every Motorola worker is

a laminated card bearing that

company's mantra.

Corporate values have come
out of the closet In the last

few years most big US organi-

sations have felt the need to

make a public statement about
what they believe in, what
they are about and where they
are going.

The trend has now crossed

the Atlantic. According to a

report by Digital Corporation,
some SO per cent of British

companies have put their val-

ues into words.

There is no standard form to

these pronouncements. Some
are just a line or two, others

run to a small volume. Some
take the shape of “mission” or

“vision” statements, setting

strategic goals for the business
as a whole, while others lay
down standards of behaviour
of the people inside the organi-

sation. But all are trying to

capture the essence of the com-
pany. to fmd something that

will tie a diverse group of peo-

ple and interests to a single

goal or set of values.

It is no surprise that these

statements have recently
caught on. As the old hierar-

NBssion statements UK companies

*Doea your organisation plan to prepare sucha statement?*

Does not, and
does not plan to

.-7%

Already has a -

value statement

80%

Does not bat

plane to

8%

Does not. and respondent does not know
whether there are 'plans ornot

7%. .

‘Are your otganisatjori'socKticretg vetoes reABy slogans which do
not make much efifferenco'to daWy wrork b*havfbi/?,

;Afl managers

AJvraysfcompteleiySfc ; •

i
Never/hot at all 39%

SomaHBjeaJlpprtiyS3% i
'.Dont krtow-2%

0
Source: Otpo!

20 40 60 ao- 100

chies within companies have
toppled, employees have had to

take more decisions for them-
selves. “If you flatten an organ-

isation, people have nothing
else to turn to when they make
judgments,” says John Hum-
ble, the management consul-

tant who prepared the report

for Digital. At the same time
shareholders have increasingly

demanded clear statements
from companies justifying

their existence.

The most common form of

mission statement involves a
description - usually spelt out

in the annual report - of the

company's aims. This can

range from the banal to the

baroque, and may include a
statement of its values.

At one extreme is “Ikea's

Business Idea", which simply
states as its guiding principle:

“We shall offer a wide range of

home furnishing
,
items of good

design and function, at prices

so low, that the majority of
people can afford to buy
them.” At the other extreme is

the Body Shop which pro-
claims in giant type on the
back of its annual report:

“Make compassion, care, har-

mony and trust the foundation

stones of business. Fall in love

with new ideas.”

Other companies state goals
that reach beyond their actual
business: J Sainsbury rather
grandly talks not just of selling

groceries but of “contributing
to the public good and to the
quality of life in the commu-
nity".

When it comes to listing
their values, the same ones
appear again and again: most
companies cite the need to care
for people, customers, quality,

competitiveness, innovation,
the community and the envi-

ronment. Yet not all state-

ments are so fashion con-
scious. nor so bland. The
Yorkshire conglomerate BBA
unashamedly announces: “The
Victorian work ethic is not an
antique,” and “grit and gump-
tion are preferable to inertia

and intellect"

But how worthwhile are
these statements? Some seem
so obvious as to be barely
worth saying, while others are
hard to say while keeping a
straight face. Academic evi-

dence from the US suggests
that companies with a strong
mission tend to have outper-

formed their competitors, but
then those companies seem to

be better managed generally.

The mere existence of a state-

ment of corporate values or of
a mission appears to have lit-

tle, if any, effect on a compa-
ny's performance. The Digital

survey shows that more than
60 per cent of value statements
are not strictly adhered to by
managers, let alone by the rest

of the workforce.
This is an alarming finding,

as a statement which is not
being followed properly can be
a liability. “If you bang on
about a mission that is not
believed, you are devaluing
management" says Mike .leans

of consultants KPMG.

So how can companies make
their statements work better?

Philip Mellor from Dun &
Bradstreet says the company’s
value statement is part of a

broad programme of cultural

change. To make the values

stick, everyone is trained for

five days every year and
employees are rewarded on
how well they live up to the

values.

The Minit Corporation
claims that its statement has

been a success partly because

it consulted 300 managers in 27

countries before the final draft

was drawn up.
However, not everyone

agrees that companies should

have value statements at alL

According to Andrew Campbell
of Ashridge Strategic Manage-
ment Centre, statements are

really only helpful in compa-

nies that already live by them.

They are an aide memxnre, but

not of much use in motivating

people or in helping them
change their behaviour.

A case in point is Marks and
Spencer, which has grown a
strong sense of corporate value

without any formal statement
“We do not hand out principles

like the 10 Commandments and
say thou shall abide by them,”
says a company spokesman.
Campbell argues that compa-

nies should initially limit

themselves to the flatest state-

ments of what they do, and
perhaps what it wants to be.

“But the T believe' stuff is very

dangerous. If you write it,

you'd better believe it,” he
warns.
No doubt BBA really does

believe its philosophy of hard
grind; whether all those com-
panies that declare a belief in

their people or in the environ-

ment live up to their words is

another matter.

Credit Suisse Private Banking
We have earned our clients’ trust by providing the services

one would expect of an exclusive private bank - like con-

sistent personal contact between customer and advisor,

and individualised investment strategies. But Credit Suisse

Private Banking can also draw on the global intelligence

capabilities and sound financial base of a leading Swiss full-

service bank. Success makes life easier... but also more

challenging; and we do more to keep our clients at the top.

Credit Suisse Private Banking
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Ford’s engineers become
lateral thinkers

Julian McNamara looks at the company s

new programme to spark creativity

F
ord Europe is undertak-

ing what could be the

biggest profit-motivated

retraining and re-motivating

exercise in the field of produc-

tion and engineering. The
object, according to Tom
Smith, co-ordinator of occupa-

tional psychology at Ford
Training and Education, is to

make better motor cars avail-

able more quickly.

“As a company we could see

areas where the decision-mak-

ing process stifled creativity.

The aim of the Education
Training Quality Improve-

ment Plan (Equip) is to

remove obstacles at all levels,

and hopefully everything we
achieve will show through
quickly on the cars them-
selves.”

A few years ago that type of

statement would have verged

upon heresy in Henry Ford’s

empire. But as western manu-
facturers have watched the
Japanese and latterly the
Koreans, slash new model
development times from five

years to two, corporate struc-

tures have come in for over-

due questioning.

Part of the aim is to raise

the level of ingenuity and effi-

ciency of the engineering staff

and to change the perception

of the engineer within the
organisation.

“Our engineers are first

class but if a creative man
feels that he is being badly
managed or badly rewarded,

he can soon feel penalised
because of his skills. So the
wider programme extends to

all areas of management,"
says Smith.

Originally conceived by
Ford UK, the programme has
now been adopted by Ford
Europe which plans to extend
it to some 4.000 engineers.

Allowing for the projected

individual timespan of the

programme - some 15 months
- its scale is enormous.

But just how do you iden-

tify the creative engineer?

The question is for more com-

plex than it appears; for

instance, normal personnel

tests tend to be self-defeating.

Faced with a questionnaire

asking whether you have:

very few creative ideas; more
than a few; many ideas; would
anyone other than a fool opt

for the first?

According to Smith’s col-

league Fiona Patterson, the

answer lies in questionning
established engineering val-

ues. “There is a tendency to

over-engineer solutions to

what can be simple problems.

This, as with the set heirar-

chical structure, is not unique

to Ford and probably begins

at university. The creative

engineer will have some abil-

ity to think laterally.”

One test devised by the

team for use at recruitment

level is to take a ball-bearing

travelling down a ramp into

and through a funnel (normal

time about five seconds) and
ask candidates to extend its

journey to 20 seconds.

The majority of engineering

graduates seek to slow the

ball on the ramp with card-

board or masking tape. Few
bother to ask if they can move
the frumel and even fewer
grasp the principle that tilting

the funnel will cause the ball-

bearing to spin inside the lip

and gain the extra Hma. A
small test, but a good pointer

towards the kind of lateral
thinking sought by Ford.

As well as identifying and
motivating the creative ele-

ment, Equip Is seeking to

break down other long-term

barriers towards engineering

excellence.

In common with most
retraining programmes the

course offers sections on prob-

lem-solving and construc-

tional use of theoretical skills.

But where it differs from

other such programmes is in

seeking to develop a range of

behavioural skills.

As sequentional develop-

ment and manufacturing is

replaced by faster simulta-

neous methods, so teamwork

is of increasing importance.

This is where the sports psy-

chologists come in. The same
disciplines which allow team-

work on the football pitch can

be harnessed in the design
and development processes.

The prize, if Ford succeeds,

is engineers freed from their

present constraints and able

to matnh the Japanese in the

all-important “surprise and
delight” field.

At its most simplistic level,

this philosophy states that if

the product performs satisfac-

torily on ail other levels - for

instance, in a car that would

mean utility, economy, reli-

ability and value-for-money -

the deciding factors in

whether a customer buys one

product over another is how
many “surprise and delight”

features are available.

To succeed, the company
must understand what the

public will want, before they

really demand it and it is up
to the engineers to provide it.

It is a field in which the Japa-

nese excel With that in mind,
as the first 300 Ford engineers

went into the Equip pro-

gramme in March, the ques-

tion of whether psychologists

can speed up the production

process took on a great deal of

importance.

Wooing the customer
Hugh Aldersey-Williams on the Citizen’s Charter

P ublic services and com-
panies that responded to

the launch of the British

government's Citizen's Charter
initiative last year have
reported mixed results from
their efforts.

This partly reflects the fact

that elements of the Citizen's

Charter are still coming into

effect. Earlier this year for

example, British Rail’s Net-
work SouthEast gave its first

discounts to last year’s delayed
season ticket-holders. In addi-

tion, from the beginning of the
year contractors have been
obliged to explain why a road
is being dug up and how long
the work will take. From April,

hospitals began to offer
appointment and waiting-list

guarantees.

Private-service providers
have jumped aboard the band-
wagon, but they have been as

prone to miscalculate the tone
and content of their charters
as the public sector.

Norman Lamont, chancellor
of the exchequer, set the ball

rolling by asking the big four
clearing banks to introduce
charters for their business cus-

tomers. Their response came in

the form of modest promises.
However, the banks' image
was so tarnished by the time
their charters came out that
they were dismissed by many

customers. They promised too
much and were not believed.

Just as bad is to promise too
tittle. This is where many pub-
lic-sector organisations fall

short They hedge their prom-
ises. British Rail asks for its

customers' views, but only on
comparatively trivial matters
such as station cleanliness and
staff behaviour. Its Intercity

standards employ such soph-
istry that the public has no
benchmark by which they can
measure performance.
Perceptive companies, how-

ever, see there is a competitive
advantage to be gained from
customer charters. “The big
banks had charters forced
upon them and this has col-

oured people's views," says lan
Famfield. a partner at Dragon
International, a marketing con-

sultancy that has advised com-
panies on preparing charters.

“But they should be viewed as
a positive opportunity.”

With any charter it is crucial
to avoid promising what people
do not really want Payment of
an average of £1.50 - the cost
of one journey - from London
Underground is poor compen-
sation for a business meeting
missed. So is £10 from British
Gas for a broken appointment
BAA (formerly British Air-

ports Authority) tried giving
monetary vouchers to compen-

sate for long queues, but soon
stopped when research showed
the policy to be counter-pro-

ductive. “People didn't really

want to know if we had queue
time Limits because they
thought we might not be
checking security efficiently,"

explains Jenny Bradley, direc-

tor of public affairs at Heath-
row Airport

On the other hand, a com-
mitment to provide for free

something that occasionally
comes at a price can make a

good impression - such as
Shell's pledge promising free

air and water at its petrol sta-

tions.

Famfield advises businesses
not to issue charters if they do
not have the support of both
top management and the
“shop-floor” staff who are in
contact with the public.

Many companies have
always had internal codes of
practice, but saw no mileage in
making them public. But more
industries may soon hop
aboard the customer charter
bandwagon.
Dragon International

believes businesses with the
potential to benefit include
those where the customer is
obliged to trust a more expert
supplier, such as pharmaceuti-
cals, the building industry and
personal financial services.

COMPANY NOTICES

Lancashire & Yorkshire
ASSURANCE SOCIETY

NOTICE OF ANNUAL GENERAL NIEFTiiur-Notice is hereby given that the fourteenth Annual Gpnprli .Lancashire & Yorkshire Assurance Society will be held on ih,
6
"I?

of
0

*he

May 1993 at 3.00pm a, the Hotherh'^ M oar*House
“

Trt agenda
io receive the Chairmen s Report and the Accounts in,

! To re -elect Mr 8 J White BA ACA as a Member o" |hp
31 December 1992.

' T° '«»>»'"> «•=»= KPMO Pea, Ma™ “k™ me

J

umo “To IZl",*",™™'"Ot this Annual General Meeting to the conclusion ol i he nivi Inm?a i r
V

T
the LOnc,us'°n

authorise the Commir.ee of Management of the Society ,o .ix

y order ol the Comm'ltee ol Management. J.c Ramsden crf e.,,.,.
2,S ’ AP"' 1993 *«"««• Road. Rothe?ham

C
l60 2AWAny member entitled to attend and vote at the above MR«t.nnand vote instead of h.m or her A proxy need nor be a member oMhSsoc!

«

v
Pr°’y J,,e "a

A Form or Proxy may be obtained from the Reg.stered Oftir* nt «*« .vahd. must be deposited ar the Reg.stered Ofl.ce n« « ,1
01 ‘he Society and in order to be

appointed for holding the Meeting.
ess flar* 24 fl°urs before ihe time

Zurich (Head office) • Abu Dtiabf Atlanta Seeing Boriln - Bogota - Buenos Aires • Cairo - Caracas • Chicago - FhmMtirt Gibraltar - Guernsey - Hong Kong - Houston Johannesburg
London • Los Angeles - Luxembourg - Madrid - Manama (Bahrain) Melbourne Mexico City - Miami - Milan Monte Carlo - Montevideo Montreal Moscow Munich Nassau (Bahamas)
NewYork Nuremberg * Osaka - Parts Rio do Janeiro Santiago • San Francisco - Sflo Paulo Seoul Shanghai Singapore Stuttgart - Taipei - Tehran Tokyo -Toronto - Vancouver . Vienna

Member of IMRO, SFA and the London Stock Exchange
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The Financial TimesOne Southwark Bridge. London
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Europe s No. 1

telecommunications company
is helping east-west business

get into full swing.

i-v ,•

The Commonwealth of Independent

)mer RaiRIRInniERSne^^^^^H States (CIS) needs access to western
- - hmhmmiihm market economies. Equally, many

European companies are interested in developing new business relationships

further east. A fully functioning telecommunications infrastructure is a fundamental

prerequisite for meeting these objectives. And it’s on this international, east-west

stage that Telekom is currently making a vital contribution.

Working closely with several other partners from German industry, we’re partici-

, pating in the CIS ROMANTIS project to create a satellite-supported communications

network. This will link the CIS countries to each other and to the western telephone

network.

.. But there’s no need to wait until then: Telekom can already offer companies a super-

SESsi fast data highway to even the remotest location in the east. Via Intelsat and

TStsr?,, the Russian Intersputnik system, we keep you in constant touch with your

eastern contacts, so that together you can really get business moving.
Tel.: +1 212 541-39 00

7

Fax + i 212 541.38 99 ^ j^rests of economic recov-

S iti si1^32 ery and good inter-country relations,

Lond

+

on: we’

re thinking a long way ahead.
* Tel.: +44 71 287 17 11 -

Fax.- >44 71 287.50
99

y0U? too, have demanding commu-

S nications challenges to solve in the

Brussels: east, have a word with the No. 1 in
Tel.: +32 2 775-05 11 ^

,
Fax +32 2 775 05

99 gjjjgpg. TelekOm.

Te°*

T

om 236^(0 34 rt0}00ommunications made in Germany. We tie markets together.

S rn 1 iletekomm
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City blast

repairs
TRAFALGAR HOUSE
CONSTRUCTION companies
have won three new contracts
worth nearly £15m for building

and civil engineering work in
the UK and overseas.

Trollope & Colls has a repair
and refurbishment contract
valued at approximately £6.5m
at 40 St Mary Axe, which was
damaged in last year's explo-

sion in the City. The year-long
contract involves repairing the
Portland stone facade as well

as doors, staircases and ceil-

ings, and replacing windows,
plant and internal services.

The regional business of
Trafalgar House Construction

has two contracts worth nearly
£5m for the refurbishment and
installation of internal sanita-

tion at HM Prison in Stafford,

and the design and construc-

tion of student accommodation
at the University of Teesside.

Overseas. Cemindia has been
awarded a £3.5m contract to

construct a 290 metre multi-

purpose berth at the port of

Paradip in India.

CONSTRUCTION CONTRACTS

Evered Bardon awarded £ 19,11 orders for

£17m for US projects
Alfred McAlpine

EVERED BARDON. the
international quarry and
aggregates group, has won a
series of contracts In the US
with a combined value of $27m
(£17m>.

In Massachusetts, Bardon
Trimount will be the main con-

tractor on four highway resur-

facing contracts valued at
more than $16m. Over 300,000

tons of coated stone will be
supplied to these contracts,
which include resurfacing a
tolled section of Interstate 90

between Grafton and Fra-
mingham for the Massachu-
setts Turnpike Authority.

The company has also won
contracts to supply materials
to two major projects in down-
town Boston. 17,000 cubic
yards of readymix concrete
will be supplied to Turner Con-
struction, which has won the

contract to build the New
England Medical Centre, and
more than 400,000 tons of
aggregates are to be supplied

to Spectacle Island, part of the
$6bn Boston Harbour clean-up

scheme.
In Washington DC and Mary-

land, Evered Bardon ’s Mid-At-
lantic division has won con-
tracts to supply more than (6m
of materials. Over 300,000 tons

of aggregates will be supplied
to the Government Federal Tri-

ALFRED McALPTNE
BUILDING has been awarded
another £19m contracts since

the beginning of March. These

include three contracts to build

social housing.
Alfred McAlpine south east

region continues its success in

winning social housing work
with another two contracts.

The larger of the two, worth

£4.2m, is for East London
Housing Association and
involves the reclamation of a

disused nursery site l*1 Eisen-

hower Road, Becktan and the

subsequent construction of 77

traditionally built houses on
piled foundations.

The second contract is for

Crawley Borough Council and
comprises the construction of

14 houses and 12 flats at Ifleld

Road, Crawley. Work on the

project, worth £lm, is due for

completion in January 1994.

Alfred McAlpine Midlands
region has been awarded a con-

tract to build and refurbish

social housing on the Exeter

Estate in Corby. The project

for Corby District Council is

worth £7.6m.

The Midlands region has also

won a contract, worth £4.6m,

to build a press works for the

Express & Star in Wolver-
hampton. The work involves

the demolition of the paper
store, garages and transport

offices and the construction of

the new press works including

an extension to the car park.

Finally, Alfred MeAlpine's
southern region has been
awarded a contract to erect

four bays, giving four hour fire

resistance. In a warehouse at

HM Naval Base, Portsmouth.

The contract, awarded by
Defence Work Services, is

worth £1.5m.

Colchester housing scheme
A view of the Federal Triangle project In Washington

angle building in Washington
DC and a similar quantity is to

be railed and barged to the
Patuxent Naval Air Station in

southern Maryland for a major
resurfacing contract.

The company has also been
awarded the contract to supply
20,000 cubic yards of readymix

concrete to the Baltimore City
Jail Annexe. Construction
begins this month. Aggregates
for the concrete on this project
will be supplied via Evered
Bardon' s second aggregates
rail terminal in the region,

which opened late last month
at Canton in Baltimore City.

MANSELL has been awarded
Phases 3 and 4 of a residential

design and build scheme for

clients The Guinness Trust.

Providing a 123-unit develop-

ment in Highwoods, Colches-

ter, the scheme has a value of

£4m with completion antici-

pated mid-1994.

The design of the scheme has

been prepared In collaboration

with the John Groom Associa-

tion, providing groups of bun-
galows for the disabled. The
bungalows comply to the John
Groom building specification

incorporating extra wide doors
for ease of wheelchair access:

ramps and dropped kerbs
around the entire development;

specially equipped toilets,

bathrooms and kitchens.

As ifrunning a company
wasn’t difficult enough,
now society is changing

the rules

Society’s expectations from commercial organizations have shifted in recent years. Creating
wealth is no longer enough. There is increasing pressure for a different relationship with
employees. And a growing number of people are questioning companies’ use of the earth’s
limited resources.

Senior managers axe often unsure of how to respond, how to include these non-traditional
considerations in their business planning, and what their priorities should be. It is understandable
that many feel the need to reflect on these issues before defining their company’s strategy for the
years ahead.

If you are among them, may we recommend our International Programfor Senior Executives
You will spend a week with your peers, focusing exclusively on these subjects, in a unique
program that examines areas that are not usually dealt with in management education.

Please call or fax for a program brochure.

Dates 1993: June 6-11; August 8 - 13; November 14 - 19

!T»rra»NAIKKVlALINSllItJmformanagementdevelopment

Chemin de Bellerive 23, PO Box 915, 1001 LAUSANNE, Switzerland Telephone: ..41 21/618 02 55 Fax: ..41 21/618 07 07
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PEOPLE
Two move to invest

in Save & Prosper
Fund management group Save

& Prosper has two new board
members, Mark White (right),

who moves from within the
Robert Fleming Group, and
Steen Steincke who was previ-

ously with Hafnia, the Danish
insurer whose parent company
went into receivership last

August
White returns to the UK

after seven years in Hong
Kong, to replace 52-year-old

Simon Walters as investment
director in charge of the fund
management performance of
Save & Prosper. Walters in

turn goes back to Hong Kong
where he prefers living, to

become head of international

investment operations at Jar-

dine Fleming. Both Jardine
Fleming and Save & Prosper
are subsidiaries of the Robert
Fleming Group.

Just 37, White joined Flem-
ings from Oxford in 1976 as an
analyst Latterly a director of

Jardine Fleming Holdings and
Jardine Fleming Investment
Management. White was also

chairman of the Hong Kong
Unit Trust Association. Paul
Bateman, S&P's chief execu-
tive, said it was appropriate at

this stage of his career for him
to return to a UK-based job.

Save & Prosper has long had
the reputation of being a slum-
bering giant, although Walters
was able to achieve some
improvement in investment
performance.
Meanwhile Steincke, a 44-

year-old Dane who speaks six

languages, joins in the newly

created role of director of Euro-

pean retail operations. The job

had previously been included

in Bateman's remit; the cre-

ation of a separate role reflects

the growing importance of the

Continent - principally

France, Luxembourg and Spain

- to Flemings. Bateman says

that Steincke had been looking

for a job with a European per-

spective which he had missed

in his last assignment as chief

executive of Hafnia Holdings

UK. The group says Hafnia’s

fate was not relevant to the

decision to hire him, and that

Steincke had an impressive

previous track record. Between
1986-1990 Steincke was presi-

dent of Hafnia Bank in Copen-

hagen before moving to Lon-

don to become managing
director of Prolific Financial

Management in London. Haf-

nia has now sold the Prolific

life insurance operation to

Scottish Provident

Ugland to take over

chair of ship repairers
Andreas 0 Ugland, a member
of the Norwegian shipping
family and chairman of Upland
Brothers, the UK-based ship
management company, has
been appointed chairman-des-
ignate of Bristol Channel Ship
Repairers.

Ugland is expected to take
over the chairmanship in the
autumn when Bristol Chan-
nel’s current chairman, Chris-

topher Bailey, steps down.
His appointment appears to

mark the end of a sometimes
acrimonious battle for control
of the group waged over the
past nine months.
Ugland is Bristol Channel's

largest shareholder. It has
built up a 24.19 per cent stake,
the bulk of which was acquired

in July when the company
bought 18m shares from CH
Bailey, which also operates dry

dock facilities in the Bristol

Channel. This cut Bailey's

holding to 8-21 per cent.

In March a bid by Ugland to

seize control of the board at an
extraordinary meeting was
backed by shareholders but
foiled when Bailey called a sur-

prise board meeting the day
before the EGM and appointed
five new directors.

However. it appears that

since then the two sides have
reached a better understand-
ing. John Love, one of three

Ugland directors on the board,
says Bailey had recognised
that the move was in the best
interest of an the shareholders.

Bodies politic

Ian Deslandes (above) has
been appointed director

general and Jim Kane, a
director of Bovis Construction,
chairman, of the BUILDING
EMPLOYERS
CONFEDERATION.

Sir Robert Gerken. former
Flag Officer Plymouth, and
John Ingham, leader of
Plymouth City Council, have
been appointed chairman and
deputy chairman of

PLYMOUTH DEVELOPMENT
CORPORATION. Jonathan
Harris, chairman and md of
CARLISLE GROUP, is to be
one of the private sector
representatives.

Rodney Grahame, professor

of clinical rheumatology at
Guy's Hospital, has been
appointed chairman of the
DISABILITY LIVING
ALLOWANCE ADVISORY
BOARD.
Kenneth Edwards,

vice-chancellor of the

University of Leicester, has
been appointed chairman of

the COMMITTEE OF
VICE-CHANCELLORS AND
PRINCIPALS.

David Varney, md of Shell
UK, has been appointed
president of the United
Kingdom PETROLEUM
INDUSTRY ASSOCIATION.

Peter Pnrton, recently
retired senior partner of
Norton Rose, has been
appointed chairman of the
WINE STANDARDS BOARD
of the Vintners’ Company.
Ann Scully and Christine

Downton have been appointed
to the board of IMRO.

BiH Clark, md of

SnyderGeneral AAF, has been
appointed chairman of
Northumberland Tec.
John Swain, md of Anopol,

has been elected chairman of
the METAL FINISHING
ASSOCIATION.

Academic to steer
strategy for

Clydesdale Bank
Clydesdale Bank, the
Glasgow-based clearing bank
which belongs to National Aus-
tralia Bank, is bringing in out-
side blood and, it expects, new
ideas with two appointments.
They follow the arrival as ceo
last year of Charles Love, for-
merly director of branch bank-
ing with TSB and ceo of TSB
Rank Scotland.
Catherine Smith, an aca-

demic authority on banking
has been appointed to the
newly created post of head of
strategic development. Joining
the executive management
committee and reporting
directly to Love.
Holding a doctorate in eco-

nomics from Glasgow Univer-
sity, she has been a consultant
mid conference speaker, advis-
ing clients in financial services
in Europe and North America
on strategy.
Her reputation grew from a

big study of computerisation in
the Scottish clearing banks,
followed up by a series of man-

JEESSi
books on banking

le
,

cli
;
o ey and strategy, ofwhich the most recent li mti-

tied Tomorrow's success -

profitable strategies iron
finance industry".
Clydesdale hopes she

help it to become “a little
visionary, not looking on
the day-to-day”.
The bank has also appo

a new general manager «

finance division. He is I

Aslettj who joins from Bi
Petroleum where he
vice-president for finance
chief financial officer with
Con Oil & Gas in Hot
T^as- Before that he w<

r?e f? hi the UK am
US. He succeeds the long
jng Jim McNeillage who
left the bank, “taking with
our very best wishes".

i
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Heart and soul
of the National
CoUn Amery admires the gallery’s
refurbishment of its Central Hall

ARTS

N ational triumphs are
thin on the ground at
the moment, hut one
that offers more than
due cause for celebra-

hon was unveiled last week. At the
National Gallery the opening of
refurbished Central Hall (the gift of
Lord Rothschild) marks the comple-
tion of a major stage in the reordering
and redecoration of the main gal-
leries. Visitors to the National Gallery
are now able for the first time to
stand in the new hall and compre-
hend at a glance the whole plan of the
building.

If you want to undergo an nwiari^g
architectural experience, stand in the
gleaming new hall and look to the
east and then to the west. It is now
possible to enjoy a vista of what must
be one of the finest enfilades of great
rooms in Europe.
This architectural triumph has two

roots. First of all the architect of the
Sainsbury Wing. Robert Venturi,
immediately grasped the possibilities
of axial views throughout the whole
building when he made the decision

J to plan the new extension as a wing
of an existing palace. He aligned the
approach to the Sainsbury Wing from
the main gallery floor so that the

'

existing axial plan coincided with the
main route to the new wing, ids cir-

cular bridge with its screen walls can
now be seen as a focussing element
that leads the eye without distraction
into the vistas of both the old and the
new buildings.

The second root of this triumph was
the decision to commit the building
policy of the gallery to a refurbish-
ment programme based upon the rec-
ognition of the architectural virtues

of the mainly 19th-century galleries.

Last week, at the dinner held in the
Central Hall to mart: its reopening.
Lord Rothschild spoke of the begin-
ning of the battle for the architectural
soul the National Gallery, which
began more than a decade ago. "The
question was whether or not to re-cre-
ate the marriage of Victorian art and
architecture which, in the post war
period, had been thought somehow
improper and shameful and distract-
ing from the pictures."

It was in the set of galleries known
as the Barry Rooms (designed by R-M .

Barry 1667-76) that the policy of
authentic restoration was first carried
out to remove the whitewash that had
been applied after the war to bide the
Victorian polychromy. This successful
precedent encouraged the National
Gallery to proceed along the path that
has gradually revealed the best quali-
ties of the existing budding.
Thus the Central Hall was restored

to the original decorative scheme
designed by Sir John Taylor with
John Crace. Lord Rothschild's gener-
ous gift has created a calm centre at
the heart of the galleries where, visi-

tors can meet and rest and feel imme-
diately that they are at the central
point of a new logical hang which
divides the collection into four easily

identifiable wings: the Sainsbury
Wing, with paintings from 1260 to

1510; the West Wing, paintings from
1510 to 1600; the North Wing, paint-

ings from 1600 to 1700; and the East
Wing with paintings from 1700 to
1920.

The Crace/Rothschild scheme has
been carried out by the gallery archi-

tect, Michael Morrison of Purcell
Miller Tritton with MOinaric, Henry

The newly restored Central Hall, now a point of reference for the whole building

and Zervudachi as the interior decora-

tors. The brilliant team of Hare and
Humphries carried out much of the
specialist gilding and painting. The
well-scaled pattern of acanthus leaves

on the wool damask walls make a
reticent background to the four battle

scenes by Horace Vernet painted for

the Due d'Orleans, later King Louis
Philippe. The intention was not to cre-

ate another gallery here, but to keep
the hall as a breathing space and a
point of reference for the whole build-

ing.

The particular success of the colour

scheme in the hall is that it links

through to the redecorated vestibule

and makes visual sense of an area

that was once so confused. But there

is another modest triumph which visi-

tors should not miss. A handsome
new staircase has been created to

take visitors to the lower floor from
room 13 with stone steps and railings,

based on a William Wilkins design. It

was an Inspired idea to bang the
Domenichino (1581 - 2641) frescoes
from the Stanza di Apollo in the Villa

Aldobrandini at Frascati on this stair-

case. They tell stories of Apollo, the
patron of poetry, music and the arts,

and have a light and festive quality.

But the heart is lifted by the whole
success of the rejuvenation of the
National Gallery. More remains to be
done - the vestibule and the lower

Birtwistle premieres

Distances and
Antiphonies

London pub theatre

The Chinese Wolf
G iven the temporary clo-

sure of the Gate in Not-

ing HD1 tor refurbish-

ment and modest expansion,

the Bush has become standard
bearer of pub theatre in West
London. It will be fascinating

to see whether it follows the
Gate's example and seeks per-

mission (and funds) from its

landlords for some improve-
ment in the premises.

For pub theatre has become
something of a paradox. Here
are places where we see some
of the best directing and acting
in London, yet where the con-

ditions are distinctly uncom-
fortable and there is room for

an audience of scarcely 100,

sometimes much less. The
Gate and the Bush are by no
means the only examples.
There are others, some of
which reach very high stan-

dards, like the Hen and Chick-

ens in Islington and the Etce-

I

tera in Camden Town.
Even leaving the physical

discomforts aside, a modest
expansion of seating capacity

could change the economics.
The Gate, in particular, has
had frequently to turn people

away. A rise in box office tak-

ings could increase the thea-

tre's freedom to do what it

likes and reduce the time spent

on fund-raising.

What we don’t know, how-
ever, is whether expansion and
a general improvement of the

facilities would spoil the atmo-
sphere which the Gate and the

Bush have built up. Maybe the

idea of working on a shoe-

string is crucial to the effect

Certainly watching good work

Key aspects of Harrison
Birtwistle’s music were
freshly illuminated at

the weekend. Two new works
- the first brand-new, the sec-

ond a deux&me given only a
few'days after the world premi-

ere! in Paris - were played in
two successive concerts, by toe
Ensemble InterContemporaln
at the Purcell Room on Friday,

and by the PhDharmonla under
Pierre Boulez at the Festival.

Hall on Saturday. (The Philhar-

monic whose recently-forged

Paris connections seem to be

resulting in lively new things

happening on both sides of the

Channel, was patron of both

events.)

The opportunity to encoun-

ter Five Distances for Five

Wind Instruments (Friday) and
Antiphonies for piano and
orchestra (Saturday) side by
side was a particular boon,

since the direct result was to

forbad easy critical generalisa-

tion- always a good thing.

Taken an its own. the former

work might suggest that Bir-

twistle’s muse has without los-

ing its muscularity become
unprecedentedly relaxed, even

genial, and able to pack com-

plex ideas into an ever-smaller

handful of well-placed notes.

Taken likewise, the latter

would surely prove the con-

verse, that his music has never

seemed more massively struc-

tured, aggressive in cut and
thrust, and difficult to follow

from moment to moment

Together, the two works
Indicate, rather, that Britain’s

leading composer of middle
years bag not lost his immense
capacity for adventure and sur-

prise. Also, they demonstrate
Birtwistle’.? abiding fascination

withmusical visions, multifari-

ous in substance however
diverse in scale, to which the
listening “eye" must repeat-

edly be returned during the
course of unfolding for
glimpses of the same subject

matter from new vantage
points; and, consequently, his

unparalleled ability to invent

music that sounds at once
fiercely new, richly many-lay-

ered, and as though it had
always been there.

In the wind quintet, it is the

differentness of the five instru-

ments, their refusal to blend in

the manner of strings, that cre-

ates the unfolding drama. Any
alliances solidified en route are

soon subject to disruption; two

or three voices temporarily

joining xnelodically above the

critical punctuation Stravtn-

skianly cross-cut) of the others

are destined to stray apart,

even come to blows, in ways
that define powerful hew iden-

tities for each component
instrument and a powerful

new mode of chamber-musical

argument
Eventually, the music seems

to peter out into pacific accord,

except that subversive stutters

from the bassoon keep hinting

otherwise: a wonderfully

robust touch, characteristic of

a composer whose attainment

of artistic order always
involves fierce physical con-

frontation.

The new concertante compo-
sition - emphatically not a

concerto - is much harder to i

grapple with and assess. As in
previous Birtwistle works, set-

ting up a strong solo element
within a large-orchestra con-

text, all notions of “solo" and
“orchestra" are inevitably put
to the most stringent tests,

with violent batteries of per-

cussion and frenzied internal

contests of internal groupings

as part of the process.

On this occasion, though, I

continually lost touch with
that distinctness of identifica-

tion, timbral, harmonic, and in

terms of tempo, which nor-

mally guarantees the mounting
exhilaration of a new Bir-

twistle experience. Antiphonies
- written In memory of

Howard Hartog, revered pub-

lisher and later artists* agent,

and played with formidable
brilliance by Joanna McGregor
and the Philharmonia - seems
the toughest nut the composer
has offered for cracking in

many years. More than one go

is plainly needed to get at its

nourishing centre.

Max Loppert

PhUharmonia concert, spon-

sored by AFG, to be broadcast

tonight on Radio 3.

in a cramped space makes you
feel literally hooked: there Is

no escape, even if you wished
to leave. At its best, this con-
finement is one the most exhil-

arating experiences in contem-
porary theatre.

Such thoughts occurred, not
for the first time, at the Bush
on Saturday. The performances
and the direction are immacu-
late. but the play is good only
in parts. How much of the
magic is achieved by the spe-

cial nature of the place?

Here, after all, is Desmond
Barrit fresh from his triumphs
in The Royal Shakespeare
Company's Comedy of Errors.

Practically the entire cast has
had experience of either the

RSC or the National Theatre;

they have all made frequent

appearances on television. The
director, Dominic Dromgoole,
has been leading the Bush for

the last three years, and has a
string of successes behind him
- probably ahead as well.

And yet there may be an
unbalance. The play- is The
Chinese Wolf by David Ashton,

a writer who has had a previ-

ous work, A Bright Light Shin-

ing, at the Bush and has also

written extensively tor the
small screen. This latest piece

was commissioned by the Bush
Theatre.

In many ways it is

immensely enjoyable. It would
be hard not to admire Banit's

performance as a huge, bully-

ing properly developer. There
is imagination, too, in the cre-

ation of Max, the hunch-back
son of an Italian mother by a
one night stand with a car

Sponsorship/Caroline Kay

Seven figure Digital

T
he pleasure of a reces-

sion must be that, like

banging your head
against a brick wall, it

feels so good when it stops.

Announcements of seven-fig-

ure sponsorships have been
thin on the ground in recent

years, but last week the arts

world was reminded of the
glory days when the Secretary

of State for National Heritage
announced, at the new British

Library at St Pancras - surely

the largest and grandest brick

wall in London - a El million

sponsorship from Digital
In return for having an inter-

active exhibition gallery
named after them, Digital has
provided the Library with its

largest ever private sponsor-
ship in the form of computer
systems integral to the Online
Public Access Catalogue and
the Automated Book Retrieval

System, which will ensure that
Items from the 12 million vol-

ume London holdings can be
identified, retrieved and deliv-

ered In 30 minutes.
Digital is also computerising

the Tate Gallery's library and
archive - a significant collec-

tion of more than 250,000 docu-
ments and artefedts relating to

20th century art This win be
the first art library to go on to

such an image retrieval system
in Britain, and Digital will ben-
efit by demonstrating it to cli-

ents and employees as well as
receiving traditional corporate
benefits.

These sponsorships build an
Digital’s existing provision iff

computer systems - which
already run the box offices at
the Royal National Theatre,
Sadler’s Wells and elsewhere -

and its continuing support of
dance. Where would the arts

be without Digital?

•k

If Digital were in Scotland, it

would be able to win an Award
specifically for “sponsorship in

kind" - one of the categories in

the ABSA Scottish Awards,
held last week in Glasgow and
sponsored by United Distillers

and The Scotsman.
Ft is understandable that, in

a recession, sponsorship in
kind has grown. It is less

ostentatious in hard times, and
the exchange of goods or ser-

vices it involves can be more
personal than a traditional

cheque-signing sponsorship.
This year's category winner

was Safeway, which made pos-

sible Scottish Ballet's first ever
tour to Russia and the Ukraine
by providing three pantechni-

cons, with drivers, to transport

sets, scenery and costumes,
together with enough Safeway
products to feed an entire bal-

let company, many of whom
were vegetarian.

Six other sponsors - BP Oil
Mobil North Sea, General Acci-

dent, the Royal Bank of Scot-

land. Scottish Television and
One-Up - also received Awards
for their support of the arts in

Scotland in 1992.

Current sponsorship in Scot-

land is healthy and diverse.

This year’s Edinburgh Interna-

tional Festival has achieved a

record sponsorship and dona-

tion level of £805^000. compared
with £789,000 last year, with
Scottish Power as the major
sponsor.

In the Highlands and Islands,

Hydro-Electric has joined
forces with the Edinburgh's
Traverse Theatre to take a new
play to those remote communi-
ties and to use the play as a
springboard for seeking out
new playwrights who are
working in isolation, providing

them with workshops and
rehearsed readings. This is

Hydro-Electric's adventurous

restaurant floor and of course the
costly but vital need to redesign the
interiors of the grim Northern exten-

sion. Surely donors will dock to

ensure the completion of the settings

for this, one of the finest national

collections in the world.

The success of the National Gallery
demonstrates that it is possible to

offer the public the highest possible

standards of both collection and dis-

play. Underlying it all is a clear
understanding of the enlightening
potential of the visual arts. The gal-

lery has been fortunate in its patrons
and its helpers. It stands as it should,
as a national exemplar of breathtak-
ing quality, a model for the world.

salesman. Max, wonderfully
played by Ronan Vibert, is left

to mind the south London junk
yard while his mother is off on
a bank holiday jaunt to
Brighton and the property
developer moves in. TTiere is a
lesbian mechanic from Scot-

land and a bisexual girl called

Claire who sometimes dresses

as a nun. Again the perfor-

mances, by Maureen Beattie

and Julia Ford respectively,

are impeccable, but merely to

describe the action suggests
that we not watching the best

of plays.

Much of The Chinese Wolf is

derivative and nostalgic:
repeated playing of The Plat-

ters, including a witty Juxtapo-

sition of their two best known
songs. Only You and The Great

Pretender. Ashton draws
heavily on Hollywood west-

erns, notably High Noon, and

on horror movies - hence the

title and the idea that there is

a Chinese wolf outside the junk
yard. He sees additional hor-

rors in Disneyland. It is all

great fun while it lasts, though

a section on Claire's first

orgasm should be cut But the

question remains: is it the

place, the directing and the

acting that make the play? It is

definitely not the other way
round. When the Gate reopens

in the autumn, we shall learn

more about whether pub thea-

tre can keep its spell in less

primitive conditions.

Malcolm
Rutherford

Bush Theatre, (081) 743 3388

. ;
• SvV' ^ V»~:.

'
j;.'

' j

BERLIN

OPERA/DANCE
Each of Berfln’s three opera houses

has just unveHed new productions.

Jonathan Miller’s staging of

Capriodo, conducted by Hartmirt

Haenchen with Yvonne Kenny as
.

Countess Madeleine, can be seen

on Thurs and Sat (also May 1
^29)

at Staatsoper unter den Linden,

where repertory also Includes

Fklelio, John Cranko's ballet Trie

Taming of the Shrew and a Cart

Orff double bill choreographed by

Youri Vamos (200 4762). Gfltz

Friedrich's staging of Die

Meisterslngar von Nflmberg

conducted by Rafael Frflhbeekde

Buroos with a cast led by Wolfgang

Brendel and Gdsta Winbergh. ran

be seen on Sun (also May 20) at

Deutsche Oper, where repertory

includes Carmen, Ftdelto, Die

Zauberfldte and a Christopher Brute

ballet evening. May 26, 27: Mikhail

Baryshnikov Whole Dak Dance

Prelect. May 28: start of Ring cycle

(341 0249). Harry Kupfer's new

production of GiuUo Cesare,

conducted by Richard Hlckox, can

be seen tonight at Komische Oper,

where repertory includes Les Contes

d'Hoffrnann, Die Zauberft&te and

Swan Lake (229 2555)

CONCERTS
Libor Pesek brings the Royal

Liverpool Phlffiarmonic Orchestra

to the Schausptoftiaus tonight wife

a programme of Britten and Mahler.

Tomorrow's concert performance

of Peter Cornelius’ rarely-heard

opera Der Qd is conducted by

Gustav Kuhn. There, Fri, Sat, next

Mon: Uwe Gronostay conducts

Berlin Symphony Orchestra and

Chorus In Carmtna Burana (2090

2156). This week's Berlin

Philharmonic Orchestra programme

at the Phflharmonle on Wed and

Thurs pairs Berg's Seven Early

Songs (Waltraud Meier) with

Mahler's Fifth Symphony, conducted

by Ctaucfio Abbado (2548 8232).

Pierre Boulez conducts concerts

at Staatsoper unter dein Linden on

May 21 and 22 (200 4762)

THEATRE
The second week of Berlin s annual

German-language theatre festival

features a production from Weimar

of Shakespeare’s A Midsummer^

Night
1

s Dream directed by laeooer

Haussmarin (Wed, Thurs, Fri at Freie

VolksbOhne 881 3742), plus Wessis

ft Weimar, Raff Hochhuth’s

controversial new play about the

torsions of German unification

(tomorrow till Sat at Berliner

Ensemble 282 3160). For ticket

Information about other festival

performances, call 2548 9254, A
new arrangement of Schillers Don

Kartos to ft repertory at Schfiter

Theater (312 6505). Peter Turn™ s

new play AJpengIQhen is directed

by Alfred Wrchner at Schlosspark

Theater, in repertory with plays by

Ayckbourn, Durrenmatt and Ibsen

(793 1516). The new Marlene

Dietrich musical, starring Jutta

Habicht, runs daily except Mon at

Theater am KurfOrstendamm (300

6000). Porgy and Bess opens at

Theater des Westens on Sat, ft

a staging by Gfita Friedrich (3190

3193)
• Tickets and Information for

theatre, revues, concerts and

nightclub shows available from City

Center Theater und Konzertkasse,

KurfOrstendamm 16 (tel 882 6563

fax 882 6567) and Theaterkasse

im Europe-Center (tel 261 7051

fax 261 9286)

NEW YORK

THEATRE
+ Angeto in America: Tony

Kushner's epic Pufitzer Prize-winning

saga, set In 1985 at the height of

the Reagan era, about sexual

politics, death and decay. Not to

be missed (Walter Kstt, 219 West

43th St, 239 6200)

• The Who’s Tommy: a stunning

stage adaptation of the classic 1969

rock opera, a collaboration between

its original principal author, Pete

Townshertd, and director Das

McAnuff (St James, 246 West 44th

St, 239 6200)

• Someone Who’ll Watch Over

Me: Michael York has joined the

cast of Frank McGuftness’ moving

and humorous play about three

western hostages in Beirut (Booth,

222 West 45th St, 239 6200)

• The Sisters Rosanswelg: Wendy
Wasserstein's new play, a comedy
with serious undertones, about the

reunion of three American Jewish

sisters in London (Ethel Barrymore,

243 west 47th St, 239 6200)

• Lypsinka! A Day in the Life:

John Epperson brings his fabulous

lip-synching alter ego to Off

Broadway (Cherry Lane, 38
Commerce St, 989 2020)
MUSIC/DANCE
Metropolitan Opera American Ballet

Theatre season runs daily accept

Sun till June 1Z This week's

programmes Include choreographies

by Harold Lander, Lar Lubovftch,

Glen Tetley and Agnes de Mifie (362

6000)
State Theater New York City

BaBefs Balanchine Celebration runs

daily except Mon tin June 27. This

week's repertory includes the

company's 1948 inaugural

programme on Wed and a group

of 1954 premieres on Sun afternoon,

Inducing Nutcracker Act 2 (870

5570)

Avery Fisher HaH Tomorrow, Thurs,

Sat: Colin Davis conducts New York

Inharmonic Orchestra In concert

performance of Der Freischu

tz wfth Sharon Sweet, Gillian

Webster, Thomas Moser and

Ekkehard Wlaschiha (875 5030)

Carnegie HaS Wed: Alfred Brendel

plays four Beethoven piano sonatas.

Sat afternoon: James DePriest

conducts America! Composers

Orchestra in works by Piston,

Dzubay, Co(grass and Duffy {247

7800)

JAZZ/CABARET
Blue Note Spring Vocal Festival

opens tomorrow with Diane Schuur

daily till Sun, followed next week

by Diane Reeves, plus Nancy Wilson

May 25-30. Music at 21.00 and

23.30. Dining (131 West 3rd St near
6th Ave, 475 8592)
Russian Tea Room For three

Monday nights, starting tonight,

high-voltage vocalist Julie Budd
presents a musical salute to Dorothy
Fields. Thurs, Fri, Sat this week and
next Amanda McBroom brings her

warmhearted personality to a show
called Shoes and Other Songs of

Love. Dining (150 West 57th St,

265 0947)

PAWS
DANCE/OPERA
Ballet de POpdra de Paris presents

a programme of four RolaxJ Petit

choreographies at Paiais Gamier,

starting on Wed and running daily

except Sin and next Thus till May

22 (4742 5371). On Thurs at Op£ra
Comique, Annin Jordan conducts

first of eight performances of

Jean-Louis Martinoty's production

of Ariadne auf Naxos, with a cast

led by Karen Huflstodt and Peter

Svensson (4286 8883). Le nozze

dl Figaro to revived tonight at Oplra
Bastille for six performances with

a cast lad by Hakan Hagegard, in

repertory with Andrei

Konchalovsky's production of Queen
of Spades (4473 1300)

CONCERTS
Russian pianist Uya Zilberstein

gives a recital tonight at Theatre

de la ViDe (4274 2277). On Wed
mid Thurs at Salle Pleyei, Semyon
Bychkov conducts Orchestra de
Paris in Mozart's Piano Concerto

No 24 (Radu Lupu) and Mahler's

Fifth Symphony. Also at Salle Pleyei,

Claudio Scfmone conducts I Soltoti

Veneti in works by Rossini, Tartini

and Vivaldi on Frf, and Hiroyukl

Iwaft' conducts Orchestra National

de I'lle de France on Sat in works

by Beethoven, Schumann and
Bartok. with piano soloist Jean-Marc

Luisada (4563 0796). Jerzy Semkow
conducts Orchestra National de
France on Thurs at Th6&tre des
Champs-Elyse6s in a programme
featuring Peter Donohoe as soloist

In Beethoven's Fifth Piano Concerto
(4720 3637)

JAZZ/CABARET
American gospel singer Tramaine

Hawkins, famed for her 1979
rendering of Oh Happy Day, Is in

residence this week at Lionel

Hampton Jazz Club, music from

22.30 daily till SaL Next week: blues

vocalist Bid Wharton and group

(Hotel Mericfien Paris EtcBe, 81

Boulevard Gouvicn St Gyr, tel 4068

3042)

THEATRE
• The Taming of the Shrew:

Jerome Savary's Shakespeare

production staring Jacques Weber

and Christine Botosoa Daly except

Sat, Sun and Mon tW June 26

(Theatre national de Chailiot 4727

8115)

• Andromaque: Racine’s classical

tragedy to part of a season of plays

directed by Daniel Mesgufch. Daily

till May 19 (Maison des Arts, Creteii

4980 1888)

• L’Homme quit Peter Brook’s

latest theatre piece, based on
neurologist Oliver Sacks’ book The
Man Who Mistook His Wife For A
Hat Daly except Sun and Mon till

May 25 (Bouffes du Nord 4607

3450)

• A 24-hour recorded telephone

glide to Paris entertainments is

available in English by dialling 4720
8898

first move into theatre: the
sponsorship aims to show a

commitment to customers and
communities and the hunt is

on within Hydro-Electric for

staff with hidden play-writing

talents.

In another in-kind sponsor-
ship. the Portfolio Gallery has
brought together artist Calum
Colvin with three businesses -

Tayburn. B&S Visual Technol-
ogies and Fuji Film - to create

a Bosch-Inspired exhibition,

using state-of-the-art graphics

and photographic technology,

of “The Seven Deadly Sins and
the Four Last Things". Steven
Shear of B&S commented that

producing an artist's images
had brought a new dimension
to the usage of their software,

more usually employed in
advertising, and provided a
showcase demonstrating that

the scope of their technology

was limited only by the imagi-
nation of the user.

Scotland Is also represented

in the libidinous ice-cream
brand Haagen Dazs’ new arts

sponsorship programme, “Dedi-

cated to Pleasure, Dedicated to

the Arts”. The programme
includes the reopening of Edin-

burgh's Fruitmarket Gallery
and the Edinburgh Book and
Film Festivals, and also fea-

tures video at the Tate Liver-

pool. contemporary sculpture
In an 18th century National
Trust garden, and an exhibi-

tion at Manchester’s Corner-
house.

*
Green sponsorship shoots are

also being gobbled up by arts

organisations south of the bor-

der. Tyne Tees Television has
just contributed a substantial

£100,000 over four years to the
Newcastle-based Northern Sin-

fonia, strengthening its exist-

ing relationship to the orches-

tra by becoming a Platinum
Corporate Member of the
Northern Sinfonia's new Devel-

opment Plan.

This goes some way to reas-

sure those concerned about the

genuine regional commitment
of the new TV companies:
there is an exact overlap
between the home patch of
Tyne Tees and the Northern
Sinfonia, and it is in both of

their interests to present a
vibrant cultural and economic
image of the North East.

Northern Sinfonia will be
reinforcing role as the North
East's cultural ambassador,
expanding the orchestra's
activities in the community
and creating an instrument
bank of quality instruments for

its young players.

With a similar eye to public

perceptions of the private sec-

tor, BUPA is to sponsor live

music recitals in NHS hospi-

tals, nursing homes and hos-

pices through the Council for

Music in Hospitals, as well as
running a series of concerts

with high profile musicians in

stately homes in order to raise

the profile and funds of the
Council

Back in London, the British

Land Company PLC has put
£180,000 towards the Tate’s

major Ben Nicholson retrospec-

tive - the first major Nichol-

son exhibition since 1969,

which will tour to St Etienne

and Frankfurt after London. In

addition to client entertain-

ment, the sponsor will give

shareholders a free ticket to

the exhibition and will use
images from it in its annual
report - designed by another
Tate sponsor CDT.

Caroline Kay is a consultant

with arts management consul-

tancy AEA.

European Cable and
Satellite Business TV
(All times are Central Euro-
pean Time)
MONDAY TO THURSDAY
Super Channel: European
Business Today 0730; 2230
Monday Super Channel:
West of Moscow 1230.
Super Channel: Financial

Times Reports 0630
Wednesday Super Chan-
nel: Financial Times
Reports 2130
Thursday Sky News:
Financial Times Reports

2030; 0130
Friday Super Channel:
European Business Today
0730; 2230
Sky News: Financial Times
Reports 0530
Saturday Super Channel:
Financial Times Reports
0930
Sky News: West of
Moscow 1130; 2230
Sunday Super Channel:
West of Moscow 1830
Super Channel: Financial

Times Reports 1900
Sky News: West of
Moscow 0230; 0530
Sky News: Financial Times
Reports 1330; 2030

Arts Guide
Monday: Berlin. New York
and Paris.

Tuesday: Austria, Belgium,

Netherlands, Switzerland,

Chicago, Washington.

Wednesday: France, Ger-

many, Scandanavia.
Thursday: Italy, Spain,

Athens, London, Prague.

Friday: Exhibitions Guide.

j
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I
t'S just not worthwhile
ploughing the fields any
more." says Yan, a peas-
ant fanner from Sichuan

province in China's centre-
west. “We've got enough to eat
at home, but no money to
spend, so people are leaving
their villages to find work. In
our village, there are only lads
and old people left"

Dressed in ragged clothes
and obliged to sleep on the
ground in Beijing's overcrow-
ded railway station, Yan and
his colleagues are part of a
vast, surging army that
involves what may well prove
one of the greatest population
shifts in history. The peasant
exodus - according to official

statistics at least 15m have des-

erted the land for the cities

since the late 1980s - is sound-
ing alarm bells, perhaps belat-

edly, in Beijing. For it reflects

not only a desire by impover-
ished peasants to share the
fruits of China’s rapid eco-

nomic expansion. It also
reveals deepening disillusion-

ment among the country’s
900m farmers and their fami-

lies over the slim benefits of

toiling in the fields.

Official statistics reveal that
peasant,per capita net income
is Yn770 ($135) a year. This rep-

resents less than half that of

urban dwellers. Agricultural
production is also flagging
compared with industrial out-

put. Growth in 1992 reached
just 3 per cent against 19 per
cent for industrial production.

The bleak outlook for peas-

ant fanners, dependant on tiny

plots of land, is the other side

of the coin of China’s economic
“miracle", based as it is on the
success of new industrial

enterprises in coastal regions

fuelled partly by investment
from abroad. This marks a
sharp reversal from the begin-

ning of China’s economic
reforms in the early 1980s
when agriculture led the way
and peasant farmers were held

up as models of entrepreneur-
ial achievement.

Officials in Beijing say that

after internal Chinese travel

restrictions were relaxed it was
inevitable that farmers would
drift away from their villages

towards areas where economic
rewards might be higher, such
as China's larger cities and
coastal regions.

The number of people
affected by this economic shift

is staggering. Mr Yi Yan Li, a
specialist in migrant labour at

the Agriculture ministry, esti-

mates that among China's
400m peasant labourers, about
160m are surplus to require-

ments. “These numbers,” he
said “are equivalent to the pop-

ulation of a big country.”

Fields of
frustration

China’s economic miracle is

fuelling an exodus from its rural

heartland, says Tony Walker

Farmyard blues: peasants are seeking a better life in urban areas

About 100m peasants have
been absorbed in the past 10

years into township and village

enterprises that have mush-
roomed all over China, but this

still leaves a vast pool of
under-utilised farm labourers

which Mr Li described as a
“severe problem."

If the authorities cannot per-

suade people to stay down on
the farm, or at least in nearby
towns and villages, then prob-

lems of urban overcrowding -

and the associated danger of

heightened political unrest -

might, become overwhelming.
Increasingly dissatisfied with
their lot as the gap in incomes
between city and country
dwellers becomes ever wider,

peasants have begun assailing

local tax-collecting officials,

sometimes violently.

Authorities are especially

worried about another conse-

quence til the migration of
peasants to urban areas - it

has weakened the ability of

officials to enforce family plan-

ning controls.

In an effort to bolster birth

control efforts, an additional

15,000 family planning associa-

tions have been established.

but these organisations have
proved intrusive and unpopu-
lar.

Sharpening the focus of peas-

ant discontent over the past

year or so has been the some-

times protracted delays by
local authorities in redeeming
“IOUs". or promissory notes, to

farmers obliged to sell a pro-

portion of their grain to the

state. Peasant anger goaded
the central government into

bringing heavy pressure to

bear on local officials to hon-

our obligations. Although Bei-

jing must share responsibility

since it has been slow to trans-

fer funds.

At the recent session oT the

National People's Congress,

the Chinese parliament lead-

ers were taken to task in pri-

vate discussions over the dan-

gers of neglecting the “farm
sector". Wan Li, one of China's

eight “immortal" leaders - the
surviving Long March veterans

in the leadership - is said to

have assailed Premier Li Peng
over “lukewarm" references to

agriculture in his “work
report" to the Congress.

Mr Wan reportedly sum-
moned the ghosts of leaders iff

peasant revolts in China's his-

tory to remind Mr Li of the

dangers of neglecting more
than 80 per cent of China's

l.lbn people. He is also said to

have pointed out to his listen-

ers the vital importance of

peasant support to the success

of the communist revolution.

In his parliamentary address,

Mr Li admitted that agricul-

ture. which he described as the
-foundation of our economy",

was "relatively weak”, and
noted that peasant incomes

had risen slowly and their

financial burden has been “too

heavy". This was a reference to

taxes which are not meant to

exceed 5 per cent of net income
and other local levies. Peasants

are said to be paying on aver-

age about 10 per cent of their

meagre earnings in taxes and
levies. Costs of farm supplies

such as fertilisers have also

shot up recently as China has

begun phasing out subsidies.

China's budget this year pro-

vides for a 9.3 per cent increase

in investment in agriculture to

Yn42bn, but few believe that

this will do much to redress a
growing unbalance between
the agricultural sector and
industry. According to govern-

ment figures, agriculture's

share of gross national product

slid from 33.7 per cent in 1978,

when the so-called open-door
reforms began, to 22.1 per cent

in 1991.

Recent forecasts of grain out-

put have also painted a fairly

gloomy picture when taken
together with alarming reports

of the “lass” of at least 1.6m
hectares of invaluable farm-
land to industrial parks and
development zones.

The official China Daily
newspaper commented
recently that grain production
is likely to drop In coming
years due to “shrinking arable
land and deflated enthusiasm
among farmers”. Output this

year is forecast to be 442.5m
tonnes, roughly the same as
last year. A target of 475m
tonnes in 1997, outlined by Pre-

mier li in March, is regarded
as unrealistic, given problems
of morale among farmers and
slender rewards available from
grain production on small plots

of land.

The authorities have been
slow to recognise the dangers
posed by deteriorating morale
in the countryside, coupled
with problems caused by the

peasant exodus to the cities.

There is little sign officials

have worked out how to deal

with the challenge, beyond
expressions of concern. As the
income gap between country
and city, rich and poor, contin-

ues to widen tensions will cer-

tainly not diminish.

The Da Vinci by IWC.

Even if the name

weren't protected, no

other watch would be

capable of bearing iL

£11,875 - I8ct gold with leather strap.

Also available on bracelet.

li has to be a chronograph with

perpetual calendar and moon phase

display up to the year 2499. Thai

stops the time exactly to an eighth of

a second and thereby automatically

counts the minutes and hours.

A chronograph that even knows
automatically whether the month has

28, 29. 30 or 3 1 days - for centuries

to come.

A chronograph that shows, day in day

out. the position of the moon in the

sky. And automatically changes the

dale, weekday, month and even the

year - without the need for any

correction - up to New Year’s Eve

2199. A chronograph with a

mechanical masterpiece, the precision

of which others have to measure up
to. A chronograph with a case crafted

in 18cl yellow gold on which the

individual serial number and your

awn name is engraved on the base.

Even in the most unlikely event of

you ever coming across a watch with

these astonishing features, there

would still be one significant feature

missing:

The Da Vinci is made by JWC.

£4,075 - 18ct gold with leather strap.

Also available on bracelet.

It has to be a chronograph that’s slim

enough to fit on a woman’s wrist.

A chronograph that makes il easier to

find excuses for being late for an

appointment - to the second precisely,

where otherwise you could only

excuse yourself for the delay of

minutes or hours.

A chronograph that cannot tell you
what is written in the stars, but will

accurately inform you of ihe moon
phase at any given time.

A chronograph with date display. And
with an individual serial number
engraved on the solid gold case. On
which a name may be engraved that is

equally worthy of the Da Vinci by
IWC:
Your own name.

IWC

If you would like to know more about the Da Vmcj and other masterpieces, please ask for the IWC complete catalogue.
IWC (U.K.). 124A Manor Road North, Thames Diuon, Surrey KT7 DBH. Telephone: 081-339 0883- Fax:081-398 9615.

For service and after-sales Tel; 081 -339 0884.
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Folly of pouring £800m into

‘black hole’ of EC agriculture
From Mr Terry Wynn MEP.

Sir. With reference to your

leader “Fraud in the EC” (May

5), the UK presidency in reach-

ing agreement at the Edin-

burgh summit last December

on the future financing of the

EC, clearly did not help tax-

payers by agreeing that agri-

cultural spending could be
bailed out by an extra £800m.

The chickens are now coming
home to roost.

This week the Commission
presented its preliminary draft

budget for the EC for 1994. A
monetary reserve of Eculbn
exists in the EC’s budget but it

has only ever been used twice

in the past On those occasions

the ahwilute nrifing fixed for

agricultural spending (the

guideline) was not exceeded
and the overspend related

solely to dollar/Ecu fluctua-

tions.

Mow the financial regulation

is to be altered to allow for

European Monetary System
fluctuations - this has never

been the case in the past. It is

already predicted that this will

exceed the agricultural guide-

line by EculJbn in 1994- With
creative accounting and good
luck the Commission will be

expected to get this down to an
Eculbn overspend by use of

the reserve.

It does seem worth asking

whether the UK is satisfied

that a ftuther £800m should be

poured into this black hole of

agricultural spending when
fraud in the existing system is

so widespread and when other

issues such as job creation are

paramount.
Terry Wynn,
general rapporteur for
the 1994 EC budget,

105 Corporation Street,

St Helms,

Guild mentality

of doctors

and cabbies
From Mr Bernard Heymarm.

Sir, I would like to congrat-

ulate Dominic Lawson on his

piece highlighting the “guild

mentality” of the medical pro-

fession (“Doctors: a life-threat-

ening problem”. May 1.)

1 cannot help feeling, how-
ever, that he is fighting a lost

cause. Everyone needs to con-

sult a doctor at some point and
this inhibits politicians from
taking a radical decision. The
doctors defeated the govern-

ment in 1948 and have contin-

ued to do so, in one way or
another, since then.

More immediately it will be

interesting to see whether the

government will be able to

modify the regulations requir-

ing mini-cabs to be registered.

Like the doctors, the black cab
mafia are using their monopoly
position to prevent anything
thaf vaguely threatens them.
After all, virtually every mem-
ber of parliament uses taxis!

Bernard Heymann,
London EClR 0HH

Fossil fuel levy should
not be replaced by VAT
From MrB C Bateman.

Sir, David Newbery makes
two rash assertions in an oth-

erwise excellent commentary
on the workings of the electric-

ity supply industry and the

Fossil Fuel Levy (“Fossil fuel

levy fails efficiency test”. May
6.)

The first is to say that

"the obvious solution is to

replace the FFL with VAT.”
Why? The construction of

nuclear power stations was a

strategic decision concerning
the diversity of supply and it

was reaffirmed by successive

governments. It was therefore

not a mistake. If this decision

now requires revenue to sup-

port it then surely this should
be raised through the general

burden of taxation rather than
falling on the hapless pur-
chaser of electricity.

This leads to his second
assertion: that lower product

prices would result from a
switch to VAT on electricity.

This is unlikely to happen in

the present circumstances with

margins tight or non-existent,

and UK manufacturers paying

more for their electricity than
those of any other EC country

except Germany and Italy. The
more likely prospect is that

manufacturers would give a

huge sigh of relief as an
uncompetitive cost component
was removed. In short the sav-

ing would not be passed on.

The FFL is a device to raise

(not recover) revenue. It is

manifestly wrong and as,

David Newbery remarks, a dis-

tortion; industry would be well

rid of it. Unfortunately, to

remove its effect to taxation

would tend to attack one of the

government's sacred cows of

not appearing to raise taxes
and is therefore not politically

correct
B C Bateman.
director,

business and environment.

British Paper and Board
Industry Federation,

Papermakers House,

RiaenhaU Road,
Swindon SN5 7BD

Business
history for

managers
From Ms Mary 5 Rose.

Sir, Arnold Kransdorff
(“Teaching the history of busi-

ness”, May 1) suggested that

putting business history on the

school curriculum would
encourage a “cultural revolu-

tion” wtfich would transform

British business prospects. He
did not explain how this would f
be achieved.

The neglect of business his-

tory in Britain's management
schools is far more important
Internationally comparative

business history demonstrates

there is no magic formula to

ensure competitive advantage.

Instead, it shows the need for

flexibility in business and the

importance of tailoring strat-

egy and structure to accommo-
date the ever-changing charac-

teristics of particular societies

and markets.

By allowing a dynamic anal-

ysis of strategy, the study of

business history can provide a

valuable extra dimension to

management training. The
teaching of business history in

British management schools

would generate a real gain for

management education rather 0-

than the decidedly dubious

benefit of a so-called “business

culture” in schools.
'

Mary B Rose,

Department of Economics.

The Management School,

Lancaster University

Lancaster LAI 4YX

Software etc

From Mr MJ Lever.

Sir, Good news that Books

etc are giving refunds on
unreadable books. If only corn-

pater software dealers and sup- *
pliers were to copy their lead, r.

life would be wonderful.

M J Lever,

London NW9

The pricing of CDs in the US and the UK
From Mr Rupert Perry.

Sir, Your editorial “Bulky
prices for compact discs" (May
4) contains a number of factual

inaccuracies concerning the
pricing of CDs in the US and
UK In this, sadly, it is charac-

teristic of the entire debate
around the value of music that

has been conducted in the

wake of the select committee
on national heritage.

You assert that prices in

Europe are about 40 per cent

higfier than in North America.
Top line CDs commonly retail

in the US at $K99, and in the

UK at £11.99. Commentators
typically fall to allow for the
presence of VAT in ihe UK fig-

ure and the exclusion of sales

tax in the US, 12 per cent cur-

rently in New York state. Even
at these prices (many CDs in

Britain are priced at £999) the

price differential between the

US and UK works out at

approximately 11 per cent, not

40 per cent
You write that the industry’s

argument that the cost of sup-

plying CDs in the UK is higher
than in the US “does not ring
true”. However, the economies
of scale in North America
mean that virtually all con-
sumer goods are cheaper in the
US because their distribution

costs and their development
costs can be spread over a mar-
ket five times the size of the
UK Clothes, food, cars, petrol,

cosmetics and books all fall

into this category. It costs EMI

From Ms Lisa Gordon.
Sir, Your leader on compact

amendments to the Copyright
Act to allow parallel
importation as a. meattsef
controlling the price of CDs in

the UK. Thisproposalfails on
at least twogrounds of
practicality and displays
inadequate comprehension of
copyright law.

Parallel importation
traditionally refers to articles

lawfully made m the country
oforigin. However, what, say
ofBelgium orPoland, when

From Ms Alison Wenham.
Sir, In your editorial on com-

pact disc miring, you recom-
mend that the competition
authorities follow the lead set

by Australia, which 1ms con-
cluded that a ban on parallel

imports is against the public
interest. As the managing
director of an independent
record company 1 know that
consumers will stand to gain
little from such a measure
when it comes into force next
year and that the Australian
record industry, particularly
the smaller independent com-
panies, stand to lose much.
The prohibition of parallel

imports keeps the record
industries of the world In bal-

ance and is practised by all the
major music producing coun-
tries, including the USA, Can-
ada, Germany, Italy and Spain.
Its purpose is to stop domestic
markets being flooded by
cheap imports that attack the

two-thirds less to manufacture
CDs in the US than in the UK
precisely because of these vol-

ume efficiencies.

Moreover, the largest retail-

ing chains in the US maintain

a smaller market share than
do the largest retailers in
Europe.

hi the UK, the WH Smith
Group, Woolworth and HMV
combined have a market share

of well over GO per cent By
comparison, the top 10 music
retailers in the US have only a
32 per cent market share. As a
result, .US music retailers'

gross margins average around
24 per cent as against a UK
figure of 33 per cent
You criticise copyright law

for maintaining “wide differen-

tials in wholesale prices
between the US and the UR
which are then reflected in
retail prices”. The wholesale
price differentials are small,
and are augmented (rather
than reflected) at retail
because of larger retail mar-
gins in the UK The right
granted to copyright owners to

restrict parallel imports is only
one of the vital rights granted
by UK legislation. It is not a
right granted to record compa-
nies alone, but also protects
artists, composers and music
publishers within the music
industry, and extends to pro-
tect rights owners in other
businesses such as book pub-
lishing, computer software and
pharmaceuticals. All of these

copies offoreign sound
recordings am be lawfully
made without the permission
of the originalproducers: are
then to be excludedfrom the
UK? If so, how can the
copyright law distinguish

lawfully made product?
Further, if, asyour article

suggests, the removal of
copyright import controls has
a direct effect on pricing, why
is it that domestic CDprices
in Japan, where no copyright
import controls are possible,
are among the highest, while

ability of the Indigenous record
industries to produce a wide
variety of product for the home
market The USA, Just as much
as smaller territories, have
very severe and rigorously
enforced regulations covering
foreign imports. Only last year
copies of UZs Achtung Baby
were turned away at the Amer-
ican border because they were
not of American manufacture.
While the US authorities

have no intention of abolishing
their own restrictions - and
they don't - it would be disas-
trous to dispense with our
own.
At present, record companies

grant licenses covering the use
of their rights to foreign com-
panies on a territory-by-terri-
tpry basis and artists are some-
times signed to different labels
in different territories. The
absence of import controls in
the UK alone handicaps British
record companies in their own

businesses invest in the UK
and need to secure a return on
that investment from UK sales.

The desirability of this right in

encouraging creativity and
risk-taking is recognised not
only In the UK but also in
many other countries includ-

ing the USA, Canada and Ger-
many.
The Australian authorities,

which last year recommended
the withdrawal of the parallel

importation right in 1994, are
now reconsidering their posi-

tion because recent exchange
rate charges have eroded the

price differential between Aus-
tralian records and those in
certain foreign markets.
Exchange rate fluctuations,

resulting from government
actions and the machinations
of the money markets, are per-

haps the key determinants of
relative prices.

Profit is not a dirty word; the
£2 off the price of CDs advo-
cated by WH Smith would cer-

tainly make it a rare one. The
last comprehensive survey of

the UK record industry was
carried out by Coopers &
Lybrand and covered 1990. It

showed that the average return
on sales of British record com-
panies, big and small, was
approximately 5 per cent. Act-
ing upon WH Smith’s recom-
mendations would plunge most
of these record businesses into
loss at a stroke, at no cost to
WH Smith and its fellow retail-

ers who would re tain their

in the US, whereprices are
constantly cited as among the
lowest, the copyright law
provides full control ooer
parallel importation? The
link between parallel
importation andpricing isfar
more complex than this

superficial proposal suggests,
as I believe Australian
consumers will soon discover.
Usa Gordon,
director of communications.
International Federation
of the Phonographic Industry
54 Regent Street.

London W1R 5PJ

domestic market, while their
competitors continue to enioy
full protection.
The first to suffer will be the

independents, both record com-
panies and retailers. Cheap
overseas recordings will push
the companies out of business,
whole retailers without Ameri-
ca11 operations through which
ffiey can purchase and reroute
gock - all but HMV and WH
smith - will be severely disad-
vantaged.
Import controls are funda-

P**3* exploitation of
intellectual property rights in
music. Their abolition here
would deprive the UK of the
creative and independent seed-
bed from which the British
record industry has. uo till
now, flourished.
Alison Wenham,
managing director.

Conifer Records,
Horton Road,
West Drayton, UB7 8JL

0

margins and expect higher vol-

ume.
Consumers will not, even in

the medium term, benefit from
such action. Through the con-

tinual pursuing of a policy of
price reductions, the American
record industry typically oper-

ates on wafer-thin margins.
The consumer in America has
predictably suffered as cost

pressures have forced the
American industry to reduce
their investment in artists and
in genres of music.

Attempting to understand
the complexities of the British

record industry and its value

to our cultural life and econ-

omy has not been placed at a
premium throughout this cur-

rent debate on CD pricing. Let
us hope that the select com-
mittee and the Office of Fair

Trading will study the facts

before the rhetoric.

I am mindful of the prime
minister's recent exhortations 0
to business people, when be
urged them “to keep on export-
ing and we'Ii keep on support-
ing”. The British music indus-
try is the third largest earner
of invisible exports for this
country, and with the support
of the government, EMI and
other record companies intend
to Improve upon their already
impressive drive for exports.
Rupert Perry,

president and CEO.
EMI Records Group,
20 Manchester Square,
London WlA IES

From Mr John Deacon.
Sir, i am sorry to see that i

the case of the music busing
you do not exercise the sam
rigour as you do in your anal'
ses of other sectors.

CD prices are not 40 per cei
higher in Europe than in ti
US. Even if there was any reii

vance in making comparison
based on exchange rates, th
figure would be around io-]
per cent. Contrary to you
assertion, there are very goo
reasons for this. Cultural pro<
ucts are not like soap powdt
and selling music into 15 diffe
ent countries with 15 differer
languages requires a fres
approach to packaging anmarimting, and higher costs i
each territory. In the US, an
record, American or not. i

marketed over an area fiv
times the size of the UK wit
one coherent campaign. Th
potential for costs savings i

clear.

The British record industr
has always budgeted on th
bams of UK sales alone an
then entered into licensin
agreements with foreign recor

for exP°rt- Even iwe wanted to export directly tthe US we could not - thei
jgPOft taxes mean i

a ^tiiation you

?m^S
Cy 0f the abolition c

rtfrS??
Co

,

n
^ols to the othe

direction, into Britain, foils fctoke into account.
John Deacon.

25Savile Row, 1

London WlX IAA
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Taking chances
for peace

? hp
1

1

While the attention of the US and
I
Europe is focused on the former
states of Yugoslavia and the
Soviet Union, the Middle East
peace process is suffering. Eigh-
teen nwaths after the inaugural
meeting in Madrid, the five h»g*nc
of negotiators have yet to report
progress on any mattes of sub-
stance, no sense of momentum
has developed, and the engmjefl of
compromise are gaining strength
Optimism steins mainly from

the fact that talks are continuing,
and no participant wishes to bear
the responsibility for ending the
process. But there is increasing
recognition among the Arab dele-
gations and among US officials
that domestic pressures on the
participants could eventually
impose a breaking point This is
particularly the case for the Pales-
tinians. Whatever misjudgements
and lost opportunities can be
blamed on them in the past, they
have come to the negotiating table
essentially as supplicants.

Much of what was demanded of
the Palestine Liberation Organisa-
tion by the international commu-
nity has been conceded. Mr Yassir
Arafat is a pale shadow of the
man who once ruled part of Leba-
non and dreamed erf the military
liberation of Palestine. Syria has
retained more of its political cloth-

ing, but it, too, has been forced to

accept that it win only regain the
Golan Heights, which it lost in
1967, by negotiating a full peace
with Israel Jordan and Lebanon
acknowledge that their outstand-
ing issues with Israel can only be
resolved in the context of an
agreement between Israel the Syr-

ians and the Palestinians.

Take the risks

It is understandably difficult for

Israel to adjust to the enormity of
those changes, precisely because it

is the Jewish state which has to
take the risks involved in testing

the sincerity of its Arab neigh-

bours. It is tempting for a cautious

.

political leadership to conclude
j

that the diminution ofthe military j

threat to Israel allows it to be less i

forthcoming at the negotiating t

table. That certainly was the view i

of the last Likud government 1

under Mr Yitzhak Shamir. Mr Yit- i

zhak Rabin, his Labour successor

as prime minister, appeared to

promise much more. He cam-
paigned on the pledge to secure an

Tecs in a
tangle
MINISTERS should look hard at

the ETs survey of Training and
Enterprise Council directors, pub-

lished today. It shows that these

1,220 individuals are committed to

their task, generally satisfied with

the progress of their organisa-

tions, but unhappy about the Tecs'

relationship with government and
in a fearful muddle about priori-

ties.

These findings are not difficult

to explain. When it started setting

up the Tecs three years ago, the

government’s official prospectus -

defined their teffk as “to reskill

the workforce and stimulate busi-

ness growth.
1'

It said the weighty task of run-

ning existing government pro-

grammes for the unemployed and

young people would he “a founda-

tion 1
’ from which local leaders

would “assess economic and social

needs, set priorities for action and

direct resources accordingly."

This was the pitch that attracted

an impressive crop of business

leaders across the country to serve

on Tec boards, alongside officials

from the public sector and trades

unionists.

The reality has been that the

Tecs have struggled to ran these

schemes, at a time of rising 'unem-

ployment and constrained public

spending. They have felt hemmed
In, overburdened and subject to

stifling bureaucraticoversight

This is why over 80 per cent of

Tec directors say that their top

priority is either local economic

regeneration or incompany train-

ing rather than running the

Denied freedom
Two striking ironies occur. The

first is that of the Tecs’ budget

this year of £23bn, £l.8hn will go

on. these programmes. The Tecs

are thus being paid huge sums «
money to-do a task they do not

much rate, while being denied

freedom and funds to get on with

the things their leaders think are

most important.

The second irony is that much

to the Tecs’ irritation, the

government .
continues to

encourage a proliferation of other

types of agencies to stimulate

economic regeneration. Two have

been formed in London in the last

six months, even though the

capital has no fewer than nine

Tecs.

It ts not that the Tecs' grumbles

should all be taken at face value.

Many of them have struggled to

achieve acceptable levels of

performance, although without
published audits on individual

Tecs it Is difficult to gauge the

scale of this problem. But there is

a desperate need for some clear

and co-ordinated thinking by
government

Compound the muddle
These are some of the questions

ministers need to address:

L How can responsibility for busi-

ness advice, inward investment

and local economic regeneration

be rationalised at the local level?

Mr Michael Heseltine’s pro-

gramme of one-stop shops will on

present plans, take years to imple-

ment
2. How ram Whitehall better coor-

dinate its own efforts on training?

Divisions between the depart-

ments of education, employment
ami trade and industry continue

to compound the muddle and to

make government a weak advo-

cate for “partnership" among com-

peting local interests? It is notable

that this problem is much less

serious in Scotland, where the

Scottish Office provides the neces-

sary coordination.

3. What Is to be done about the

evident need (also highlighted in

the survey) for greater national

coordination of the Tecs’ views

and objectives? There is still a

woeful inability at .the national

level to measure Britain’s skills

gaps and to plan to fill them.

4. Are Tecs, as currently consti-

tuted, the right bodies to run

training schemes for the unem-

ployed? . .

At their best, the Tecs are

gmeiyng as dynamic local agen-

cies, fostering the partnership

upon which government rightly

sets much store. But there is now

a serious danger that having

engaged the interest of business

leaders, government is foiling to

follow through.

It was an insight of the

Thatcher years that government

should not try to do business's

job. There is currently a risk that

the opposite feUacy will become

entrenched - that business is able

to do the government’s job. If the

government does not recognise Its

responsibilities, the still tendm-

plant of the Tecs will run to seed.

W hen European
Community tele-

communications
ministers sit down
today in Brussels

for their first discussion of plans to
open all EC telephone caiu to com-
petition, they will agree on one
thing: liberalisation of the EcullObn
(£87bn) market for telecoms ser-
vices is inevitable.

Technological advances, pressure
from powerful non-EC operators,
the advent of the single market, the
influence of privatisation and other
measures to distance telecoms
monopolies from governments are
making the process virtually irre-

sistible.

Acceptance of the goal of liberal-

isation is already a great change of
heart for many governments and
state telecoms monopolies, nervous
about the destabilising forces such
a move might unlrash-

Only two years ago, France, Bel-
gium, Spain and Italy were mount-
ing unsuccessful challenges to the
Commission’s powers to liberalise

the markets for telecoms equipment
and specialised services in the Euro-
pean Court of Justice. Mr Michel
Carpentier, head of the Commis-
sion’s telecoms directorate, says
even those early achievements
would have been inconceivable
when he took over the department
in 1983.

Now, those same countries are
looking sympathetically at a Com-
mission plan which would allow pri-

vate operators - including non-EC
operators, provided they open thefr
own markets to competition - to

compete within EC states on equal
terms with the former telecoms
monopolies.

Although the goal of open compe-
tition is all but agreed, the path
ahead is littered with obstacles. As
Mr Carpentier says: "I don't know a
member state or an operator which
has said we shouldn't liberalise.

The question is when, and how.”
For the Commission, the answer

to the first part of the question is

relatively simple: January 1 1998.

That is the date set in its recent
cnmmimiraHnn to tefeenma minis-

ters for full liberalisation of all tele-

coms services, including interna-

tional and domestic telephone calls.

Talks with 130 companies, regula-

tors, national governments and
users convinced the Commission
that an intermediate step - opening
all EC cross-border calls to competi-

tion - would be superfluous.

Instead, over the next three years

the Commission wants to:

• accelerate adoption of existing

technical proposals, which would
liberalise satellite communications
and lay the groundwork for licen-

sing and granting fair access to new
telecoms operators;

• study how alternative networks,
such as cable television, railways,

or electricity grids, could be used
for telecoms services;

• study the thorny Issue of allow-

ing companies to establish their

own networks to compete with the
existing infrastructure.

These measures should open the
way. over the following two years,

for the Commission to press for full

liberalisation of the market for

“voice" traffic using existing infra-

structure.

Further liberalisation would then
depend on the outcome of the Com-
mission's studies, but rapid expan-
sion and diversification erf the tele-

coms market will provide a
momentum of its own. A recent sur-

vey of the industry by Daiwa Insti-

tute of Research predicted that tele-

coms would be “Europe's fastest

growing major industry in the
1990s", with annual growth averag-

ing 85 per cent and the sector con-

stituting 4.5 per cent of gross
domestic product by 2000 - twice

the 1991 figure.

It is too early for a stand-off over

the proposals in today’s council
But when the scrapping begins, as
it is bound to, the UK will be the

most pro-liberal party, gleaning
some support from Denmark and
the Netherlands. The Danes, who
should begin to liberalise thefr tele-

coms services next year and hold

the EC’s presidency until July, are

keen to push the legislative process

along. They have already scheduled

a second meeting of telecoms minis-

jnterim agreement with the Pales-
tinians within nine months and
his senior colleagues stressed
their willingness to withdraw
from Gaza, most of the West Bank
and most, possibly all of Golan.

Under occupation
The collapse of Mr Rabin’s time-

table can be explained by his
excessive caution, the limitations
of coalition government, and the
obvious fact that the peace pro-
cess does not exist in a Washing-
ton vacuum. The Palestinian nego-
tiators and their families live
under occupation. Their legiti-
macy as leaders rests on their abil-
ity to ease living conditions in the
territories, and in moving towards
Palestinian self-determination.
This has so far been denied to
them in negotiations giving their
radical opponents, essentially
Hamas and Islamic Jihad, the
chance to set the political
agftnria

Mr Rabin's expulsion of over 400
Palestinians and the more recent
closure of the occupied territories,

which has cost 100,000 people the
opportunity to work, were radical

responses to Israeli public concern
over worsening violence. But the
impact of those actions was also to

intensify unrest within the territo-

ries, boost the standing of Hamas
and Islamic Jihad, and make it

extremely difficult for the Pales-

tinian negotiators to return to
Washington.

It has to be in the long-term

interests of Israel , and the moder-
ate Palestinian majority to reverse
this trend as quickly as possible.

Israels decision to permit the

return <rf 30 Palestinians expelled

before 1967 is a step in the right

direction. Easing restrictions on
the West Bank and Gaza would
further help. But there is no sub-

stitute for offering the Palestin-

ians a great deal more than the
chance to carry out some adminis-

trative functions under the exist-

ing regulations affecting the occu-

pied territories. By refusing to
make any offer which might be
interpreted as opening the door to

an independent state. Israel is lim-

iting the scope of negotiations to

the point where even the most
moderate Palestinians could find

it impossible to continue. If Mr
Rabin is really serious about tak-

ing chances for peace, themoment
to demonstrate it is now.

Lifting the lid on
liberalisation
Andrew Adonis and Andrew Hill

examine European Commission plans to

open up the telecommunications market

Sweet song
of success

However many British

companies as well as voters look

back in anger on what may ere

long come to be known as “the

Lament years", there is one

enterprise that can celebrate them
with a chorus of Je ne regrette riett

not only heartfelt but melodious.

Moreover the outfit’s progress

stirs modest pride in the breast

of Observer, who first introduced

it to the broader public just three

weeks after Norman Lament’s

installation as chancellor of the

exchequer in November 1990.

Called The New Company, it is

admittedly unusual in that its

members aren’t in it for the money,

an earning their firing in various

ways elsewhere. Their corporate

interrat lies in being amateur

singers of such high ability as to

be sought after to perform with

The reason for the company's

existence is that - perhaps

reflecting the present government's

relationship with the electorate

- professional conductors do not
always treat their volunteer singers

in a way they find acceptable.

Hence halfa dozen of rt&m formed

a self-managed choir, hoping to
give top amateurs a stronger voice

in deciding with whom, and in

what, they performed.

Far from leaving the company
chanting Buddy con you spare a

ters for June 16, at which they hope
a formal resolution can be adopted
backing the Commission’s frame-

work plans.

France, Belgium and Germany
are more cautious and win undoubt-
edly voice fears that the Commis-
sion is moving too test For these
more sceptical governments, the
priority is to implement existing
legislation which lays the founda-
tion for further liberalisation.

As one French official says: “Lib-
eralise, yes, but only on condition
that it benefits the European opera-
tors. If we go too quickly, it isn’t

European operators who will draw
the advantages but private outsid-

ers such as AT&T [of the US]."

Mr Karel Van Miert, the Belgian
socialist in charge of competition at
the Commission, and Mr Martin
Bangemann, the industry commis-
sioner, are anxious to avoid being
labelled uncompromising liberals,

sacrificing standards and ftn»nHqi

stability to tie free market They
will urge telecoms ministers to

make the safeguarding of a reliable

and affordable universal service a
prerequisite for liberalisation; and
they will propose that countries
with less developed networks get an
extra two years at least to catch up
with their wealthier partners. That
concession will be welcomed by the
poorer member states, which stand
to gain from EC funding to upgrade
their telephone networks.

Mr Caipentier regards the Com-
mission’s 1998 timetable as ambi-
tious, noting that five years is “not

long” for state telecoms companies
to adjust; but he sees the Commis-
sion's proposals as at least a signal

of what could be done if operators,

users and governments co-operate.

“The machine has been started up
and it’s started under the best con-

ditions because the consultations
have produced a great political and
technical consensus.”

The main worry of the state-

owned operators is that even if they
are ready to lace fiercer competition

from 1998, they Will not be ade-

quately compensated, through
charges for access to their public

networks, for having to maintain a
service for all comers.

Deutsche Telekom, for example, is

committed to completing a DM60bn
(£2<L3bn) programme of infrastruc-

ture investment in eastern Ger-
many over the next four years. It

believes early competition on inter-

national and long-distance calls

could undermine the traditional

cross^rabsidisation of local calls.

Ftance Telecom, in spite of its

own lead in the liberalisation of spe-

cialised services, argues that the
public operators must be given suf-

ficient time to adapt their tariff

structures to the rigours of a free

market, and be able to fix realistic

access charges.

British Telecom and Cable and
Wireless, the UK’s leading opera-

tors, are the most ardent advocates

of liberalisation among EC opera-

tors. They criticise the Commission
for timidity: in particular, they
want to see competition extended

from voice traffic to infrastructure,

enhancing the capacity of compa-
nies to compete on service range

and quality.

Mr Iain Vallance, BT chairman,

says: “Telecommunications monop-
olies are a dangerous anachronism
in the test-moving and increasingly

world-scale markets of the 1990s.

Urgent remedial action is required.”

BTs stance is a marriage of con-

sumer and self-interest A decade
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after privatisation, the UK company
is no stranger to the market, or to
regulators seeking to mimic market
pressures.

Oftel, Britain’s telecoms watch-
dog, is the UK’s prototype indepen-

dent utility regulator, assertive

from the outset; while Cable and
Wireless, a long-time international

operator licensed In 1984 to compete

Although the goal of
open competition in
Europe is all but
agreed, the path
ahead is littered

with obstacles

against BT at home, swiftly estab-

lished Mercury in the UK business

market It now claims a 10 per cent

share of the business and residen-

tial market combined with a net-

work able to reach most of the

country. Hard on its heels are cable

TV companies offering local data

and telephony services. Barely a
year after the cable companies
entered the field, 30 suppliers have
nearly 150,000 lines installed

between them.

Observer

Following liberalisation. BT is

confident it could win market share
from its European counterparts.
But it is not only targetting their

existing business. It has ambitious
plans to use leased lines, new tech-

nology and its own network to
make itself a leader in “global out-

sourcing” - offering international

companies “one-stop” contracts fra
1

phone, data, maintenance and other
value-added network services. BT
has a fledgling network manage-
ment company, Syncordia, and is

battling with AT&T for direct

access to the US public network.
The UK’s experience begs the

question: does privatisation - or, at

least, the conversion of telecoms
companies to autonomous entities

within the state structure - itself

act as a motor for liberalisation?

The question is pertinent, for the

demise of Europe's old-style, state-

run posts and telecoms operators

(PTOs) is nigh. Just four years ago

almost all Europe's PTOs were run
by government departments, their

operations and finances under
direct ministerial supervision. Since

then, most have been - or are being
- converted into state-owned lim-

ited companies. Pressure for full

privatisation is mounting.
Political economists generally

dime?, the revolt has led to

increasing demand culminating

in in a booking for a Promenade
Concert on September 9, in which
the founder directors will be joined

by some 45 other part-timers on
their books.
Whether Lamont will by then

feel nk« ringing along with them
is doubtful They're performing

Schiller’s Ode in Joy in the last

movement of Beethoven’s Ninth.

Scarlet idol

While it is a long time since

Beijing’s Temple of Heaven was
the scene of Chinese Emperors’

harvest prayers, the shrine has

suddenly become the centre of

envious speculation. Citizens are

agog to learn which of their present

leaders will be the first to bow
down there before (me of the prime

fetishes of capitalism, to the extent

of acquiring it for personal use.

The idol to be displayed at the

temple is a Ferrari, in politically

suitable red, being airfreighted

from Italy by importers who have

already established a hot-fine in

a near-by hotel to solicit offers.

The local paper Yangchen
Evening News has done its best

to help the enterprise by describing

the exhibit as the “sparkling

diamond”among luxury cars, and

pointing out that owners include

not only aristocrats and business

tycoons, but pop stars to boot.

Alas they are unlikely to be

joined by even a comparably small

Gfite in China. The average worker

m

‘Now the recession’s over we don’t

need a soda! chapter*

would need to save the whole of

his or her pay for 500 years to afford

such a model at almost £88,000.

Some consolation

Asti Nadir may not have many
assets to which he can lay claim

at the moment But since jumping

bail he has perhaps done

something to benefit Folly Peck's

creditors and shareholders.

It can hardly be pure coincidence

that the venue from which he
conducted his press conference

for the world's media on Friday

was Cyprus’s Jasmine Court hotel

and since his appearance was
postponed several times, the

assembled hacks no doubt took
solace in increasing the bar takings.

Oddly enough, it appears that

the Jasmine Court is owned by
a company in which the
administrators of Polly Peck are
claiming a controlling interest.

On the wing
For the benefit of the numerous

readers evidently addicted to

collecting stray facts just in case

they should ever come in handy,
Blackwell's new Dictionary of 20th

Century Social Thought has just

come up with the following.

The language of the Karam
people of east Africa contains a
collective noun, yokt, which
“groups bats with most birds but

excludes cassowaries".

Near the bone
Generous or niggardly, the

conditions under which Britain's

hived-off public employees are
being privatised could be worse.

They can at least count on greater

security than the literal under-dogs

of the public sector - the custodial

canines of the prison service.

Should the decision be taken to

contract out the dog service along
with the rest of the prisons'

workers, the future would seem
bleak formany of the four-legged

variety.

In a written parliamentary

answer Derek Lewis, newly in

charge ofthe prisons, has promised
that dog-handlers who wished to

regard the two as linked. Once gov-

ernments stop treating PTOs as
pots of gold and start putting their

managers at arm’s length, goes the
argument, they more readily per-

ceive the wider benefits of competi-

tion.

The Spanish case - where pri-

vately-owned Telefonica has
retained a monopoly over bake
voice services - does not easily fit

this mould. But other recent experi-

ence tends to do so. Not just in
Britain and the US; radical r-hanggg

currently under way in Finland also

show liberalisation going hand in

hand with a determined loosening

of government ties. Since Finland's

reforms could result in Europe’s

most competitive market in fixed-

line “voice” services, they will be
followed closely in the EC.

Six years ago the Finnish govern-
ment separated the regulatory and
operational functions of its commu-
nications ministry and liberalised

the equipment and value-added sec-

tors of its telecoms industry. In

1990, the country’s PTO was turned
into a “state enterprise”, its

finances separated from the state

budget Legislation is now before

the Finnish parliament to convert
the PTO into a limited company.
Initially it will be wholly state-

owned, but privatisation is' likely

before long.

From next January, Finland will

have a fully functioning duopoly in

local and trunk calls. Its 49 private

regional companies, which service

load calls fix' about two-thirds of
Finnish subscribers, have formed a
single company which has been
licensed to compete with Telecom
Finland (TF) on trunk routes on its

own network. Last week it applied

to compete on international calls

too.

F
or its part, TF has been
licensed to compete on
local calls throughout the
country. To reduce cross-

subsidisation, it is likely

for the first time to start adjusting

tariffs between regions to reflect

costs, as do the private operators at

the moment
Is that politically controversial?

(The Commission's communication,
note, talks of “special arrangements
and transitional periods for the
peripheral regions and countries

with small and less developed net-

works"). "The government has
taken the risk, and they will have
to provide subsidies If they are
unhappy - we are not going to do
so," says Mr Mikko Pirinen, TP’s
consumer services director.

The past three years have also

seen TF expand overseas in unprec-

edented fashion. It is part of a con-

sortium to establish a new fixed

network for Estonia, and is engaged
in numerous joint ventures in other
Baltic states and north-western Rus-
sia.

Such cross-border activity will

flourish across Europe as privatisa-

tion advances. Since most govern-

ments remain opposed to their tele-

coms companies falling into foreign

hands, it will mainly take the form
of partnerships and joint ventures.

The Greek government, for
instance, is keen to sell up to 49 per
cent of its state telecom company’s
equity, most of it to an overseas

operator prepared to provide man-
agement skills and substantial

investment
There and elsewhere, even in rich

states such as Germany, the need
for investment is the motor behind
privatisation. It is already happen-

ing in the Asia Pacific region,

where Salomon brothers estimate
that companies with a total capital-

isation in excess of $50bn (£33bn)

are likely to seek equity flotations

within the next three years, ini-

tially yielding more than £10bn
(£6.6bn) in new investment
Analysts talk of a telecoms indus-

try by 2,000 in which five or so

“super carriers" provide network
management for global business,

with fierce competition, especially

in the local loop, between mobile,

fixed-wire and cable carriers.

Sir John Hicks, the Nobel eco-

nomics laureate, famously
remarked that the greatest monop-
oly profit is the quiet life. For
Europe's telecoms monopolists,
there win be no more peace.

keep their charges would be
allowed to. Otherwise, the animals
would be offered to the armed
forces, customs and excise, or the

police.

But as for any that still tell to

find a home, be added only: “These
are working dogs trained to bite

and the options for suitable

placements are limited."

Gilt complex
London Weekend Television's

£55m pot of money for 44 top

managers was dearly successful

in shackling almost all of than
to the company for the ITV
franchise period. But how many
of the golden handcuffs will survive

the gold tush when the troops

actually get their hands on their

share options in September, and
at least 15 become Instant

millionaires?

Some, at least, are already

hinting that they intend to take

the money, and run to find

something less tedious to do than
slave away for a company with

a penchant for cost-cutting.

Homing in
To judge by the way the FTs

secretaries are queueing up to read

the pre-publication copy, Robert

Bramson’s book Coping with

Difficult Bosses due out on
Thursday week could be a

best-seller.

The only trouble is that the queue
is headed by Observer’s secretary.
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Eurofighter costs jump
50% over first estimates
By David White, Defence
Correspondent, in London

THE COST of Eurofighter, the
ambitious pan-European defence
project, has jumped by more than
50 per cent from original esti-

mates when development of the
four-nation aircraft was launched
five years ago, according to confi-
dential official figures.

The programme is now expec-
ted to cost as much as £32bn
($49bn> at today's prices. In I98S.

the joint venture partners esti-

mated it would cost £2Ibn.

The increase can be attributed
only partly to inflation, and
arises even though cuts in the

programme were agreed last

year. It reflects higher production
and development costs than esti-

mated. The four partners -

Britain, Germany, Italy and
Spain - are expected to buy
about 600 aircraft instead of the
765 originally planned.
The latest cost figure will pro-

voke demands from opposition

politicians in all four partner
countries that governments pro-

vide a fuller explanation of

expenditure on the Eurofighter.

The total £32bn bill for the
Eurofighter 2000 includes about
£9bn for development, most of

which has been spent or commit-
ted, and the cost of setting up
technical support for the initial

period of service.

Project managers expect the

first flight of the aircraft in Sep-

tember, two years behind sched-

ule. However, difficulties with
the GEC-Marconi software for its

flight control system have still to

be resolved.

British officials are now work-
ing to a planning figure of £L3bn
for the UK's share of the project,

involving 250 aircraft. That is

almost twice the £7bn figure
cited for UK costs when Mrs Mar-
garet Thatcher, then prime min-
ister, gave the go-ahead for the
project in 1988.

The internal government esti-

mate has risen by £1.5bn in the
past year in spite of an agree-

ment between the partners in
December to redefine specifica-

tions and seek cost reductions.

Tbe figure is significantly
higher than public forecasts.

Mr David Clark, defence
spokesman for tbe opposition
Labour Party, said at the week-
end be was “shocked" by the

increase in projected cost and
would table questions in parlia-

ment. “It behoves the govern-
ment to be much more open and
honest with the general public as

to the cost of defence,” he said.

Excluding logistic support, the
bill works out at about £45m for

each RAF Eurofighter. That is is

roughly twice what it would have
cost to buy tiie latest version of
the McDonnell Douglas F/A-18,
which was rejected by the four
Eurofighter countries.

British Aerospace, the main
UK partner, argues that the gov-
ernment could recoup all its costs

through revenue generated by
exports of the aircraft.

The only contracts let so far

are for development, at fixed

inflation-linked prices. They are

being renegotiated. Governments
are resisting claims for exfra
funding by the consortium.

Eurofighter falls to find its

wings. Page 4vide a fuller explanation of higher than public forecasts. wings. Page a

Balladur prepares to impose

tax-raising budget on France
By DavW Buchan and William deficit would rise from FFi226bn petrol and alcohol is also expecBy David Buchan and William

Dawkins in Paris

MR EDOUARD Balladur, the
French prime minister, will today
put his stamp on economic policy

with a special budget aimed at

stemming the rising budget defi-

cit by raising taxes. He will also

seek to boost the stalled economy
through selective public works
spending.

After only five weeks in office,

Mr BaUadur is using his political

honeymoon to impose unpopular
tax increases on an electorate

which voted massively for a cen-

tre-right platform that spoke of

fiscal sacrifice only in very gen-

eral terms.

A cabinet meeting today will

also table plans to make the
French central bank indepen-
dent. another election promise.
The aim is to curb political inter-

ference in the exercise of mone-
tary policy and reduce the likeli-

hood of fresh speculative attacks

against the franc.

The government-ordered audit

of state finances last week paved
the way for budgetary austerity.

It estimated that, without correc-

tive action, the central budget

deficit would rise from FFr226bn
($42bn) last year to around
FFr340bn this year. In addition,

the separate welfare fluids for

unemployment, health, pensions
and family allowances could end
this year some FFrl35bn in the
red.

The overwhelming reason for

the slide in public finances is the
slowdown in the economy which,
the audit commission estimated,

could contract by about 0.5 per
cent this year. There has also
been a consequent rise in unem-
ployment to 10.7 per cenL
The most controversial mea-

sure is expected to be a rise in

the “general social contribution**

(CSG) from 1.1 to 2.4 per cent on
salaries, bringing in a gross
FFr20bn this year.

Mr Balladur has apparently cal-

culated that a CSG hike would do
less harm to general economic
growth than raising value added
tax.

But in deference to strong con-
servative distaste for the CSG,
introduced by tbe Socialists, he
may make the increased payment
deductible from individuals'

income tax.

The equivalent of excise tax on

petrol and alcohol is also expec-

ted to rise.

Mr BaUadur is expected to con-

firm today that the period during
which individuals contribute to

full state pensions is to be length-

ened gradually from 37'a to 40

years, another unpopular move.
Mr Edmond Alphandery, minis-

ter of the economy, said in an
interview with the Financial
Times that the budget would take

initial steps towards giving indi-

viduals a tax break on their

long-term savings. He said this,

in addition to the effect of recent

short-term interest rate cuts,

would encourage the flow of
money into the stock market,
essential to the ambitious privati-

sation programme he intends to

announce shortly.

Mr BaUadur has promised to

pare spending by FFr20bn. with

cuts expected to fall on defence

and education.

But some of this saving will be
used to provide tax incentives for

the beleaguered construction
industry and to finance public

housing.
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IG Metall expects strike vote
By Judy Dempsey in Berlin

GERMANY’S powerful
engineering union IG Metall is

confident it will receive support
for farther strike action when it

holds fresh ballots in three of the
remaining eastern states today.

The ballots, which coincide
with a second week of strikes -

the first in eastern Germany for

more than six decades - will be
held in the metal and engineer-

ing sectors in Berlin-Branden-

burg, Saxony-Anhalt and Thurin-
gia. They will conclude the
union's balloting of its 400,000

members in eastern Germany.
The strikes, and the additional

ballots, are primarily aimed at

putting pressure on Gesamtme-
talL the metal and engineering
employers' association, and
Arbeitgeberverband Stahl, the

steel employers' grouping, to

reinstate a contract signed

between tbe employers and the
union in March 1991. This was
designed to bring west and east

German wages into line by next
year.

Employers cancelled the con-
tract because of deteriorating
economic conditions throughout
Germany. Eastern German wages
are about 60 per cent of those In

the west, and productivity is lag-

ging by as much as 70 per cent.

Tire strikes are also to remind
employers that IG Metall still has
political clout - even though the
stoppages, organised by west Ger-
mans rather than east Germans,
could lead to higher unemploy-
ment in the east and sap union
membership further. The unem-
ployment rate, taking into
account job creation schemes and
short-time work, is about 30 per
cent.

Both sides, publicly at least,

have hardened their positions. IG

Metall is insisting it will not
return to the negotiating table

until employers reinstate the con-

tract, while Mr Dieter Kirchner,

head of GesamtmetalL said yes-

terday the timetable towards
income parity must be discarded-

However, both sides are willing

to negotiate away from the lime-

light in Dresden, capital of Sax-
ony. Talks which broke down last

week are due to resume early
this week, and may break the
deadlock. If not, a number of for-

eign companies may consider
shifting their suppliers from east

to west Germany, following a
warning last week.
By yesterday, IG Metall had

already called out 38,000 workers
from 70 plants. More enterprises,

located in Saxony, part of eastern
Germany’s industrial heartland,

and Mecklenburg-West Pomer-
ania. the poorest of the five

states, will be affected today.

Whalers
ready for

stormy
debate in

Kyoto
By Bronwon Maddox in London
and Robert Thomson in Tokyo

YESTERDAY was “whale meat
day” at the Kqjira-ya restaurant
in Shiboya, central Tokyo. For
Y100 (90 cents) customers could

bny a lunch of tbe dark red, fat-

free meat that would normally
cost them Yl.200 or more.
That offer is part of the Japa-

nese government’s campaign to
remind its people of their “whal-
ing tradition” as delegates
gather for tbe 45th annual meet-
ing of the International Whaling
Commission, opening today in
Kyoto.
The meeting of the 39 member

countries, the first In Japan for a
quarter of a century, promises to

be one of tbe stormiest. It inher-

its tbe unresolved dispute from
last year's meeting in Glasgow,
when Norway announced it

would start commercial whaling
tins spring, In spite of tbe IWC*s
19-year moratorium.
As the meeting opens, Nor-

way's whaling boats are already
at sea, more than 100 miles
inside the Arctic Circle, and plan
to kill about 800 whales. Norway
can claim it is not flouting inter-

national law because it shrewdly
launched an official objection
when tiie IWC ban began. But its

stand has roused opposition to

its application to join the Euro-

pean Community, which bas an
anti-whaling policy.

This year Japan has said it too

may return to the hunt it wants
to take 2,000 whales a year. It

has joined Norway in lobbying
for an end to the ban, and has

j

hinted that it could withdraw
from the IWC if this week's
meeting is dominated “fay emo-
tion and not by scientific

evidence”.

The Japanese whale-eating tra-

dition is not as firmly
entrenched as the government
sometimes suggests. Whale
became a popular source of pro-

tein in tbe harsh years immedi-
ately following the second world
war, but it fell from 30 per cent

of total meat consumption in

1965 to 1 per cent in 1985, and
has fallen further since Japan
observed the ban.
The IWC ban, which both

Japan and Norway observed
from 1987, has not stopped hunt-
ing. Thanks to a clause permit-

ting “scientific whaling”, Japan
catches 240-330 a year, and Nor-
way around 100. After scientists

have removed the stomachs for

analysis, the meat goes straight

to local restaurants.

Opposition to commercial
whaling is divided, a handicap to

effective lobbying. Some appear
to accept the principle of “sus-
tainable” hunting, but say it is

hard to estimate whale numbers
accurately, and that not enough
Is known about their habits to
set quotas safely.

Others are opposed to commer-
cial whaling on the grounds that
killing by harpoon is cru-
el - Britain is firmly in this
camp.
Conservationist countries, led

by France, are bringing their
own proposal to Kyoto: the cre-

ation of the world’s largest
“whale sanctuary” around the
Antarctic, to include much of tbe
Japanese whaling waters.

Neither the sanctuary nor the
|

lifting of the ban appears yet to
have enough support to be car-
ried at this week’s meeting. But
with a year to prepare for this

confrontation, neither side has
come to Kyoto in a mood for

compromise.

Nadir seeks to salvage business empire
Continued from Page 1

Thursday in an attempt to steer

through the sale of Polly Peck’s

shareholding in Meyna, a fruit

company based In Turkey and
northern Cyprus, and the sale of

tbe Cypriot pharmaceutical com-
pany ICP. A spokesman for Coo-

pers said: “At best we can say
that since Mr Nadir's flight the

sales are on hold."

In a telephone interview with

Sir David Frost on BBC television

yesterday, Mr Nadir repeated his

criticisms of his treatment in the

UK and reiterated a promise to

compensate shareholders in Polly

Peck for their tosses. He said he
was hoping to offer “a very pleas-

ant surprise” to Polly Peck share-

holders but refused to elaborate.

If Mr Nadir travels to mainland
Turkey he could risk being extra-

dited. Britain has said it will seek
his extradition, but Home Office

officials played down the chances
of a successful application to the
Turkish authorities.

Under the UK's treaty with
Turkey ,

neither country is

obliged to extradite Its own
nationals. A spokesman said it

was possible the Turks might not

treat Mr Nadir as immune
because he has dual Turkish and
Cypriot nationality, but “that is a
question for them”.
The precise size of Mr Nadir’s

Turkish and Cypriot business
empire is unclear. Mr Mentesh
Aziz, Mr Nadir's personal lawyer,
has estimated Mr Nadir’s per-
sonal wealth at £20m to £25m.
Mr Aziz said yesterday that

according to records in northern
Cyprus. Mr Nadir is still a direc-
tor of the local PPI companies.
These include Sunzest, the fruit

business, Unipac, the packaging
plant, and three hotels - the

Palm Beach, the Jasmine Court
and the Crystal Cove, although
these are thought to be leased
from the northern Cyprus gov-
ernment.
The administrators estimate

the total book value of the north-
ern Cyprus assets, including
parts of Meyna and ICP, at about
$40m f£26m). in Turkey, Mr Nadir
may try to regain Gunaydin, the
Istanbul newspaper. He may ai^
seek in the courts to reverse the
sale of MediaPrint, a printing
company.
Additional reporting by Andrew
Jack and Ralph Atkins in London
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A short-sighted policy
At first glance the US Treasury’s

decision to switch its borrowings from
long-dated bonds to short-term bills

and notes appears sensible enough.

Currently two-year money at 3.75 per

cent looks much cheaper than 30-year

bonds at over 6.75 per cent. The US
Treasury estimates that the change
will save Sl.Sbn in 1994 and a total of

around $16bn by 1998. Short-term rates

are, however, volatile and once recov-

ery gathers pace the administration

could see its cost of funds rising rap-

idly. As bond yields would also start

to rise tbe government is in danger of

missing its opportunity to fund the

deficit at the lowest long-term rates

available for a generation.

This policy switch also puts the Fed-

eral Reserve in an invidious position,

since as soon as it feels the need to

tighten monetary policy it will worsen
the government’s fiscal plight. The
bind would be all the tighter because,

as loan demand picks up, backs will

start to liquidate their substantial

holdings of short-term government
debt. Treasury yields may thus rise

faster than general interest rates. In

theory borrowing short-term money
imposes an extra discipline on the gov-

ernment by making inflation - and
therefore short-term rates - more
punitive. Politicians, however, rarely

respond to such pressures.

Meanwhile long-term bonds will

become less liquid. The market's focus

will shift towards 10-year maturities

as a benchmark, upsetting the

stripped coupon market The loss of

seven-year issues could cause ructions

in the interest rate swap, while the

bond futures tail may also increas-

ingly wag the cash market dog- Tbe
market’s response was thus under-

standably cautious - all the more so

because the administration’s action

smacks of displacement activity to

avoid tackling the underlying budget
deficit.

Vodafone
The sound of chirruping cellular

phones is a sure if irritating sign of

economic spring, and Vodafone's most
recent connection figures seem to con-

firm that winter is over. New subscrib-

ers have been joining the network at

an accelerating rate, both to the new
Low Call tariff structure and at the
traditional business rates. The low
rate of migration from business to

Low Call Is also encouraging. Some
3040 per cent of its customers would
be better off on Low Call: less than 10

per cent have transferred.

Vodafone

P/e ratio relative to the FT-A 500 p/e ratio

4.5
*

2.0

Source; Oatastream

92 93

That lack of price sensitivity could

be important as the market becomes
more competitive. Mercury is about to

launch its mass market mobile system
within the M25 at prices significantly

below the existing cellular operators.

Tactically it makes sense for Vodafone

to cede market share to the new
entrant until it has much wider cover-

age. If Low Call is any guide, the ero-

sion may be slow, so Vodafone's high

margins may survive for some time.

Market growth from economic recov-

ery may also help keep earnings mov-

ing.

For longer-term protection Vodafone

has been reinvesting its surplus cash
flow in overseas licences. The key to

profits in all these markets, however,

will be the rate at which the price of

technology - and hence capital expen-

diture on new networks - falls, bal-

anced against restrictions on new
entrants and the conservatism of con-

sumers. Vodafone is winning the
short-term battle with consumers.
Whether that will be enough to pre-

vent the kind of carnage collapsing

prices have caused in the personal
computer market remains to be seen.

SE Banken
Sentiment has certainly changed

towards Swedish banks. Shares in SE
Banken have virtually quadrupled to

SKr27 since their low on April 22. Last

week the excitement became so
intense that the bank had to bring

forward first quarter results showing a
60 per cent increase in operating prof-

its. The strength of operating income
is gratifying since, in theory at least,

it demonstrates the scope for recovery
once the crisis finally abates. That
does not mean

,
though, that progress

will henceforth be linear.

Among the factors bolstering operat-

ing income were several that may not

last. Sharp swings in the Swedish

money market enabled the bank to

widen its interest margin: market tur-

bulence boosted foreign exchange

trading profits; commission income

was helped by a strong stock market

The harder part will be to maintain

the momentum when these factors

subside. It is not as if the recession is

over. The need for provisions may con-

tinue awhile.

The tantalising possibility is that SE
Banken's improved fortunes may limit

its need for state assistance to rebuild

its capital. Worries that such help

would not come without cost to share-

holders have held back tbe price. Han-

delsbanken has managed without

state aid and now trades at a discount

of only 25 per cent to book. SE Bank-

en's discount of around 45 per cent

suggests more room for recovery.

Until the shape of the government res-

cue package is decided, there is no
telling how far existing shareholders

will be the beneficiaries.

Greencore
The Irish government’s sharehold-

ing in Greencore may now have been

placed, but the episode highlights the
j

sadly familiar episode of an aggressive i

stockbroker's excessive ambition. Tbe
Irish government wanted the job to go
to a national broker for political rea-

sons. Astonishingly, no one stopped to

consider Greencore’s 15 per cent own-

ership limit which would automati-
cally be exceeded if Davy failed to get

the issue away and was stuck with

shares. But Greencore is little known
outside Ireland and Davy has limited

experience dealing with international

investors. While telling the market the

25m shares were placed, it was forced

to take 4.45m of them on to the books
of associated investors.

The Irish stock exchange is under-

standably concerned about a possible

false market in Greencore's shares and
has rightly launched an investigation.

If the affair reflects badly on Davy, it

is more surprising that a house with
the skills and reputation of Warburg
should have allowed Itself to be
dragged into the controversy. Warburg
agreed to take on 2.54m of the

unplaced Greencore shares in its

capacity as underwriter but seems to

have been uncharacteristically lax in

not keeping abreast of how the placing

was going. Thus it was caught by sur-

prise when the trouble blew up. That
is not what one would expect of the

super-smooth mastermind behind BT3.
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Russia poised for first
treasury bill issue
Russia is to proceed with Its flist treasury WI1 issue

several POSt^^Srts. -fiSTwd! mark the start of a plan to finance Rus-
sia 3 enormous budget deficit without printingmoney. Rbslbn worth of tonee-montfi treasury bflls
Wlil ****** 31 a ^scount likely to produce a 100

K ^SS,lS!iSak, Koztov
' »» cen-“™ rank official handling the issue. He sad that

totencommerctal banks and exporters would
benefit from instant Squicfitv.

Page 17
7

Brazilians rash to the Euromarket
Brazilian banks and com-
panies have put last year's
Impeachment of President
Fernando Collor (loft)

behind them in a rush
back to the Eurobond mar-
ket to take advantage of
relatively attractive interest

rates. So far this year, 22
banks and companies
have raised more than
$1.4bn through issuing
Eurobonds. For Investors,

'

it is a rare opportunity to
earn 11 to 14 per cent per annum at a time when
US interest nates are at an historic haw.
Page 19

Drew applies for a listing
Drew Scientific Group, a UK manufacturer of
machines that allow doctors to monitor the man-
agement of diabetes, is applying for a stock market
quotation. It wUI join later this month through a pla-
cing of some 30 per cent of its shares, valuing the
Chlswlck-baaed group at about £25m. Drew Sden-
tiflc's main product, the'Gtycomat, Is an automated
analytical Instrument capable of monitoring large
numbers of blood samples. It is now making instru-
ments tor a larger market that needs tests for the
level of glycated haemoglobin In blood.
Page 16

Santander makes Portuguese bid
Banco Santander, the big Spanish private bank,
has launched a takeover bid for the 75 per cent of
PortugaTs Banco de Comerdo e Industrie it does
not already own. A spokesman for Santander esti-

mated the the bid to be worth a maximum
Ptalflbn.

Page 17

Prospective p/e ratio

The latest prospective p/e ratio for the “500" Index
for calendar 1993 Is 14.3, according to IBES, the

consensus estimates service (last week; 14J). This

compares with an -IBES estimated p/e for the “500"

of 18.3 (18-0) for calendar 1992. The official FT cal-

culation of the historic p/e, based on Ihe latest

reported earnings. Is-17.70 (17.81). •

Wood seeks to swap pay for RBS equity
By John Gapper

MR Peter Wood, the director of the Royal
Bank of Scotland, who is likely to earn
more than £iOm this year from the growth
of its Direct line insurance operation, is

considering offering to swap his pay bonus
contract for equity in the hanic

A swap of the contract, which links his
annual performance bonus to the asset
growth of Direct Line, could make him one
of Royal Bank's largest individual share-
holders, with a stake of up to 2 per cent of
its ordinary shares. Last year Mr Wood's
bonus accounted for £6,014,000 of his total

emoluments of £6,121,290.

Mr Wood said in an interview with the

Financial Times that he hoped to enter

talks with the bank before its September
year-end on a buy-out of his contract,

agreed in 1988 when he sold it his 25 per
cent stake in Direct Line.

If Mr Wood exchanged his bonus con-

tract for Royal Bank equity, it would
diminish speculation that he will press for
a separate Dotation of the Direct Line busi-

ness, which he founded in 1985 with finan-
cial hanking from the fcmlr-

Mr Wood already holds more shares of
Royal Bank than any of its other board

directors. He had a stake of 334^510 ordi-

nary shares at the end of 1992, which is

worth £893,400 at the bank's share price of

267p on Friday.

Mr Wood said he could not predict the
outcome of talks, but he believed his
bonus contract was worth between 1 and 2
per cent of Royal Bank’s £2.1bn market
capitalisation, which would give him a
stake of between £2lm and £42m.
He said he believed there would still be

larger family shareholdings in Royal
Bank. The biggest institutional holders In

1992 were Banco de Santander, with 9.89

per cent, and Scottish Equitable Life

Assurance, with 5.24 per cent
Mr Wood said he was keen to change his

contract because the fact that he was get-

ting cash in return for giving up Direct
Line meant his pay arrangement was "dis-

torted” and attracted public attention he
would prefer to avoid.

Although there has been speculation

over whether Mr Wood fits comfortably

into Royal Bank, he said he was happy to

work with its chief executive Mr George
Mathewson, and It was now logical to con-
sider alternatives to flotation.

Direct Line was last week disclosed to
have trebled first-half profits to £15m.

Richard Waters and Norma Cohen report on the fight against insider dealing

Invisible enemy defies the City sleuths
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|
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Baring Sacs Emerging 18 NynetK Corporation 18

Cooper Clarke 16 OGC triterwmona 16

Drew Scientific 16 Ossory Estates 16

RzrTiotnjEt 16

I
nsider dealing is like sex.

To hear some people in the
financial world talk, every-

one else is doing it all of the
time - except yon.
In fact, no one has any idea

how common (or uncommon) the
crime really is. As Mr Peter Gar-
rard, general counsel at the Lon-
don Stock Exchange, says:
That's part of the problem. It

makes zt easy for anyone to stand
on a soapbox and talk about it”
Jumping on the soapbox last

week was Mr Paul Myners, chair-

man of UK fund manager Gart-

more. In one of the City's peri-

odic outpourings of angst on the

subject, he wrote to the Financial

Times to complain about a sharp
drop in the share price of
Tiphook, the transport rental

group, in the days before the
company issued a profits warn-
ing. On previous experience, he
said, it was unlikely the Stock
Exchange would be able to do
anything about it

Other fond managers queued
up to agree with him. Several
pointed to the cases of MTM, the

chemicals company, and BM
Group, the construction equip-

ment company, both of whose
shares collapsed spectacularly
last year after having fallen sus-

piciously sharply in the days
before bad news was announced.
Some claim the Stock

Exchange lacks the wlQ to police

its members, or is too passive.

“Most insider dealing is done by
stockbrokers," said one share-

holder, adding that the self-regu-

latory nature of the exchange
meant it could not take the tough
action, necessary to root out and
punish insider dealing.

The Stock Exchange, the body
primarily responsible for detect-

ing the crime, denies the charges,

but agrees it has been hampered
in its fight against the crime. A
private body with powers only

over its. members, the exchange
has limited access to information.

Department of Trade and Indus-

try inspectors, to whom the
exchange refers cases it has
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assembled, have greater powers,
for instance, to require witnesses

to answer questions.

The gap comes where we
don’t have the powers needed to

gather sufficient information for

inspectors to be appointed,” said

Mr MTkp Feltham, head of the

exchange’s insider dealing group.

A central agency - perhaps the

Securities and Investments Board
- should be invested with all the

powers and resources necessary

to do the job, he says.

The exchange's complaints
have fallen on deaf ears at the
Treasury, where an official said:

“It is very easy to come up with
panaceas - an insider dealing tri-

bunal. a change in the burden of

proof! a new central agency. But
the central difficulty is to estab-

lish that someone actually pos-

sessed inside information. It is

easy to have the suspicion.”

On tins point, all agree. The
rumours that sweep the stock
market can take share prices up
or down sharply. “A lot of those
movements are market manipula-
tion rather than insider dealing.”

says David Rough, investment
director at Legal and General.
Many other cases are prompted
by speculation. Finding the evi-

dence that a suspect actually

dealt on inside information has

defeated many potential prosecu-

tions in the past.

• The Treasury has decided not

to use the opportunity presented
by the implementation of the
EC's insider Dealing Directive in

UK law to step up the fight

against insider dealing. Prompted
by the EC directive, the new leg-

islation, included in tin Criminal
Justice Bill, may make a mar-
ginal difference to the fight
against the crime: the need for

prosecutors to establish a "con-
nection” between the insider
dealer and the company whose
shares are traded will be abol-

‘The difficulty is to

establish that
someone possessed
inside information.
It is easy to have
the suspicion

1

idled, for instance. However, the
Treasury's draft legislation on
insider dealing, which will land
on the desks of City trade associ-

ations this morning, will do noth-
ing to tackle the problems of

enforcement about which inves-

tors like Mr Myners complain.

Despite the soul-searching in

the finan cial world, it seems
likely that some forms of insider

dealing are declining. Even after

it became a crime in 1980, trading

on inside information remained
an institutionalised practice in

securities houses, and brokers
were valued most for their
well-timed tips, not their analy-

sis. The well-publicised insider
dealing cases of the late 1980s in

the US and UK changed all that,

prompting securities and invest-

ment management firms to intro-

duce and enforce tougher dealing

rules on their staff

Also, companies and their

advisers are coming under
greater pressure to keep informa-

tion secret, and to publish price-

sensitive information promptly.

The exchange says it has
become concerned at the leaking

of information to Sunday newspa-
pers and has called in a number
of chairmen of listed companies
in recent months. These tickings-

off have been done the way the
City likes best - in secret - but
the exchange threatens it may
make case public in future.

Despite this, listed companies
still tike to prepare the market
for bad information. “Companies
call it news management,” said

the head of UK equities at one
leading fund management house.

They don't exactly say 'We’re

issuing a profits warning.' They
just give you enough information

to realise the profits estimates of

most analysts are too high.”

A shareholder said that in one
such meeting with the manage-
ment of a major international

food group last autumn, he real-

Mflce Feltham: hampered

ised that the company was likely

to take write-downs at year-end
which had not yet been factored

into analysts' profit forecasts. As
a result, he held off buying a
further stake in the company.
Prompter publication to the

market as a whole would keep
insider dealing at bay, whether
real or suspected. The slide in the

Tiphook share price came in the
days after the company had told

its broker, UBS, that it planned
to issue the profit warning, but
before the warning was
announced. The longer price-sen-

sitive information sits around the
offices of a company or its advis-

ers, the more likely it is to leak.

The conviction In March of Mr
Thorold Mackie, the Edinburgh-
based stockbroker fined for advis-

ing his clients to trade in the

shares of Shanks & McEwan, also

sprung in part from a delay in

publication. He was told of a pos-

sible profits warning at the com-
pany two weeks before it was
published to the stock market
As the Treasury official says:

“More pressure should be put on
companies to get information out

to the market quickly.” And a

fund manager adds: The minute
a material development is

known, the company should be

required to disclose it to all

shareholders." After all, if there

was less inside information, there

would be less insider dealing.

Generali

raises

capital for

subsidiary
By Haig Simonian in MBan

GENERALI, Italy’s biggest
Insurance company, is planning
a complex capital-raising deal
for its AUeanza life insurance
unit It also announced slightly

higher profits for 1992 after two
years of profit falls.

The deal will raise between
L457bn and L710bn for Alleanza,

which recently invested heavily
in a stake in Banco Ambrosiano
Veneto, Italy's biggest private-

sector bank. Details of the capi-

tal raising are not finalised and
the impact for AUeanza, Gener-
ali or shareholders is nuclear.

Generali's net profits rose to

L389.8bn (£165.73m) last year

from L380.6bn in 1991. The
increase, after falls as underwrit-

ing losses grew, was in spite of a
L349bn write-down on the securi-

ties portfolio. Taxation increased

sharply to Ll49J>bn last year
from L65.4bn in 1991.

Operating profits rose to
L255.3bn from L108.2bn, on a

21.9 per cent jump in group pre-

miums to L8jffl4bn. Preliminary
consolidated premiums soared
about 40 per cent to L22,425bn.

Adjusted for exchange-rate fee-

tors and acquisitions, the rise

was about 12.5 per cent.

The improved profits came
despite a rise in non-lffe under-
writing losses to L242.7bn from
LllJUSbn. By contrast, Generali's

life insurance profits rose to

L532.5bn from L493.4bn. Earn-
ings were also boosted by a
L249bn gain on exchange rate

movements.
Shareholders’ confusion over

the Alleanza deal was mitigated
by Generali’s decision to pay this

year’s dividend of L350 a share
wholly in cash, instead of a mix-
ture of cash and Alleanza shares
as last year. The Alleanza trans-

action involves, first, a free one-
for-four issue of 108m new ordi-

nary shares and 21.6m savings
(non-voting) non-convertible
shares. That will be followed by
a second capital increase, involv-

ing up to 50.7m new ordinary
shares, which will serve a new
six-year convertible bond. This

bond will pay interest between 4
and 6 per cent, and will be priced
between L9.000 and L14.000.

Generali will also issue three-

year warrants, in a like number
to the convertible bonds, on
16.9m non-convertible Alleanza
savings shares it currently holds.

The warrants will be priced at

Ll,200 each. Generali will

receive L60.9bn for the warrants.

Further proceeds will come
through tire linked sale of its

Alleanza savings shares.

Yegor Gaidar, the former

ssian prime minister, co ti-

ded three lectures at the

ldon School of Economics

i week with an upbeat mes-

e which left his audience of

momists, academics and
iinessmen with the impres-

a that Russia has found a

v Stolypin.

If we can maintain political

bility. Russia will continue

be a very poor country into

21st century. But it will

3 be one of the most dynam-
lly developing markets in

!
world, In which western

rinessmen will fell to partic-

le at their peril,'’ the 36-

T-dd economist and former

realist predicted in his flu-

: but heavily accented
glish-

71th the slogan "order, then

orm" Pyotr Stolypin, Rus-

s last great reforming prime

sister, picked up the pieces

*r the failed 1905 revolution,

set out to create a prosper-

; peasantry and a stable

Idle class and so underpin

ssia’s transformation into a

dam, constitutional monar-

j. Tragically, he died from

assassin's bullet in 1911.

Russia's current reformers

ed a similar task as they

ight to fill the vacuum ere-

d by the failure of the

gust 1991 attempt to restore

( old Soviet power structure,

sy moved to cut bloated nril-

ry spending by 70 per cent

rted to tackle an inflation

r monetary overhang and

ed for rapid mass privatisa-

a as the main instrument

socioeconomic transform*

CL

Itolypin, whose readiness to

[ or execute violent oppo-

lts led to the gallows being

knamed the “Stolypin nwk-

", took a tough line with

>se in the way of his

Dims. By contrast, Gaidar

ilained how Russia's post-

ip reform team went out cf

ir way to bring opponents

md and argued that privati-

fon in particular must be

ftedto benefit all its poten-

1 opponents.

Upbeat Gaidar
sees minds won
over by reform
What that meant in practice,

he told his LSE audience, was

a mass privatisation pro-

gramme that allocated shares

to enterprise managers and the

work collectives directly

involved, as well as to power

centres such as local govern-

ments, security forces and
teachers with the passive

power to block any reform.

“We have created a new
social basis behind our eco-

nomic policy and this in my
view is the reason for our suc-

cess In the referendum. Life

frag changed in the ordinary

summer when Russia had been

hit by a flood of easy credits

issued by Ukraine. This recre-

ated all the old financial imbal-

ances and created a near uni-

versal opposition to reform and

a universal demand for the

printing of more money.
The reformers got close to

restoring confidence in the rou-

ble in early 1992, by eliminat-

ing the inherited budget deficit

of nearly 20 per cent of GDP.
But the lade of customs posts

and tax collectors and inability

to control the spending of

republics like Ukraine inside

Economics Notebook
By Anthony Robinson

Russian city! People are suffer-

ing from higher prices and cor-

ruption and face the prospect

of rising unemployment. But

there are enormous opportuni-

ties, especially for the young

and energetic, to earn good

money. People no longer have

to travel ljDOOkm to Moscow to

buy a terrible salami sausage,

or wait hours in line for bread,

milk or meat They can even

buy luxuries which they never

imagined would appear in thefr

shops - like bananas," he said.

This is the optimistic, post-

referendum perspective. The

picture looked less rosy last

December when Mr Gaidar,

identified as the arch-reformer

by conservatives, was sacri-

ficed by Boris Yeltsin to qui-

eten the baying of the anti-re-

form lobby. ^ .

Gaidar’s explanation lor

what went wrong harked back

to the previous spring ana

the rouble zone sparked off a

flood of money from the Rus-

sian central bank to bail out

Russian enterprises, he
gyplflimyi

In December. Mr Gaidar was

replaced as prime minister by

Mr Viktor Chernomyrdin, a

typical Soviet era enterprise

manager, and the flow of easy

credits to enterprises resumed.

At this point, Gaidar

explained, all that remained of

the reform programme was the

rnmrtfmtmn behind the privati-

sation programme and the

determination of the reformers

still in the govemmait to try

to regain control over the

money supply.

Four months later, however,

the referendum vote showed
strong support for continuing

the reforms. Gaidar believes

the result shows that the dose
relationship between easy

credit and higher prices is now

better understood. He also

believes that the start of the

biggest mass privatisation pro-

gramme ever seen has swung
many enterprise managers and
sceptical workers into the
reform camp.
The change of attitude has

been dramatic,” he said. “Last

spring factory managers com-
bined against the government,
clamouring for easy credit. By
autumn there was a clear

divide between those nostalgic

for the old days of easy credit

and state orders and the
younger, more energetic man-
agers who saw their future as

the heads of big private compa-

nies, competing with western
mmparries and enjoying a high

standard of hiving.”

As for workers, he added,

“they used to complain about

high prices and low wages. By
September they were asking
what should we do with our

vouchers and is the manage-
meat plan for the future of our

factory sensible, or are they

tooling us?"

The reformers initial success

in cutting the budget deficit

and pursuading the central

bank to raise interest rates

showed it was possible to

change from soft-budget con-

straints and supply shortages

to a demand determined econ-

omy faring hard budget con-

straints.

Mr Gaidar's insider account,

drawn from memory and deliv-

ered without notes, underlined

the parallels between the win-

dow of opportunity opened up

by the faded coup of August

1991 and the new opportunity

to take reform further which

has opened up in the wake of

last month's referendum.

Enriched by the mass of

compressed experience since

the collapse of the Soviet

Union and made wiser by the

mistakes committed, the
reformers are again seeking to

wrest the initiative. Among
their targets • to regain control

of the money supply, raise

energy prices to world levels,

and bring Yegor Gaidar back

into the team.

Berisford in

profit after

three years

of losses
By Maggie Urry

BEEUSFOKD International, the

property and agribusiness
group which an Friday saw its

£184m offer for C&J Clark
turned down by the shoe com-
pany’s shareholders, will

today announce a return to

profits after three years of
losses. It is likely to reiterate

plans to buy other businesses.

Interim results are not
likely to include the costs of

the abortive offer for darks.
These are thought to be well

under film, with many advis-

ers’ fees grand to success.

Clarks’ costs may be much
higher. Its merchant bank,
Schroders, held a full-scale

international auction for the

company approaching more
than 40 possible bidders after

shareholders agreed last Octo-

ber to seek a buyer.

Schroders, whose position

has been questioned after Fri-

day’s shareholder vote to keep

the group independent, said

yesterday itforesaw a continu-

ing relationship with Clarks.

Questions hang over the

future of Clarks' chairman, Mr
Walter Dickson, and six other

directors. Attempts to oust Mr
Dickson last October could be

repeated, although on Friday

shareholders promised to end

the disharmony which has

bedevilled tite company.
Berisford is expected to

show a pre-tax profit for

the six months to end March.

Tltis is thought to have come
from asset sales rather than

trading. Operations are likely

to have shown a small loss.

In the comparable period

Berisford lost £57.4m before

tax on an BBS 3 basis, after

£49Jtm of previsions.
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Drew Scientific valued at £25m
COMPANIES AND FINANCE

By Richard Gourtay

DREW Scientific Group, which
makes machines that allow
doctors to monitor the manage-
ment of diabetes, is joining the
rush for a market quotation.

It is set to join the stock mar-
ket later this month through a
placing of some 30 per cent of
its shares, putting a value on
the whole of this Chiswick-
based group of about £25m.
Formed by Mr Keith Drew, a

former submarine lieutenant
in the Royal Navy, the group
has evolved in the last five

years from work screening
blood for sickle-cell anaemia
carried out with the Institute

of Child Health, an affiliate of
Great Ormond Street Hospital.

The placing is expected to be
priced at about HOp. to raise

£7m, of which £4m will be used

for development of the group
which has so far grown from
internally generated resources
and a small overdraft.

Mr Drew and his family,
which currently holds just
over 50 per cent of the shares,

will raise £Um through share
sales and will be left with just

under 30 per cent of the group.
In the year to March the

group made a pre-tax profit of

£151.000 on sales of £1.7m. It Is

currently producing 40
machines a month - retailing

at up to £15.000 - and the
packs of consumables required
for each test, and could make
profits of up to £2m. giving
earnings per share of 5.8p
assuming a low tax charge.
The new issue precedes flota-

tion of a similar diagnostic
instrument company, Anagen.
due for mid-June although that

is still developing its product
and has made no sales.

Drew Scientific's main prod-

uct. the Glycomat, is an auto-

mated analytical instrument
capable of monitoring large

numbers of blood samples. It is

now making instruments for a
larger market that needs tests

for the level of glycated haemo-
globin in blood.

So Ear Drew has sold only 275

machines. But it claims “con-

siderable potential for rapid
growth" after it received Food
and Drug Administration
approval to sell In the. US and
launched its main Glycomat
product there in December.
Competition for the system

comes from traditional electro-

phoresis methods, which are
much cheaper but also more
flmp consuming

. Other compe-
tition is High Performance Liq-

uid Chromatography, which
unlike the Drew system
requires high pressures. The
main producers of this are a
Californian company. Bio Rad,
.md Daiichi of Japan.
Drew has given worldwide

distribution rights to Ciba-
Coming, a subsidiary of Ciba
Geigy, and also European
rights to IL Of Milan.

Mr Drew says the group
wanted a sounder base for

development given the inten-

tions to market a new, smaller
instrument to a wider market
later in the year.

It also needed to move from
manufacturing “cottage indus-

try" style In Chiswick to a full

manufacturing base in Cum-
bria. “We have done alright

but we have fresh markets to

go for particularly In the US
and in Japan," Mr Drew said.

NEWS DIGEST

Revamped
Maddox
over flm
AFTER returning to the black

at midway, Maddox Group fin-

ished the 1992 year with a pre-

tax profit of £l.l3m from turn-

over of £24m. Included in the

profit was a £491,000 excep-
tional credit.

In the second half Cables and
Flexibles and Seacoast Electric

suffered a significant reduction

in activity and substantially
poorer results than expected.

Hence the decision to sell

them.
Wakebourne Group, the com-

puter and maintenance support
business acquired last August,
matched expectations and
made significant contributions

to profits.

Operating profit before cen-

tral costs came to £l-36m. Wak-
ebourae accounted for £906.000.

C&F £387,000 and Seacoast
£223,000 for the period March
to September, and other busi-

nesses Incurred losses of
£155.000.

Earnings per share came to

0-39p, against losses of 1.43p in
the previous nine months on a
pre-tax deficit of £311.000.

Assuming shareholders
approve the sale of C&F and
Seacoast the main business of

the group in 1993 will be
focused on the information
technology support sector.

In the first four months of

1993 Wakeboume's profits were
ahead of budget, and Computer
Profiles, a UNIX based systems
development business acquired
in February, was already con-

tributing to group perfor-
mance.

BDA takes in £1.2m
exceptional charges

After an exceptional £I.2m
against the carrying values of

its stock and work, BDA Hold-
ings incurred a loss of £I.16m
in the year ended January 31.

In the previous year this

group of quantity surveyors,
architects and construction
management consultants, was
just in the black at £18.000.

Mr Brian Duker, chairman,

said in the review of properties
the value of the head office in

Chingford was cut by £300.000.

This was offset against the
revaluation reserve.

Turnover was £1.33m
(£1.89m) and losses per share
worked through at 6.4p (earn-

ings O.lp).

Cooper Clarke hit

by bad debts

For the year 1992 Cooper
Clarke, builders' merchant and
distributor of specialised prod-
ucts, made a pre-tax profit of

£203,000 from £23.6m turnover.

The 1991 period was for eight

months only, and that pro-
duced a profit of £126,000 from

sales of £l3.2m.

Mr Peter Clarke, chairman,
said the company had been hit

by bad debts of £316,000 in the

year despite close control of
credit management. Intense
competition again squeezed
margins.
After a substantially higher

tax charge earnings per share
for the year came to 2.6p (4-lp

for the period).

Baring Securities

Emerging Markets

The Baring Securities Emerg-
ing Markets Index Tracker
Fund has launched a placing of

up to 10m ordinary shares at

$10.50 each. The placing has
not been underwritten and no
shares will be allotted unless
subscriptions have been
received for a minimum 5m
shares.

Hie net proceeds, assuming
maximum subscription, will

amount to $100m (£64Jim) and
will be invested in a sample
portfolio of the equity securi-

ties of companies whose shares
make up the Baring Securities

Emerging Markets Index.

Radiotrust value

starts picking up

Reflecting the continuing diffi-

cult trading conditions, net
asset value of Radiotrust at
January 31 had fallen to 48-3p,

compared with 49.9p six
months' earlier and with 50

at end-January 1992.

Since then, however, it had
edged upwards as signs of the
ending of the recession had
begun to appear, the directors

said.

In the year ended January 31

1993 income totalled £113,000
(£127,000) but there was a net

loss of £22,000 (£26,000). equal
to 025p (oip) per share.

The current year promised to

be “more stimulating" than the

last two as the recession faded

and advertising revenues
began to climb, the directors

claimed.

Atreus subsidiaries

meet expectations

Atreus, the shower screen and
mirror supplier which obtained
a listing in March via the-

reverse takeover of URS Inter-

national, has announced
results of its trading subsid-
iaries for the year to January
31.

The subsidiaries, the DB
(UK) group, achieved pre-tax

profits of £Ulm compared
with the estimated £Llm given
in the listing document Turn-
over was £6.23m against the
estimated £6.19m.
Atreus, which has a March

31 year end, acquired DB for

£5.5m in loan notes and shares
on March 26 1993 and at the
same sold URS to Howmac for

£1. Results of the enlarged
group for the half year to Sep-
tember 30 will be published In
December.

Ossory
talks may
lead to

restructure
OSSORY Estates, the property

group, is negotiating with its

30 hanks for a new medium
term loan agreement embrac-

ing all of its £100m of debt,

and that could lead to a capi-

tal reconstruction and the

raising of fresh capital.

That would take the busi-

ness forward and back to prof-

itability. the directors claimed.

Several banks are being
asked to convert non-perform-

ing debt into equity. Since the

breaches of bank covenants
arose last September the com-
pany has ensured no bank has
pursued Ms security.

Part of the reconstruction
would include creditors in the

Skelmersdale concourse proj-

ect converting their debt into

equity. Ossory lost the High
Court action regarding the fire

there, and creditors for £4m
will not be reimbursed by the

insurers but become a direct

liability of the group.
In the half year ended

December 31 1992 the group
incurred a pre-tax loss of
£l7.4m, against a profit of
£l.52m. At the operating level,

the group achieved a substan-

tial reduction in overheads
and tackled several Inherent
management problems.

However, £8.54m has been
provided against property val-

ues and £5m for extraordinary

interest costs to cover convert-

ing the fixed rate preference

shares into a variable rate

instrument. But that was
potentially recoverable.

Losses per share were 2lJ82p

(0.63p>.

In the year 1991-92 the

group wrote £42.7m off invest-

ments and properties, and fin-

ished with a loss of £41.6m.

OGC flotation

OGC International, the North
Sea construction and project
management group, is coming
to market on a historic multi-

ple of 11.9 at the issue price of

I30p. In its prospectus the
Aberdeen-based company, val-

ued at £78m, indicated a
notional gross dividend yield

of -L2 per cent The offer closes

on May 19 and dealings are
expected to begin on June L

EIT placed into

administration
By Paul Taylor

EIT Group, the USM-quoted
Information technology com-
pany formerly known as Maxi-

print. has been placed into
administration
Mr Michael Radford and Mr

Paul Barrett, both of Radford,

Sons & Co, were appointed

joint administrators of the
company by the High Court on
Friday under the provisions of

the Insolvency Act 1986.

ETTS shares were suspended

at 9Vip in February pending
clarification of its financial

position.
Earlier in the day the group,

which has been hard hit by

continued rationalisation costs

at Sintrom. reported a sharp
increase in pre-tax losses from

£99,000 to £950,000 for the half

year ended September 30 1992.

Trading in the period had
been “satisfactory” taking into

awnimt the economic climate,

the directors said. The group

supplies and supports com-
puter software for communica-
tions systems.
With the benefit of acquisi-

tions turnover went up from

EL25m to £8.6m. but operating

expenses outweighed the gross

surplus for an operating deficit

Of £670JX)0 (£74,000).

Losses per share were 3p
(L05p).

BIS returns to the black
By Alan Cane

BIS, the computing services

group owned by Nynex Corpo-

ration of the US, returned to

profitability in 1992, with £8.7m
at the operating level.

Revenues improved 7 per
cent to £120.5m (£112.6m). In

the previous year there was a
loss of £lm, the first one
in the company's recent
history.

BIS is a complex group
Including computer software,

consultancy, facilities manage-
ment and direct marketing
interests, and it is best known
for Midas, a software package
for international banks now

used by 500 customers in 70

countries.

Some 46 per cent of total rev-

enues come from banking soft-

ware.
Mr Roger Graham, chairman

and chief executive, said the

tumround to profit had been
the result of cutting parts of

the business that were unprof-

itable and improving quality

and customer satisfaction.

There had been strong
growth in sales to local and
central government and to util-

ities. The group intended to

compete strongly for a share in

the government's market test-

ing programme, Mr Graham
said.

Jarvis

cash call

as losses

hit £3.7m
JARVIS, the construction and
pnipei ty group, has reported a
£3.72m pre-tax loss for 1992
and announced a rights issue

to raise £2.35m.

The issue of 18.07m new
ordinary shares is on a one-

for-one basis at I4p per share.

Proceeds will be used to

improve liquidity and gearing fb
and to prepare the group for

an expected recovery in its

markets.
Irrevocable commitments to

take up their entitlements

have been received from share-

holders holding 29.7 per cent

of the existing equity.

The year's loss, compared
with a £238.000 profit, and
reflected problem contracts

and redundancy and other clo-

sure costs, particularly within

the building division. Turn-

over came to £92.lm
(£119.7m); loss per share was
19.8p (earnings 08p) and the

dividend bas been omitted

(0JS75P).

Jarvis also announced that

its subsidiary, Jarvis Estates,

had contracted to sell for

£1.05m two properties in

Becontree and Darlington to M
Jarvis Pensions, the trustee

for the Jarvis Pension
Scheme.
The rights issue has been

underwritten by Mr Harvey
Bard, the chairman and fellow

director Mr Martin Reuben.

COMMERZBANK
PAYMENT OF DIVIDEND

NOTICE IS HEREBY GIVEN to shareholders that following a
resolution passed attheAnnualGeneral Meetingofshareholders
held on 7th May, 1993 a Dividend for the year ended 31st
December, 1 992 will be paid, as from 1 0th May, 1 993 at the rate

of DM. 10.00 per share oF DM. 50 nominal, against presentation

of Coupon No. 57 or lodgement of London Deposit Certificates

for marking Square No. 20.

Holders of Profit Sharing Certificates issued in 1985 are
entitled to a distribution equivalent to 10.25 per cent, per annum
for the year ended 31st December, 1992 and will receive as from
1 0th May, 1 993 DM. 10.25 for each DM. 1 00 nominal held against
presentation of Coupon No. 8.

Holders of Profit Sharing Certificates issued in 1 989 by Berliner

CommerzbankAG are entitled to a distribution equivalent to 8 per
cent, per annum for theyear ended31 st December, 1992 and will

receive as from 10th May, 1993 DM. 8.00 for each DM. 100
nominal held against presentation of Coupon No. 4.

Holders of Convertible Profit Sharing Certificates issued in

1990 are entitled to a distribution equivalent to 7 per cent per
annum for the year ended 31 st December, 1 992 and will receive
as from 10th May, 1993 DM. 14.00 for each DM. 200 nominal
held against presentation of Coupon No. 3.

Holders of Profit Sharing Certificates with Option Rights
issued in 1991 are entitled to a distribution equivalent to 9.5 per
cent,perannum for the yearended 31 st December, 1 992 and will

receive as tram the 30th June, 1993 DM. 95.00 tor each
DM. 1000 nominal held against presentation of Coupon No. 2.

Holders of Profit Sharing Certificates issued in April, 1992 by
BerlinerCommerzbankAG are entitled to a distribution equivalent
to 6.9375 per cent, per annum for the period 1st April, 1992 to

31st December, 1992 (three quarters) and wifl receive as from
30th June, 1993 DM. 69.375 for each DM. 1000 nominal held.

Holders of Profit Sharing Certificates issued in December,
1 992 are entitled to a distribution equivalent to 0.7625 per cent,

per annum for the period 1 st December, 1 992 to 31 st December,
1992 (one twelfth) and will receive as from 1st July, 1993
DM. 0.7625 for each DM. 100 nominal held.

All payments will be subject to a deduction of German Capital
Yields Tax at 25%.

Coupons and London Deposit Certificates should be lodged
with:

S.G.WARBURG & CO. LTD.
Paying Agency.
2 Finsbury Avenue,
London EC2M 2PA

from whom appropriate claim forms can be obtained.

Coupons may also be lodged with:

COMMERZBANK AG
London Brandi,
Commerzbank House,
23 Austin Friars,

London EC2N 2EN
Coupons will be paid at the rate of exchange on the day of

presentation.

Payment in respect of London Deposit Certificates will be
made at the rale of exchange ruling on the day of receipt of the

dividend on the equivalent shares deposited in Germany.

United Kingdom Income Tax will be deducted at the rate of 5%
unless claims are accompanied by an affidavit

German Capital Yields Tax deducted in excess of 15% is

recoverable by United Kingdom residents. The Company's
United Kingdom Paying Agent will, upon request, provide

shareholders or their agents with the appropriate form tor such
recovery.

8th May, 1993 COMMERZBANKAKT1ENGESELLSCHAFT

FOREXIA FAX S Dm £ V

An eight year track record ofsuccessful forex forecasting dafty.

Commentaries, forecasts, recommendations& charts

from London andNew York-

Tel: 444819488316 fiw trial dtfaB* Fast: 444 81 9488469

CURRENCY MANAGEMENT CORPORATION PLC
- V WNtiCSTB1HOUS£.77l0ND0(IVIWljlflNDONteMMI

V* m:0710S2Bnsnub07US9W 1B£X:BSUSS1CUC

porbghBcpwipEjciijgwiigjpgineg
DPgCT<CCBBTOBtPEREHCS) DEALERS
oouARAwraossftdfigwERaK

ARTAL LUXEMBOURG SA
I e. RUE EUQ&NE Ruppert L - LUXEMBOURG

R.C B Luxembourg n” 43.0M

We have tlie honour

to kindly convene tile Shareholders

to attend the Annual General Meeting

to he held on

TUESDAY Mat i a. I 900 at I I OO a.m.

at toe offices or
COMPAGNIE F INANOERE DE GaSTOf* LUXCMBOURO S A.

BEwo Air -»0. Boulevard Joseph II.

L - I 640 LUXEMBOURG

IN ORDER TO DISCUSS THE FOLLOWING MATTERS.

AGENDA

1.

Report of tlie Board of Directors.

2.

Report of tlie Independent Auditor,

3.

Approval of tlie Financial Statements

as from December 7, 1992 to Deecmlwr 31, 1092.

4.

Discharge to the Directors.

5.

Disckarge to tlie Independent Auditor.

6.

Allocation of Results.

7.

Statutory nominations.

8.

Miscellaneous.

The board of Directors

Christiania Bank og Kreditkasse
{Incorporated in the Kingdom ofNorway with limited liability)

U.S.S200,000,000
Primary Capitol Undated Rooting Rate Notes

Notice is hereby given that the Rate of Interest has been fixed at

325% and that the interest payable on the relevant Interest Pay-
ment Date November 1 0, 1 993 against Coupon No. 1 4 in respect of

US$1 0,000 nominal of the Notes will be US$1 78J9 and in respect of

US$250,000 nominal of the Notes wiB be US$4,472.22.

May 10 1 993. London 7?“”
By: Gttbanlc, NLA. (Issuer Services), Agent Bank Cf/lfinmO

MONTREAL
TRUSTCO INC.

IliKorpmmod adder the l»* of Cinadai

V<x.000.000,000

Floating Role Debentures
Due 1994

Imenad rare - 4.55%
Inierai period: from - 3.5. 1993

to -8.11. 1993
Imereti Amount per Y [00.000.000

nominal due 8.1 1.1993- ¥2.293.699

Agent Bant
The Lana-Term Credit Bank

of Japan. Limited
Tok)u

GREAT BELT A.S.
i A/S SamebaHLdoft*ndH.cn I

¥7AWWWtU»0
Floating Rate Notes

Due 1994

Interest rare -4.3S5E
Interne period: Tran - 93. 1993

lo *M 1.199)
Interest Annum per ¥50.000.000
nominal due 9.1 1.1993- VI.104.000

Agent Beni,

The Lana-Ten* Crrttij w.„u
of Japan. Untiled

Tokyo

CROSS BORDER M&A DEALS
BlDOER/INVESTOR TARGET SECTOR VALUE COMMENT

American Express {US) Nyman & Schutz (Sweden) Travel E73m Biggest Areex

buy in sector

Bums Pftilp (Australia} British Pepper & Spice

(UK)

Food £25m Total price fix

Hunter..

Bums Phflp (Australia} Euroma (Netherlands] Food n/a ..Saphir

businesses

Thomas Cook {UK/Gamany) Marlin Travel (Canada) Travel 811.3m Buying Canada's

biggest in sector

MaridtStar (US) HMG Europe (Netherlands} Marketing £9.Gm Saatchi and
Saatchi disposal

OS Group (UK) WHhefan Klein (Germany) Engineering E1.7W Complementary
cash buy

Tessfle HflrogoBo

(Italy)

Yves Rocher (France) Clothing n/a Another Bf
deal

BSN (Ranee) Afiments Dettste

(Canada)

Food n/a Expands N
American interest

Matra Hachetts (France)/

British Aerospace (UK)

Joint Venture Weapons n/a Discussions

announced

AOders inti (UK) Net Group (Turkey) Retailing n/a Duty free stake

NESTLE'S HOLDINGS LIMITED
Incorporated in Nassau (Bahama Islands)

Notification to the holders of warrants issued
by Nestis's Holdings Limited, Nassau,
in connection with the Bond issues

mentioned below

The board of Directors of Nestle S.A. will propose at

the Annual Shareholders’ Meeting on 27th May, 1993
among other matters to increase the share capital from
currently SFr. 364 000 000 by SFr. 15 520 000 to SFr.

379 520 000 by the issue of 1 552 000 new registered
shares having a nominal value of SFr. 10, - each, fully

paid up, with a preferential subscription right for the
shareholders in a ratio of one new registered share for

twenty-five old registered or bearer shares and for the
holders of participation certificates in a ratio of two
new registered shares for twenty-five participation
certificates.

The holders of the warrants issued by NestJe's
Holdings Limited in connection with the following
Bond issues by Nestld Holdings, Inc.. Wilmington,
Delaware, U.S.A.

USD 200 000 000
6% Bonds due 1998

Security Numbers CEPEL
Bonds with Warrants 357 464
Warrants 357 540

USD 200 000 000
57/8% Bonds due 1998

Eurodear

3437
3481

Security Number?
Bonds with Warrants
Warrants

3 200 167
3 200 221

USD 2S0 000 000
3 5/8% Bonds due 1999

Security Numbers
Bonds with Warrants
Warrants

CEPEL/Eurodear
3 986 594
3 986 616

who want to use their option to acquire registered
shares with subscription rights should exercise their
warrants at the latest on 28th May. 1993.

From 1st to 30th June, 1993. the warrants will not be
exercisable.

The Exercise Prices of the warrant will be adjusted
after the subscription period in accordance with the
terms and conditions of the respective bond issues and
wifi be published as soon as possible thereafter.

10th May, 1993 Nestfo's Holdings Limited. Nassau

RUSSIA
27th May 1993

The Financial Times proposes to publish tins

survey on (be date shown above.

It will be soon by leading international businessmen in 160 countries
worhlwide. If you would like to promote your organisations involvement to
this important audience please contact:

Patricia Surridge in London
Tel: (071) 873 3426 Fas: (071) 873 3428

or

Nina Gofovyatento in Moscow
Tel: (095) 243 19 57 Rax: (095) 251 24 57

|
FT SURVEYS

j

With effect from May 10th 1993

SUEZ KOOiJMAN N.V.

will change us name to

SUEZ NEDERLAND
SECURITIES N.V

SUEZ NEDERLAND
SECURmES N.V

Banque de Suez Nederland N.V

in

r
II

Nieuwezijds Voorburgwal 162, 1012 SJ Amsterdam
Tel: OI 301 626 00 41, Fax: (3120) 626 80 64

Member of the:

Amsterdam Slock Exchange

European Options Exchange

Financiele Termijnmarkt Amsterdam
International Securities Market Association

Banque Indosuez Group

This week’s topics:

China: Rise Of An Economic Giant

What Ever Happened To Spain?

Matra and British Aerospace

The Global Race To End CFCs
Should The CIA Do Economic Spying?
(For subscriptions: From UK call 0628 23431)Now available at your newsstam

BusinessWeek International
14, av d'Ouchy, CH-1006 Lausanne Tel. 41-21-617-4411

Fo^sufascriptions ca, UK „„„„ Ko„g

Th© Chorf Seminar . p ,

Copenhagen
i & 2

°d by Dav!d Fui|i;' r ' 2:

Luxembourg 2 & 3 Seplember
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• ? & 8 October
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Russians set date for Rbslbn issue

w

By Boulton in Moscow

the RUSSIAN authorities plan
to press ahead with their often-
postponed first Treasury bill
issue on May 18. The Issue will

m
f
?I S^lbn worth of three-

month Treasury bills to make
a start in financing the coun-
ts enormous budget deficit
without printing money.
The Treasury bill market

however, will initially be
closed to foreigners.
Mr Andrei Kozlov, the cen-

tral bank, official handling the
lssufi. said the bills would be
sold at a discount likely to pro-
duce a LOO per cent annual
yield, well below inflation cur-
rently running at U00 per cent
a year.

But he said that Russian
commercial banks and export-
ers would have an incentive to
buy the bills. It would be better
than keeping huge arrtourits of
vital cash to compensate for
the- fact that the Russian cen-

tral bank can take weeks or
monttw to transfer money
.through its rickety payments
system.

We are promising instant
liquidity." Mr Kozlov said
The central bank also has a

habit of hanging on to rapidly-
depreciating roubles owed to
exporters who have to sell 30
per cent of their hard currency
earnings to it
Mr Alexei Kuznetsov, acting

chairman of Incombank, one of
20 official dealers, said the
issue would be attractive if
banks could hold part of their
reserves in the form of trea-
sury bills. The current reserve
requirement is 20 per cent
Mr Pavel Zhikharev, chair-

man of Sberbank, the country's
nationwide savings bank,
which until recently had its
deposits simply appropriated
by the government to help
finance the budget deficit,
his bank was likely to buy the
bills.

Boris Fyodorov: imrinfaxi on
'civilised' way to fund deficit

He added that this was on
condition that the bills would
indeed yield 100 per cent and
not be subject to tax, as prom-
ised by the authorities.

Mr Boris Fyodorov, finance

minister, who has long Insisted

the authorities start to finance

the budget deficit using “civi-

lised” methods such as trea-

sury bills, complained recently

that high inflation would make
it difficult to “sell a decent

amount" of them.

But Ate Bella Zlatkis, head of

the finance ministry's securi

ties department, said the gov-

ernment proposed to sell a
total of Rbsl.OOObn worth of

Treasury bills this year - com-
pared with an expected budget

deficit of several thousand bil

lion roubles.

She said two experimental

auctions had already shown
there would be demand for the
paper, but she was hoping the

central bank would make it

compulsory for commercial
banks to hold some of their

reserves in the form of Trea-
sury bills.

Mr Kozlov has so for resisted

making this compulsory.

Sarrio blames
KIO as profits

tumble
By Tom Bums
in Madrid

SARRIO, the Spanish
cardboard producer controlled
by Italy’s Saffa group,
announced a sharp Call in net
profits to Ptal05m ($906,000)
for 1992 from Pta2.7bn.
The group said the blame

lay solely with the Kuwait
Investment Office.

Mr Carlo Bonomi, chairman,
said Sarrio was owed Pta8.6bn
by Grupo Terras, KIO’s invest-

ment arm in Spain, which
bought Sarrio’s special paper
operations in February 1991.
Sarrio is suing Torres, as

well as the KIO and the
Kuwait Investment Authority,
the Investment office’s control-
ling department, for non-
payment on the trans-
action.

At the same time, Sarrio has
been forced to provide against
a fall in the value of shares in
Torras-controlled companies ft

acquired as part payment on
the deaL
Grupo Torras went into

receivership at the end of last

year. Mr Bonomi said Sarrio's

results had been dramatically
affected by the KIO.

lot «*cM*r MmiM lor am
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Moody’s downgrades NEC debt
By Mictuyo Nakamoto

MOODY’S, the US credit rating
agency, has downgraded the
long-term debt rating of NEC.
citing expectations that the
Japanese electronics group's
debt cover will deteriorate. The
agency reduced its rating from
A2 to A3.
NEC, a leading manufacturer

of telecommunications, com-
puters and semiconductors,
faces increasing competition in

many of its markets, Moody’s
said.

The group has seen the pro-

portion of retained cash-flow to

total debt fall to about half
over the past several years,

while interest cover has fallen

from three times to about one
and a half. The company is

also forecasting a substantial

loss in the year to March 1093,

so interest cover will fall fur-

ther.

In the Japanese PC market,
which NEC has dominated
with its proprietary system,
competition from US manufac-
turers is set to intensify with
the spread of MS-Windows.
This new operating system

will loosen NEC's hold on the
market by challenging the pre-

dominance of its Japanese-lan-
guage software that has been
maintained due to its propriety
system.

In addition, the company
faces increasing price competi-
tion from US manufacturers,
which will also erode its mar-
ket share of over 50 per cent in

Japan, Moody’s says.

In its semiconductor busi-

ness, NEC is in a market
where research and develop-

ment and capital investment
continues to rise rapidly with
each new semiconductor gener-

ation, while profits from semi-

conductor sales continue to

decline.

Moody’s has also down-
graded NEC's short-term debt

ratings and the rating of NEC
Industries Netherlands from
P-1 to P-2.

Shanghai lets in foreign brokers
By Tony Walker In Bering

THE Shanghai stock exchange
has approved 23 foreign broker-

age firms to deal directly in its

B-share market
These are shares denomi-

nated in US dollars and
restricted to foreign-
ers.

Among the 23 approved secu-

rities houses are Merrill Lynch
of tiie US, Credit Lyonnais of

France, Nomura International

of Japan and Sun Hung Kai of
Hong Kong.
Mr Wu Yalun, deputy chief

manager of the exchange, said

the foreign companies had
been offered direct access -

previously foreign securities

firms were obliged to deal
through a local affiliate - to

meet the growing needs of
overseas securities agen-
cies.

MrWu said the presence ofa
foreign securities companies

would make transactions more
competitive on the world mar-

ket.

Trade in the B-share market
has been flat recently, partly

because foreign investors have
been awaiting the listing

on the Hong Kong exchange

of select mainland compan-
ies.

Reservations about a lax reg-

ulatory environment in China
are one of the factors deterring

fund managers.

Spanish in

Ptal8bn

Portuguese

bank bid
BANCO Santander, one of

Spain’s biggest private banka,

has launched a takeover bid
for the 75 per cent of
Portugal’s Banco de Comerdo
e Industria it does not already
own, AP-DJ reports from
Madrid.
A spokesman for Santander

estimated the bid to be worth
up to PtalSbn (5155m).

Santander said the
Portuguese bank's other
overseas investors, the Royal
Bank of Scotland with is per
cent and Metropolitan Life
Insurance with 3.6 per
cent, have approved its

offer.

The Spanish bank will pay
Esc 1,400 ($9-53) a share for the
bank, a 40 per cent premium
over BCTs average share price

in recent weeks. The bid most
be approved by the Portuguese
authorities.

Royal Bank of Scotland,
Santander and BCI participate

in a cross-border computer
network with Credit Comerdal
de France.
Santander and RBS also

have a banking alliance, with
the Spanish bank holding 9.9

per cent of RBS and the
Scottish bank holding a
2.5 per cent stake in
Santander.
Mr Jose Sevilla, a banking

analyst with Madrid brokerage
FG Inversiones Bursatiles,

said the move was in line with
Santander's strategy in
Portugal, where they are
"pretty aggressive in terms
of introducing new pro-
ducts.”

Santander shares closed
PtalD down Friday at
Pta5,060.

BCI operates in retail and
investment banking; as well as
corporate finance and leasing

activities. It has expanded
strongly in the past two
years, increasing its brandies
to 86 from 25. with another
20 scheduled to open this

year.

Assets rose 36 per emit in

1992 to Pta295bn, while
deposits rose 40 per cent to

Ptal77.76bn.
Net profit in 1992 reached

Ptal.73bn, Santander said,

without giving a year earlier

figure.
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Management

SICAV
Luxembourg, 1 1 , rue Akkingen

R.CL Luxembourg N° B 29386

Dividend Notice

At the Annual General Meeting held on April 30, 1993, the

shareholders decided the payment ofa dividend ofECU 5.75 per

share of the compartment ECU Bond Fund, payable on or after

May 14, 1993 to shareholders on record on April 30, 1 993 against

surrender ofcoupon N°2. The shares will be quoted ex-dividend

as from April 30, 1993.

paying Agent: Kredieibank SA. Luxembourgeoise

43, boulevard Royal

L-2955 Luxembourg

By order of the Board of Directors
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Indian Airlines chief quits

after row with ministry
By Stofan Wagstyl
in New Delhi

INDIAN Airlines, the troubled

stateowned carrier, has been
thrown into confusion by the
sudden resignation at the
weekend of Mr L. Vasudev, the

chairman and managing
director.

Mr Vasudev’s departure
comes at a time when the
airline has been widely
criticised for its records on
safety and strikes, and its

heavy financial losses.

The iwimwiiatf* cause of Mr
Vasudev'a departure was a row
between him and Mr ramism
Nabi Azad, the aviation minis-

ter. In a letter, Mr Vasudev
accused the ministry of “sys-

tematically undermining** his

role as chief executive.

Mr Vasudev took office only

last July, when the

chairmanship had been vacant

for more than six months
following the resignation of bis

predecessor over the handling
of a pilots’ strike in late 1991.

He also ran into trouble with

the pilots who went on strike

for higher pay in December
1992 during the peak season for

foreign tourists and business
travellers.

Mr Vasudev tried to break

the strike by hiring Tupolev
jets and crews from Uzbekistan

Airlines. He wished to instill

commercially-minded
management practices into the

airline, which is facing
increasing competition from
fledgling private carriers.

Hie attempt collapsed when
a Tupolev crashed in January
at New Delhi airport No-one
was seriously hurt, but the

government forced the airline

to accept the pilots’ demands.
However, in the last month,

two Indian Airlines jets were
hijacked, prompting an
investigation into security
standards, and 53 passengers
were killed when another
aircraft crashed
at Aurangabad, in western
India.

Accident investigators are
examining whether the

aircraft an ageing Boeing 737,

had been in fit condition to fly

and whether it had been
overloaded.

In his resignation letter, Mr
Vasudev says the airline
management's "abject
surrender” in the strike led to

"rank indiscipline in the
organisation" and the “greatest

casualty of indiscipline" was
safety.

Altron ahead 11.5% at R103m
By Philip Gawithin
Johannesburg

ALTRON, the diversified

electronics, information tech-

nology and power cables
group, lifted attributable earn-

ings in difficult operating con-

ditions by 11.5 per cent to
R10K3m ($32.68m) in the year
to February from R92.7m a
year earlier.

The best relative perfor-

mance came from Fintech, the

information technology arm.
which lifted attributable earn-

ings to R2K2m from R20m.

Powertech increased earn-
ings by 7 per cent to R4K3m
from R43.4m, but Altech's
earnings fell back slightly to

R90m from R92m as an
improved operating perfor-
mance was offset by lower
interest income on cash bal-

ances and a higher tax bill.

Group turnover edged ahead
to R2.7bn from R2.6bn, but
tough trading conditions saw
operating income fall to
R281.2m from R294.5m. The
dividend was increased by 7
per cent to 170 cents from
159 cents last time.

Mr Bill Venter, executive
chairman, said the group bad
made progress in pursuing its

policy of strategic acquisition

while investing in new mar-
kets and growth opportunities

domestically and abroad.

Altron has acquired an
investment in Alcatel Alsthom,
the French telecommunica-
tions systems manufacturer,
which in turn has taken a 50
per cent stake in Alcatel
Altech Telecoms. This deal,

and existing ties with the
Swiss ABB group, offers Altron

entry to their markets.

Reiseburo Kuoni turns in

13.9% advance in sales
By Ian Rodger in Zurich

REISEBURO Kuoni. the Swiss

travel group, said it looked for-

ward to a “relatively satisfac-

tory” result in 1998.

The group, in which the Ger-
man retailer Kaufhof pur-
chased a 50.1 per cent capital

stake last year, reported that

1992 group sales rose by 133
per cent to SFr2-46bn ($l.72bn)

and net profits more than
doubled to SFr49.9m from
SFr21.3m.

Mr Peter Oes, chief execu-
tive, said at the group's annual
press conference that Kuoni
was discussing co-operation
with Kaufhofs ITS travel sub-

sidiary. It has also been agreed
that Kaufhof would select two
of the group's seven board
members.
The Swiss Kuoni-Hugento-

bler Foundation, created by the

group's founder, holds a 52.6

per cent voting majority.
Swissair sold its 35.8 per cent
stake in Kuoni last May.

ISS to make
US purchase
By HHary Barnes
in Copenhagen

ISS, the Danish cleaning
services and building mainte-

nance group, is to acquire the
US National Cleaning Group,
controlled by the UK's Nu-
SwlfL
In turnover terms, the acqui-

sition would probably rank as
the biggest foreign acquisition

ever made by a Danish com-
pany. ISS hopes the deal can
be concluded in June, but no
purchase price was disclosed.
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THE BARING SECURITIES EMERGING MARKETS
INDEX TRACKER FUND LIMITED

(An tMHipInl uimpmy iiili rporJloi with luniirJ Ji.ihiliiv ji*J naJi-telvJ iiikLt the l-iu. >4 ihvOynun M.iikU)

(Kl-cmlicJ No 465120)

PLACING BY

Baring Securities Limited

of up to 10,000,000 Ordinary Shares of US$0.01 each of the Company

at a price of US$10.50 per Ordinary Share (including commissions)

payable in full on application

Share Capital following the Placing

Issued and to be

issued frilly paid

Authorised ImsuminR nuiximum Mihscripruin)

US$100,000 Ordinary Shares ofUS$0.01 each US$100,000

Application has been made ro the London Stock Exchange for the Ordinary Shares,

in issue and now proposed ro be issued, ro be admitted ro the Official List. It is

expected that the listing of the Ordinary Shares will become effective and that

dealings will commence on 10th June, 1993.

Copies of the Listing Particulars relating to The Baring Securities Emerging Markets

Index Tracker Fund Limited may be obtained during normal business hours from the

Company Announcements Office of the London Stock Exchange. London Stock

Exchange Tower, Capel Court Entrance, off Bartholomew Lane, London EC2N
1HP by collection only on ilih and 1 2th May, 1993 and until 24th May, 1993

(Saturdays and public holidays excepted) from:-

The Baring Securities Emerging Markets

Index Tracker Fund United

P.O. Box 309

George Town
Grand Cayman

British West Indies

Baring Brothers &. Co., Limited

8 Bishopsgate

London EC2N 4AE

Baring Securities Limited

1 America Square

London EC3N 2LT

10th May, 1993

Notice to Shareholders and
WunuUboWera of

Deutschland Investment

Corporation Inc.

Registered Office:

RQ Box 309, Grand Cayman

Cayman Mamh Bridih Wat

Interim Report and Accounts

to 31st January 1993

Copies of tbe Imerim Repmtaad Accousa
ta3!s luwuj 093 uebm swiMblc to»B

the registered office of die company, from

Robert Fleming ft Co. Limited, 25 CDphifl

Awnue, LowkM, EC2R TDK and ftmn

Morgan Guaranty Thai Company of New
Tint AM-one da Am 35, B-D40 BmtseU,

Belgium.

KMiMj*I993

NOTICE OFADJUSTMENTOF
CONVERSION PRICK

Coeur d’Alene Mines
Corporation 6% Convertible

Subordinated Debentures
Dus 2002

THIS IS TO NOTIFY YOU that as

a result of distributions by Coaur
d’Alene Mines Corporation (the
"Company’') on April 15, 1992 and
April IB, 1993 to tbe holders of Sts

outstanding shares of Common Stock
on April 3. 199-2 and April 5, 1993,
respectively, which distributions were
paid out of Capital surplus, the con-
version price of the 6% Convertible
Subordinated Debentures Doe 2002
of the Company has been reduced
from $26.55 to $26.00.

May 10,1993

KoninkBjke BdsWessanen
hereby announces that

a statement pursuant to

article 9, para 2 ofthe

MsjorHokiings in Listed

Companies in The

Netherlands Disclosure Act
(WMZ) is available from

the company offices at

Prof. E.M. Meijeralaan 2,

1183 AV Amstelveoc,

The Netherlands.
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INTERNATIONAL CAPITAL MARKETS
UK GILTS

Negative factors set to hold back upturn
ALONG with the green shoots
often come some creepy
crawlies. These thoughts
bucked up the gilt market last

week, as indications strength-

ened that any UK upturn will

be held back by negative fac-

tors, such as high household
debt and economic weakness
across the rest of Europe.
Nervousness that the UK

economy is still sickly was due
portly to the belief that the US
recovery might be slackening,
a factor that would further
depress export markets. Also,

the latest money supply data
indicated consumer spending
might not be growing- by as
much as some economists
believe.

These factors arrested the
sharp decline in gilt prices that
had been evident the week
before. Yields at the short end
fell up to 10 basis points on the
week, with a corresponding
increase in prices, while yields

for longer-dated securities were
little changed.

An important factor holding
up prices at the short end were
the shock defeats by the Con-
servative party in the Newbury
and county council elections.

The inference that the gov-
ernment might be forced into a
further cut in base rates to lift

its sagging popularity led to

some buying support for gilts

of less than 10 years maturity.
Base rates have been held at 6
per cent since late January,
even though many industrial-

ists and consumers are still

calling for easier borrowing
conditions.

At the longer end of the yield

curve, there was a firm celling

over price rises. Investors were
worried by theories that the
large volume of gilts likely to

be on offer over the next year
to fund the big government
deficit will push down prices.

In particular, the Bank of
England is thought likely to

announce in the next few days
another £3bn gilt auction for

later this month, possibly for

UKgRteytoM
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stock of about 10 years in

maturity. The thought of

another auction so soon after

the one last month - which
attracted relatively little inter-

est from important groups of

gilt investors - acted to damp
investor spirits.

MO. the narrow measure of

the money supply which
mainly comprises notes and

coins in circulation, grew in

the year to last month by a
seasonally adjusted 4.8 per

cent, after year-on-year growth
of L9 per cent in March.
This was the first fall in the

year-on-year increase in MO
since December, and indicated
that any upturn may be weak.

“There are few doubts that the

recovery has started but there

is a question mark over its

robustness,” said Mr John
Shepperd, economist at

S. G. Warburg Securities-

Assurning such sentiments
continue to be In evidence in

the next few weeks, then gilt

prices could yet see a new
spurt Investors will find out

today from the Central Statisti-

cal Office how much extra
credit consumers took on In

March, an indicator that will

provide clues as to the
strength of any upturn. The
consensus among City econo-
mists is that this figure will be
about £90m.

Also, the gilt market will be

watching for today's release of

the figures for producer price
inflaHrm for last month. Out-
put price inflation remained

US MONEY AND CREDIT

Investors find the old rule holds true
THE OLD financial markets
rule, “buy on the rumour, sell

on the fact.” held true last

week when the US Treasury
finally announced its long-

awaited decision on restructur-

ing the government's debt mix.
There had been plenty of

buying on the rumours (which
mostly predicted that the Trea-

sury would decide that the best

way to cut federal interest

costs would be to issue fewer
long bonds and more shorter-

dated securities in future), and
when the facts were released,

there was an initial surge
of selling.

Prices, however, did not fall

particularly Tar. as the selling

was restricted by the fact that

the rumours had proved well

sourced, so there was no real

element of surprise. The Trea-

sury's plans consist of shorten-

ing the maturity on govern-
ment debt by reducing the

frequency of long bond auc-

tions, eliminating the seven-
year note and boosting issues

of securities with a maturity of

five years or less.

In all, the market's reaction

was rather muddled. Bond
investors examined the Trea-

sury’s planned changes, and,

unsure what to make of it.

quickly diverted their atten-

tion to other matters, such as

the April employment report.

The Treasury’s moves, how-
ever, deserve closer consider-

ation than the market seems to

have afforded them. Mr Joe

Lira and Ms Mary Rooney, of

Warburg Securities in New
York, made an interesting

point in their instant analysis

on the subject
They pointed out that the

Treasury’s decision to place

the emphasis of debt manage-
ment on short-term financing

gave the Federal Reserve an
even greater role in determin-

ing the government’s financing

costs. "Once the Federal
Reserve embarks on a course

of monetary restraint,” they
wrote, “short rates will come
under pressure and Treasury
financing costs will soar. If the

Fed shows a reluctance to
tighten when a policy of
restraint is necessary, its anti-

inflation credibility will be
immediately called into ques-

tion by the financial markets.”
In other words, there will be

more at stake than ever when

the Fed decides to tighten or
loosen monetary policy.

Although the latest readings

on the US economy suggest the

strong pace of growth achieved

at the tail end of 1992 is slack-

ening, most economists expect

the Fed’s next likely move on
interest rates to be up rather
than down. They also expect
the Fed to take precautionary
measures designed to ensure
inflationary pressures do not
revive when business activity

begins to hit its stride in late

1993 or 1994.

The shortening of the matu-
rity on government debt, how-
ever, means that in future the
Fed will have to consider care-

fully what affect its tightening

of policy will have on the gov-
ernment’s interest costs.

With a president occupying
the White House who is

extremely keen to reduce the
drag on economic growth that

the huge federal budget deficit

represents, those consider-
ations will weigh heavily on
the Fed.

Generally, the Treasury's
decision on the debt mix did
not go down especially well on
Wall Street. The consensus

was the government was
playing a dangerous game, bet-

ting its debt management pol-

icy on long-term interest rate

movements.
At the core of the critics'

complaints was the view that

the shortening of maturities

will make the federal debt
more of a hostage to interest

rate rises.

Mr Geoffrey Dennis, of
James Capel in New York, said,

that with more debt maturing
at an earlier stage the Trea-

sury's changes nwan a more
rapid refinancing of already-is-

sued debt will be required.
“Should interest rates rise in

the interim, this refinancing
will become more expensive.”

There was also an unhappi-
ness with a politicisation of the

debt management process.
Analysts felt the government
should be concentrating more
of its energies on lowering the

deficit, and less on lowering
the interest costs of that deficit

through, as Salomon Brothers

called it, "a superficial

reshuffling of Treasury debt
priorities”.

Patrick Harverson

stable at a year-on-year rate of

around 3.4 per cent in the sec-

ond half of last year.

After registering 3.7 pa* cent
in both Februpy and March, it

may show a rise to 3.9 per cent
in the year to April, according
to the City consensus. Such a
rise would be worrying for

many in the gilt market on the
basis that this would indicate

an upsurge in demand pres-

sures.

However, at a retail price
level Mr Julian Callow, a
bonds specialist at Kleinwort
Benson, remains optimistic
that rising prices are some way
from becoming a problem. He
calculates that in the year to

last month the increase in the
retail prices index will turn out
to be just L5 per cent, after 1.9

per cent in March, while the
figure for the RPI less mort-
gage costs will fall to 3.1 per
cent from 3.5 per cent
While weak underlying

demand pressures are one fac-

tor behind Mr Callow's bullish-

ness over inflation, another is

the change in the RPI caused
by the introduction of the
council tax in place of the
more expensive poll tax. If Mr
Callow's arithmetic is proved
correct when the RPI
announcement for April Is

made a week on Friday , this

will probably give a strong
boost to gilts.

Peter Marsh

GERMAN BONDS
£

View of bund market as

‘safe haven’ loses appeal
WITHIN a matter of weeks,
investors' views on the

attractions of the German
bund market have soured
appreciably.

It was only on April 14 that

the yield on 10-year bunds
dropped to 6.45 per cent, down
from over 9 per cent in the

summer of last year. This
reflected enormous buying
from primarily foreign
investors.

Mr Klaus Holzschuh, head of

fixed income research at

Commerzbank in Frankfurt,

calculates that foreigners

invested DMl90bn in the 14

months to the end of February
this year - more than twice

the level in 1991, the previous

record year.

That wave of buying has not
given way to massive selling.

But enthusiasm for the long

end of the market has
dwindled and yields are back

above 6.8 per cent and - if the

pessimists are to be believed -

are likely to drift up to 7 per
cent over the course of the

year.

The buying was inspired
primarily by two factors: hopes
of cuts in interest rates and
perceptions that the D-Mark
offered a “safe-haven” in times

of political and economic
uncertainty.

Ms Alison Cottrell,
international economist at

Midland Global Market
Research in London, says the
safe-haven argument has lost

its appeal at a time when
tensions within the ERM have

She believes it will revive

only if the Danes deliver a

“no” vote in their referendum

on the Maastrict treaty on May
18.

As for long-term interest

rates, Ms Cottrell says they are

now “so low that they cannot

go any lower”. With inflation

running at over 4 per cent, real

long-term rates are around 2.5

per cent.

Despite cautious words from

Mr Helmut Schlesinger.

Bundesbank president, and
other members of the

policy-making council,
economists are convinced the

severity of the German
recession will prompt further

sharp cuts in short-term rates

over the rest of the year.

Although inflation is

running at twice the

Bundesbank’s long-term target

rate of 2 per cent, the central

bank can camouflage its

monetary easing by reference

to money supply.

After enormous distortion

caused by currency inflows

last autumn and their

aftermath, M3 broad money
growth is likely to be within its

45 to 6.5 per cent target for the

year. This will allow the

Bundesbank to claim future

inflation is being brought
under control.

Mr Thomas Mayer,
economist at Goldman Sachs,

believes the central bank has

“stepped up a gear" In Its

easing of monetary policy. It

cut its discount and Lombard
rates on April 22 - taking the

crucial discount rate down 0-25

of a percentage point to 7.25

per cent - and delivered a

sharp cut in the repo rate the

following week.

The Bundesbank has made
clear its determination that

the German yield curve, which P
has for so long been steeply

inverted, should normalise:
that is, short-term rates should

be lower than long-term

rates.

It would like to achieve this

by bringing down short rates

and seeing long-term yields

stay where they are rather

than rise.

The latter would be a

possibility if investors lost

faith in the Bundesbank's
ability to combat inflation over

the long-term - or If they start

to contemplate the
implications of Germany’s
ballooning public sector debt,

more details of which will

emerge next week.
Economists now expect the

discount rate to be down to 5

or 6 per cent by the end of the ^
year. From an investment

point of view, that means stay

at the short end of the yield

curve and avoid the longer

end. Or abandon bunds
altogether.

David Waller

FT/1SMA INTERNATIONAL BOND SERVICE
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INTERNATIONAL CAPITAL MARKETS
eurobonds

Brazilians go for funds at below domestic rates
S&AjpJAN banks and companies
are flocking to the Eurobond mar-
act, eager to take advantage of the

^terest rates
at which they can borrow.

far this year. 22 Brazilianwnks and companies have issued
Eurobonds, raising more than
»1.4taL In a rush to take advantage
of what may be a short-lived otdot-
tunlty, many more issues are
Planned, provoking fears among
some analysts that a new debt bub-
ble Is being created.
Given that real interest rates fluc-

tuate between 20 and 40 per cent
per annum in Brazil, the attraction
of the Eurobond market to Brazilian
borrowers is understandable.
Even though the Brazilians are

paying the highest interest rates in
the Eurobond market - with yield
spreads at around 500 to 600 basis
points over the relevant US Trea-
sury bond - at least they are able to
raise funds at well below domestic
interest rates.

For investors, it is a rare opportu-
nity to earn ll to 14 per cent per
annum at a time when US interest
rates are at an historic low.
When Brazil returned to the inter-

national capital markets two years
ago with an issue by Petrobras, the
paper was soaked up mostly by
holders of Latin American flight
capital who were familiar with the
companies and were looking for a

returnabove that being earned on
tneir Swiss bank accounts.
Today, many of the buyers of Bra-

nlian Eurobonds are institutional
investors, devoting a small part of
their portfolio to high-risk, high-re-
turn instruments.

Increasingly we are seeing pen-
sion funds and insurance fiompanir^
getting in on the act", says Mr
Saulo Blauth, general manage of
the international department of
Banco do Brasfl.

Ironically. Brazil's success in
establishing itself on the Euromar-
kets is directly linked to Its failure
to implement economic reform
which has resulted in higher risks
and hence higher return compared
with other Latin American paper.
For this, the Brazilians are paying

a high price. During the first spate
of issues in 1991-92, yield spreads
fell from 7Q0 basis points over US
Treasury bonds to 300 basis points.
However, the Collcrgate scandal

and impeachment of President
Fernando CoDor in the second half

of last year - combined with gen-
eral concern among International
investors about the large number of
issues being prepared by Latin
American names - shook the mar-
ket and ultimately brought new
issues to a halt
This year, companies have been

paying yield spreads of 700 basis
points on bonds which generally

cany a 2%-year maturity, although
Banco do Brasil recently placed a
$100m, five-year deal at a yield

spread of around 540 basis points.

According to Mr Blauth, “good
companies are starting to get a bet-

ter spread. Through aggressive sell-

ing we got 490 basis points over the
US Treasury for Petrobras In
March, but small companies are
still paying (yield spreads of) 700 to

800 basis points.”

He adds: Tor top-notch compa-
nies like CVRD (the state mfaing
company), it is absurd that they
should be paying 400 to 500 hasig

points over the US Treasury, but for

the company this is still very attrac-

tive compared with borrowing in
Brazil.”

Telebras, the telecommunications
group, has bonds trading in the sec-

ondary market at around 460 to 480
basis points over Treasuries.
Although spreads on Telebras
bonds fell as low as 365 basis points
last May, they subsequently wid-
ened again to over 500 basis points
in the autumn before foiling back to

their current levels.

Merrill Lynch is expected to
launch a new five-year issue for the

group soon, and toe market will be
watching closely to see where the
launch spread is set
Unlike the first spate of issues,

which were mostly by well-known
Brazilian companies, the majority

of recent issuers have been banks
who can make hefty prefits from
on-lending the money to domestic

customers who do not have the
name or internal resources to
launch Eurobond issues themselves.

“The main attraction for the
hanks is that they can barrow dol-

lars at, say, 12 per cent, and then
lend it on at 13 to 15 per cent,"

according to one London-based
Latin American analyst

Aside from public offers, there
have also been some private place-

ments, particularly by Brazilian
subsidiaries Of multinationals Shell

recently placed S200m in export

notes, and Alcoa and IBM did
export securitisation operations for
$100m and 3150m respectively.

Mr Jose Luis Miranda, president
of Banco InterAtlantico, comments:
“This may be good for toe microe-
conomy, but on a macrolevel it is

terrible. If I was governor of the

central bank 1 would stop it."

He points out the central bank is

having to pay 20 per cent annual

interest on the cruzeiros it

while receiving only 3 per cent on
the dollars it receives, thus provok-
ing mounting domestic debt
The risk of lending to such an

unstable economy may be less than
the 30 per cent monthly inflation

rate suggests. Brazil has many
world-class companies and its for-

eign exchange reserves are at an

historic high of $23bn, making the

chances of default minimal.

Mr Georg Lipsztein, a director of

Banco National which has Issued

$2Q0m In Eurobonds, says: “Over-

seas investors know very well that

with Brazil's level of reserves and

top class companies their invest-

ment is sound. They are simply
canning in on the risk premium of

Brazil."

Some analysts fear a problem

may arise with lesser-known pri-

vate companies if demand does not
keep pace with expansion of produc-

tive capacity financed through
Eurobonds.

But Mr Miranda believes this is

unlikely, pointing out "most of this

money is going to improve debt pro-

file not for productive investments".
But the greatest risk lies with the

mercurial character of President
Itamar Franco and his dislike of

financial markets. Moreover, there
is no guarantee that the country’s

economic situation will improve.

hi the meantime there are more
i frsuftfl rrrmrng up including Banco
Mercantil, Banco Itamaraty, Vil-

lares and Banespa. Mr Blauth says
"1 think there is still space for a lot

of issues but we need to take advan-
tage of this window of opportunity
because we don't know how long it

will last”

Christina Lamb

NEW INTERNATIONAL BOND ISSUES

Sorrower

US DOLLARS

Amount
m. Maturity

Coupon
Price

YtaW
%

Lmnch
spread bp

Bode mrvnr

CSF8 Finance (Naths-Haft 200 May2003 fa) 100R _ _ CSFB
Goldman Sachs Qfoupjjtyt 100 May.2003 W 99.25R . GoUnan Sadis ML
Daewoo Bectronks Oo&§ 70 Dea2008 225 100 - Baring Brothers & Co.
CWcoujjd# 50 Aug2003 <4 100R - Kidder, Periody IntL

Sincere Navigation Co&}§ 36 May.2003 3.75 100 - Barclays da Zoeta Wedd
Finance for Danish Indfl# 100 May.1994 fl IOOlIR

-
Lehman Brothers ML

Nissan WLRn^teths.) 100 May.1898 5.625 10GR 5JB25 - 1BJ International

IMI Bank ln&, CaynwQR 100 Jun.1998 9SL25R - - Morgan Stanley ML
BASF BrasSera 40 May.1998 9/25 99.550 9967 +410 (51696-96) Deutsche Bonk London

D-MARKS

Europascfte HypoLux-Qt 175 May.2003 10095 . - Deutsche Bank
Euroflma 500 May.1998 B_25 10195 5930 - Dresdner Bank
EuropSsche Hypalmtynj)t 100 May.2003 0 1019 - - Deutsche Bank

FRENCH FRANCS

Kingdom of Spain 6bn May.2008 7.5 97.06ft 7940 444 (BttK-08) CCF
Comd of Europe I.Gbn Sep2000 725 9999R 7280 435 (8*94-00) Banque SG Warburg

SaM-Gobaln Nederland Ibn Jun2000 7

£

99.7B8R 7940 +60 (85694-00) BNP
Cate* Fnancaise do Dav^n) 500 Jui2003 3.75 99u41R - - JP Morgan & Ca

STERLING

Bradford & Bbgtey BSftf* 100 Nov.1996 (a) 100R - . SG Warburg Securities

WeetLB France Curacao 150 Jui2003 as 99.780R 8933 +32 (896-03) CSFB
GEGC 100 Dec.1998 7S 99.448R 7917 +45 (7K9698) GSach® MJ BZW
SmfthKHne Beecham C^jftal 100 Jun.1998 7.75 99S2R 7970 +64 (71*%-98) Lehman Brothers ML

CANADIAN DOLLARS

Province of Newfotmdfandfo) SO May.2003 8J5 9&9R 6919 +128 (7)4964)3} SeoflaMcLeod

Abbey NeLTnusury Services 125 Dec.1996 7 sasR 725 +60 PH966Q Wood Gundy

Borrower

ITALIAN LIRA

Amouit
m. Maturity “T" Price

YUd
%

Launch
spread bp

Book runner

Empaan tm/estment Bank(l)$ 200bn Mar.1996 0 10095 _ _ Sen Paolo, Turin

Deutoche Bank FkLCuagao 200bn Jun.1998 10975 101 AGS 9.988 - BAI (Deutsche BkGroup)
K<W IntLHnanceW 75bn May. 1998 109 101.625 10.169 . BCV JP Morgan Sees.

Swedah Export Croat 150bn JuiZOOO 10.75 99.75R 10903 . Credko Itafiano

Deutsche Bkito-Curagaotp)

AUSTRALIAN DOLLARS

lOObn Jun.1996 10275 101957 9965 " BAI (DeiAsche Bk.&oup)

SttiAustraHan Qw.FkiAuth.

IRISH POUNDS

100 Jutl2Q03 7.75 10095 7955 - Hsnbros Bank

European tm/eetment Ban^q)#

SWISS FRANCS

50 May2003 7975 9923R 7988 +18 (9149603) Afltad Irish Bank

Adrt»patUe 100 Jun.1998 4.75 101975 4225 . Swiss Bank Corp.

Kingdom of Denmark* 250 Jun.1997 49 1012 4.141 - UBS
Deutsche AusgMchabank 200 Jun2003 4.75 10125 4291 - Barca del Gottardo

Seine ei Marne 65 Jui2003 5 1029 4.644 - Swiss Bank Corp.

UMEMBOURG FRANCS

180 Jun.1998 5 102925 4X04 Swiss Bank Carp.

SNCL Luxamboi8g(h) Ibn May2003 zero 100 6,431 - BGL
BCEE Ibn Jun2001 725 1019 6.999 - BCEE

FM tains and nm r—Min urfese stand. The yWd spread (over mount gounanant bona) at bmti Is mnp—ri byM Mad manager. *PrimM
piacwron. fComrtUa. tfrwun warrants, tftooono mo note. eSantHmrnnl coupon. It Sued r»-allw price. *0 Cation pays 8-mgntt> LBnr
0.125%: DMaun 51575%. amfemen 10%. b| Coupon pays G-manth Ubor Hat nHnkiavn 5.375%, maximum 9*. c} Corwarakm pricoc Wool 4,000.

Ctoatag pica: Wart&OOO. Rc 7S&£OWon>S. ftntaUa on 1US/M at 121.823%. Cabbie Horn 1875/94 at per autyact to 140% nda. 4 baua Hummed
on 27MV3 was feuauad to SSfiOm. Coupon pays 3-martIi Lfecr - 0.129%; nUnm SMi. martnun 10%. 4 Coupon pay* 3-montti Laor » 0-iSH.

0 FuigUa vrBh L200tm tamdwd In Fabmory. Coupon pay* 3wncrth Ubor - 029%. g| Comaraton priorc NTS47.G&. RC 26-9NT1/S. Codetta tram 29/

5/98 aaaact lo 140% iUa. PuttaUa an 28/SAB at 118.74%. h] FM mdampdon prta 1885%. PuOatta amaly torn May 28 to Juno 2. Q Coupon

pays 3-mai*fi Ubor Bat. | Coupon pays 7.75% Bardmul In the flist2 yean and 124128% - 6-montn Liar dmroafter. 14tOM bunched on 21/4/B3

at tncmaaed to LOOOhrt a Couxai pays 8-nnWft LMar + 0.375%. CMMda at par earn* mtarart payment dataMm JulISSS. mj Isaua Muiched

on 5/5/33 was fcwaaad id DM27Snt n) Ctanom; FFrl0.000 » 10 warrants to ItM 8% STAN due May 1898. Ro-othr ax-wnmno: 7981%. Price par
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RISK AND REWARD

Portfolio managers
find comfort in

precious metals
THE US jobless fig-

ures released last

Friday offered little

comfort to the

world's gold bugs,

who have been
enthusiastically
buying precious
metals for weeks.
With manufacturing

jobs in decline during April, and
only small gains in the overall

workforce, the inflation picture

remains cloudy.

'

However indeterminate the imme-
diate economic picture, portfolio

managers seem willing to bet that
the inflation rate will rise sooner or
later, as reflected in the steep slope

in the US Treasury bond yield

curve.

That attitude has not been lost on
the world's investment bankers,
who are busy designing commodity-
backed derivatives to serve as a
form of inflatum-hackstop in diver-

sified portfolios.

Riding the wave of Mr George
Soros' well-publicised shift into gold
options, five large banking houses
have issued gold warrants in the
past four weeks. Merrill Lynch was
agfle enough to issue silver war-
rants as Well, much to the admiring

chagrin of its close competitors.

Warrants differ from the usual
put and call options in that they are
issued for periods of one year or

longer. Like an option, they allow
fha holder to buy or saII the under-

lying commodity at a given price

and time.

Warrants do not require the
day-to-day margin maintenance
needed for exchange-traded futures

and options, and, because they
resemble securities, are acceptable

to some portfolios that cannot trade

other forms of derivatives.

Whether it was inflation-hedging,

copy-cat admiration, or a bullish
shift in the supply-demand situation

for precious metals, issuers said the

gold warrants - mostly calls - sold

briskly, and followed the gold mar-
ket higher most of last week.
Less easily marketed will be a

series of new warrants to be issued

in London today by Goldman Sachs.

Each warrant represents one unit of
the Goldman Sachs Commodity
Total Return index, a barometer of
mostly industrial commodity
futures.

The firm says the index is

more representative of the overall

inflation situation than precious
metals.

A glance at the components of the

index make clear that the GSC1
warrants will lack the appeal of
gold. Oil prices, which have the

heaviest weighting in the Index,

have been moving sideways. Farm
products, particularly cereals, are

flat, and prices for industrial met-

als, like copper and aluminium,
have tumbled since January.

Since April 1, the GSCI Total
Return index has fallen from 2.506

to 2.464, and a brief chat with a
copper, aluminium, or maize pro-

ducer will reveal that overcapacity
and accumulating stocks will keep
prices in those industries under
pressure for same time.

Mr Neil Bresolin, executive direc-

tor of commodity derivatives for

Goldman Sachs, agrees the index

price has been sagging, but argues

that, regardless of its direction, it

provides a strong inflation hedge.

“If the prices of all of these items

go up, your business costs are going

to go up," he says. The index, he
says, has a strong correlation to the

US consumer price index, and a
strong negative correlation to US
bond prices.

A portfolio manager scanning the

inflation horizon might do well to

question why precious metals are

rallying as an industrial commodi-
ties index sags. Take out the threat

of war, unstable currencies, or out-

right speculation, it simply may be
the supply-demand picture for pre-

cious metals is brightening.

Silver, for example, has been sub-

ject to a supply glut and a steady

price slide since the Hunt Brothers'

silver bubble burst in 1980.

Prices moved below production
costs in most of the Americas, forc-

ing many mines to dose or reduce
output Silver is often mined as a

by-product of copper, and as copper
prices drop, those mines are also

expected to cut production.

At the same time, historically low
prices have stimulated world
demand.

In the past three months, spot

silver prices have risen 25 per cent,

from $3.50 per ounce to $435. But
the rally is likely to stall when
prices hit $5. the level US producers
need to reopen mothballed mines.

Laurie Morse
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James Bruce

Director, Robert Fleming Holdings Limited
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Director, Jardlne Fleming Holdings Ltd.

Tel: (852) 843-8888 Pax: (852) 810-6558

This announcement appeals as a matter of record only-
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ECONOMICS

Attention focuses on UK inflation
ATTENTION returns to UK
inflation this week with
today's release of the April pro-
ducer prices index.

Input prices have shot-up
since the pound was devalued
last autumn, putting pressure
on manufacturers' profit mar-
gins. So Ear, however, industry
appears to have absorbed most
of the price increases for fuel
and raw materials. This is

reflected in the relative stabil-

ity of the prices of goods leav-

ing factory gates. Output price
Inflation has remained stable
at a rate of around 3.5 per cent
since the end of last year.

Economists have forecast
some upwards movement in
the output prices index for
April as the increase in excise
duties of the March budget,
and higher food prices feed
through, input prices may ease
slightly, reflecting sterling’s

appreciation during April.

Producer price inflation fig-

ures are also due out in the US.
Prices are expected to have
slowed quite sharply last

month, following reductions in

tobacco prices and air fares. To
some extent these factors will

be offset by higher prices for

RESULTS DUE

BRITISH Telecomumuications is

expected to report on Thursday a
drop in pre-tax profits for the
year ended March to about
£2_5bn from £3bu a year earlier.

The Call will be, however, after

redundancy payments of about
£500m and exceptional costs of
around £2Q0m for restructuring,

redemption of bonds and oLher
items. Underlying profit growth
last year was therefore around 2
to 3 per cent, inland call volumes
rose, helping to offset lower tar-

iffs. Further redundancy costs
are expected this year with the

UK producer prices

Annual 96 change
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most agricultural commodities.
The release in Spain of quar-

terly unemployment survey
data later this week, is

unlikely to provide much com-
fort for the hard-pressed gov-

ernment. In the fourth quarter
of last year the survey showed
that 20 per cent of the labour
force was unemployed. Most
economists expect the new fig-

ures to show a small rise.

The following are some of
the week's other economic
highlights. The figures in

brackets are the median of

market looking' for profits in the
£3.2bn-£3.5bn range.
J Salisbury, the food retailer,

is forecast to report on Wednes-
day a hefty increase in pre-tax
profits for the year ended March
to around £740m from £628m a
year earlier. Unlike Tesco it has
managed to maintain its growth
momentum on sales volume
while retaining a grip on costs.

Grand Metropolitan is expec-
ted to report first half pre-tax
profits of £4Q0m to £4l3m on
Thursday, 2 to 3 per cent ahead
of last year's result, excluding

analysts' forecasts, supplied by
MMS International, a financial

Information company.
Today: UK. March credit

business (up £90m); April pro-

ducer prices index - input (flat

on month, up 7.7 per cent on
year), output (up 0.5 per cent

on month, up 35 per cent on
year), excluding food, drink
and tobacco (up 2.7 per cent on
year). Norway, April CPI. Can-
ada, March new housing price

index (up 0.1 per cent on
month); April housing starts

(100,000 units).

Tomorrow: US, Johnson Red-
book week ended May 8. Aus-
tralia. March retail trade (up

0.4 per cent on month, up 0.7

per cent on quarter).

Wednesday: US. April PP1
(up 02 per cent), excluding
food and energy (up 0.2 per

cent), Atlanta Fed Index. Can-
ada. April lead indicator (up 05
per cent on month). Australia,

April employment (down
20,000). unemployment rate

(11.1 per cent).

Thursday: France, April CPI
(up 05 per cent on month, up
25 per cent on year). Spain,

April CPI (Up 05 per cent on
month, up 4.4 per cent on

exceptional. Trading profits
from the IDV spirits business
will be boosted by cnrrency
translation but the favourable
exchange rate Is unlikely to com-
pensate entirely for lower dollar
profits from US food operations.

Royal Dutch Shell group will
announce Its first quarter results

on Thursday with analysts fore-

casting a wide range of income
figures of between £60Gm and
£300m on a replacement cost
basis which strips out stockhold-
ing losses and gains. The com-
pany reported a profit of £770m

year). Sweden, April CPL Nor-
way, April trade excluding
ships and oil-platforms. US,
April retail sales (up 15 per
cent), excluding auto sales (up
05 per cent), CPI (up 05 per
cent), excluding food and
energy (up 05 per .cent), real

earnings: initial claims for

week ended May 8 (346,000),

state benefits week ended May
l; money supply data for week
ended May £ April money sup-
ply data. Ml (up $7bn), M2 (up
$4.1bn). M3 (up $65bn).
Friday: US, April industrial

production (up 05 per cent),

capacity utilisation (80 per
cent); March business Invento-

ries (up 05 per cent). Canada,
March motor vehicle sales (up
6 per cent on month).
During the week: Germany,

April cost of living index, WPI
(Oat (Hi month); February cur-

rent account; March retail

sales (down 4 per cent on year).

Netherlands, April CPI (up 0.4

per cent on month, up 25 per
cent on year). Spain, Ql unem-
ployment rate (205 per cent),

April rate (17 per cent); March
PPL Japan, April WPL

Emma Tucker

in the same period last year, but
this was buoyed by one-off excep-
tional items. The results will sig-

nal now successful the company
has been at cutting costs and
maintaining Us profits against a
background of failing oil prices
and deteriorating sales margins.
Body Shop is forecast to report

on Wednesday a drop In pretax
profits for the year to February
of about 20 per cent to around
£20m. While International expan-
sion continues apace, UK prices

and margins have slipped and
volume growth has faltered.

UK COMPANIES

TODAY
COMPANY MEETINGS:
Argos, C8I Conference Centre,

Centre Point, W., 11.15
Hendataon Highland Trust, 3
Rnsbury Avenue, EO, 12.15

JIB Group. 25 Coptftafl Avenue,

EC., 12.15
MaKett. 141 New Bond Street. W„
1000

, ,

Merchants Trust, 10 Fenchurch

Street, EC., 1030
Northern Engineering Jnds, NB
House, Regent Centre,

Newcastle-upon-Tyne, 10.00

Ohm Converts** Trust, Poflen

House, 10-12 Cork Street W„ 1250
Scottish Eastern Inv. Trust Saffira

Court, 20 Castle Terrace, Edinburgh.

12.00

Second Market Inv., Norfolk House.

13 Southampton Piece, WC- 1050
BOARD MEETINGS:
Finals:

Done!on Tyson
Parkland Textie
PEX
Sketchtey
Walker (J.OJ
Interims:

API
SMtaw

TOMORROW
COMPANY MEETINGS:
Associated Brittah Ports,

Ironmongers HaR, Shaftesbury Place,

EC., 12.00
British Polythene tndo, 96 Port

Glasgow Road, Greenock, 12.00

Candover fciWL, The Howard Hotel,

Temple Race, WC.. 12.00

Christies IntL, 8 King Street, St

James-

, SW„ 12.00

Clyde Petroleum, Glasers HaB,

9 Montague Ctese, London Bridge,

SE., 12.00

Evans KaJstaiw, Evans Hatshaw

Nissan, Waterings Motor Wage,
Rocky Lane, Aston, Birmingham.

12.00
Mariey, London Road. Rlverhead,

Sevenoaks. Kent 1240
Mersey Docks & Harbour, The
Atlantic Tower Hotel, Chapel Street,

Liverpool, 12.00

Rontokl, Fefccurt, East Grinstead,

W.Sussax, 11.00

Rosfcei, Painters Hafl. 9 little Trinity

Lane, EC_ 1300
Smith ft Nephew, Grosvenor House
Hotel, Park Lane, W.. 11.00

Sykee-PIcfcavant. Clifton Arms

Hold. Lytham SL Ames, Lanes^

12.00
UnfChem, UnIChem House. Cox
Lane. Ctessangtan, Surrey. 10-00

United Newspapers, Stationers

Had. Ave Maria Lane, EC, 1 1.00

WBson Bowden, Grand Hotel,

Granby Street, Leicester, 12.00

BOARD MSTTNGS:
Finds:
Contrs-CycHcaf fnv. Tst
Rnsbury Trust
Interims:

Avon Rubber
Glasgow faicotna Tst.

Holmes A Merchant
Huntingdon IntL

Scottish VakM Tst.

VSK

WEDNESDAY MAY 12
COMPANY MEETINGS:
BPP Wdgsn BPP House. Aldlne

Ptace, 142-144 Uxbridge Road. W„
1150
Bensons Crisps, Grand Hotel.

South Promenade, Lytham St
Annas, Lancs., 12.00

Canning (WJ, 133 Great Hampton
Street, Bhirtngham. 12.00

Crada ML, Balmoral Hotel, Princes

Street Etfinburgh. 12.00

Gardner Group, 7 Birchin Lane,

EC. 1050
Guardtan Royal Exchange,
Chartered Accountants Hafl.

Moorgate Place. EC. 12.00

Unread, The Birmingham Chamber
of Industry & Commerce, 75
Harbome Road. Birmingham. 12.00

LWT (HtdgsJ, Die London
Television Centre, Upper Ground,

SE_ 250
Richardsons Westgarth, 55.

Coknore Road, Birmlnghan, 10.30

Sherwood Group, Ocnington Thistle

Hotel, East Midlands Airport Castle

Donington, Derby, 1250
Simon Engineering, Holiday km
Crowne Plaza, Midland Hotel, 16

Peter Street Manchester, 12-00
Tl Group, &aders Hafl, 9 Montague
Close, London Bridge. SE^ 12.00

United BtocuHs, Assembly Rooms,
George Street Edinburgh. 1250
BOARD MEETINGS:
Finals:

Bank of Ireland

Body Shop IntL

British Telecom
Fine Art Dev.
I & S UK Smaller Co's
Saknbury (J.)

Whitbread taw.

intertins:

BfetoyfrJ.)

Chemax IntL

GreenaBs

THURSDAY MAY 13
COMPANY MEETINGS:
Arcoteetric (Hkfga.), 61 Central

Avenue; West MoJesey, Surrey.

11.00
Astec (BSflK Painters HaB, Little

Trinity Lam, EC- 1150
Blenheim Group, Dorchester Hotel,

Park Lane, W- 9.00
Bluebird Toys, Draganparc,

Abercanald, Merthyr Tydfil,

Mid-Glamorgan, 12.15
Bowater, Merchant Taylors HaH,

Itveadneedle Street EC, 1140
Cattle's fWdgaJ, WBJerby Manor
Hotel. Wen Lane, WBJertay, Hid,

12.30

EW Fact 23 Hand Court WC,
12.00
Edinburgh Raid Managers,
Donaldson House, 97 Haymarket

Terrace, Ecfinbtagh, 1250
Enterprise Oil, Glaziers Hatf, 9

Montague Ctosa, London Bridge,

SE- 12.00
Evered Barden, Savoy Hotel. Savoy

Place. WC.. 1050
Rsher (James). Uadocnte HotaL

Abbey Road, BamwJn-Fwiiaee,
1250
Gaskefl, Walton House, Syke Side

drive, Altham, Lancs- 10.30

Harrisons & crosfMd, Chartered

Accounants HaH, Moorgate Place.

EC- 1250
Jacobs (John L), Churchffl

Intercontinental Hotel, Portman

Square. W- 1050
MB-Caradon, Ptalsterers HaB.

London WaH, EC, 12.00

Rutland Trust, Rutland House,

Rutland Gardens, SW- 12.00

SheO Transport & Trarflng, Queen
Bizabeth 1 Conference Centra,

Bread Sanctuary, SW., 1150
Vbtten Qrotgi, The Brewery.

ChisweS Street EC., 12.00

WHkes (James), Albert Works,

Penistone Road. Sheffield, 12.00

BOARD MEETINGS:
Finals:

Abtruat New Thai
British Telecommunications
Capital House bitL Growth
Finlay (JJ
London Atlantic inv.

Personal Assets Tat.

Warner Howard
Interims:

Grand Metropolitan

pws

FRIDAY ISAY 14
COMPANY MEETINGS:
Barr & Wafcce Arnold Trirst Leeds

Hilton Hotel, Neville Street Leeds,

12.00
British Dredging, Royal Hotel, St
May Street Cardiff. 1250
Britannic Assurance, 53-57 Wake
Green Road. Moseley, Birmingham,

12.00
Braadcastie, Room 533 Salisbury

House, London Wb8, EC., 12.00

Bunnah Castrol, Glasgow Hfiton

Hotel, WHHams Street Glasgow,

1150
Consolidated Venture Trust 30
Queen Anne's Gate, SW., 950
Forward Technology, Brewers HaH.

Aldermartsbury Square, EC- 1250
Gibbs a Dandy, Chfltam Hotel,

Water Avenue, Luton. Beds., 11.00

Global Group, 16, Bedford Street

Covent Garden. W.. 1050
Hamby Group, The Great Danes

Hotel. HoUngboume, Maidstone,

Kent. 11.00

p & P, Todd HaB Road. Carre

Industrial Estate, HosBngden.
Rossondale. Lancs., 1050
Pearson, MBfoank Tower, Mfflbank,

SW. 12-00
BOARD MEETINGS:
Finals:

Appleby Westward
Berry Bfcch & Noble
Brit American FSm
Sleepy Kkte
Value A Income Tst
Interims:
ChBtam Radio
Foreign A CoL Eurotrust

Mining & Aided Supplies

Morgan Grenfell Inc. Tat
Northern Imfl. Improvement

Overseas Inv. Tst
Tadpole Technology

Company meetings are annua}

general meetings unless otherwise

Please note: Reports and accounts

are not normefly avadabte until

approximately six weeks after the

board meeting to approve the

preliminary resits.

DIVIDEND & INTEREST PAYMENTS

PARLIAMENTARY DIARY

TODAY
Commons: Questions to National

Heritage Secretary and Chancellor

of the Duchy of Lancaster. Finance
Bill, committee. National Health

Service orders.

Lords Educalicn Bill, committee.
Maximum HunVoor oi judges Order.

CivB Legal Aid (Scope) Regulations.

Select committee: 450pm, public

accounts - subject works services.

Witness: Mr Richard Packer,

permanent secretary, ministry of

agriculture, fisheries and food
(room 16).

TOMORROW
Commons: Education questions.

Questions to the Prime Minister.

Finance Bfll. committee. Sea Fish

Licensing (Time at Sea) (Principles)

Order.

Lords: Statute Law Repeals Bfll.

second reading. Housing and Urban
Development 8DJ, report Protection

of Animals (Scotland) Bill, committee.
Disabled Persons (Services) B1U,

committee.
Select committee: 10.30am. Social

security - subject the operation

ot pension runes. Witnesses: British

association of coWery management;
representatives of the trustees of

the British Coal staff superannuation
scheme (room 15).

WEDNESDAY
Commons: Foreign Office questions,

nuance &8, committee.
Lords: Debates on wealth creation

and the impact of new technologies

and Tibet

Select committees: 1050am.
Health - subject: community
supervision orders. Witnesses:
mental health act commission; royal

college of psychiatrists (room 15).

10.45am, Welsh affairs - subject:

rural housing. Witnesses: Dyfed
county council; Pembrofceshte coast
national park (room 8)

4pm, Agriculture - subject effects

of conservation measures on the

UK sea fishing Industry (room 21).

4pm, Transport - subject London
bus deregulation. Witnesses: Mr
Roger Freeman, minister of state

for transport Mr Steven
Norris,transport under secretary

(room 15)

4.15pm, Employment - subject
management of redundancies.

Witnesses: Lord Alexander of

Weedon. chairman National

Westminster hank; Mr Leff

Mills,general secretary.Banklng

Insurance and Finance Union
(room 20).

4.15pm, Environment - subject
Department of the Envfrcnmarrt,

property holdings and PSA estimates
1993-94 and DOE annual report

1993. Witnesses: Department of

the Environment; property services

agency, (roam 7).

4.15pm. Environment - subject
energy efficiency in buddings,
witnesses: Association for the
Conservation of Energy (room 7).

4.15pm, Public accounts - subject

combating organised fraud attacks

an the benefit system. Witnesses:

Sir Michael Partridge, permanent
secretary, Deportment of Social

Security; Mr Michael Bichard, chief

executive, benefits agency
(room 10).

4.45pm, Science and technology
- subject the routes through which
the science base is translated Into

Innovative and competitive
technology. Witnesses (to be
announced) (room 17).

4.45pm. Home affairs - subject
juvenile offenders. Witnesses:
standing committee for youth justice

and national IntemiedtatB treatment
federation (room 8).

5pm, Treasury and dvl service -

djbject role of the Bank of England.

Witness: Professor Sir Charles
Goodhard (London School of

Economics) (room 6).

THURSDAY
Commons: Home Office questions.

Questions to the Prime Minister.

Non-domestic Rating BUI, remaining
stages. Reinsurance (Acts of
Temortsm) BB, all stages,

lords: Education Bai, committee.
Fire Services (Amendment) (Northern

Ireland) Order. Family Law (Northern

Ireland) Order. Famfly Law (Northern

Ireland Consequential Amendments)
Order.

FRIDAY
Conoons Backbench business
- Noise and Statutory Niisance Bfll,

repot and Shops (Amendment) Bfll.

report

Lords: Net sitting.

TODAY
Abbey National 7.7p

Admiral 3.rp
Americm Expresa SCL2S
Banco Contra! Hfep. PtalOO
Bank of Montreal Realty BVfc% Nts. 1996
C$475
Bristol & West BWg. Sodety Htg. Ran
Nts. 7994 £155.65
British Vita 3.65p
Christiania Bark og KredHtatM Primary

Cap. Undated Fitg. Rate Nts. SI85-90
Church & Co. 9.5p
Clarice (TJ 251p
Commerzbank DM10
Cosmos Sec Rtg. Rata Nts. Y1 .416,438

GU Environmental Tst 0.8p
Holders Technology 4p
Hyrko-Ouebec FftQ. Rais Nia. S». FV.

2005 8252.78
Inwgordon Dtstfsra 42p
Johnson Press 4p
KMnwort Barnon 10.7p
Nichols (IN.) (Vbnto) 85p
Nippon Paper inds. 65% Nta. 1807
Y630JXX)
Nippon Tdsgraph ft TaL lOftK 2001
£108.75
P &0 Steam Navifltn. 6H Cv. Beta. 1st

Ser. 1989 $150
Refresh Tranche A Perp. Sac. Rig. Rale
Nts. Yl,390,885
Do. Tranche B Y1.418A36
Sainshwy fjj 8HW 1996 $425
Santander Find. Issuances 71496 Sub.
1996 (with WrrtaJ $375
Do. 714% Sub. 1996 (without Writs)
$376
Schdes 1 j3o
Starting PiMMng O.Bp

Sumitomo Metal Inds. 7K96 2001

Y712^00
WSP (L9p

TOMORROW
Allas Copco A SKr8
Do. B sue
Bergesesn A NKrt
Do. B Non-vtg. NKrt
Capita A2p
Henderson Hi^tiand 1.4p

Lew ft Bara.- 6Ap
MecStirrancm Fund SO.S3
Nippon Express 8% 1999 Y800500
North Housing Assoc. 8%% Gtd. Lru

2037 C457S

WEDNESDAY MAY 12
Christies Inti, ip
CoBataraTsed Mortgage Seca.(No.1Z)
Class B Rtg. Rate Nts. 2028 C20&80
Enterprise CH 10H 1993 £100
Fiptsu 3»« 1S93 (with WrrtaJ $387.50
Do. 3%M 1993 (wtthout VMrta^ S387^0
Gresham Tetecmptg. 025p
NatL Wesmtinatar Ver. Rate Cep. 2006
$97.65
Ottoman Bank Bearer She £15
PepsiCo 7H% Nts. 1393 $368.75
Rentokfl 157p
Standard Charid. Undated Primary Cap.
F0g- Rata Nts. Se5) S201.1

1

Smtitamo Bonk Inti. Fin. Gtd. Fttg. Rate
Nts. 20C0 S6653

THURSDAY MAY 13
Appteycrd 2_6p
Assoc. British Pcrta 555p
Gardiner 0.1 9p
Inv. Treat of Guernsey 1-56p

Kode IntL 4p
Lambert Howarlh 8.TCp
Pdrard Garrarl5p

FRIDAY MAY 14
Armour Trust 05465p
Barclays 6p
8ensona Crisps Z.15p
BOG 31*96 1996 £408-25

Brrt. Bldg, ft Eng. Appflancn 25p
Cattie'a 2_8p
Ertnburgh Raid Managers 85p
Evans Hrishew 7.65p
Fisher (James] (LSp
Gates (UK) 4W% Rd Db £2.125

raeamort Dev. Fund 2-75p
Macaflan-Gienltval 0515p
Manders 6.4p
Mersey Docks ft Harbour 5p
Natl, ft Provincial BkJfl. Soc. 10% Nts.

1897 £1.000
North Sea Assets Ip
Personal Assets Tat S5p
Rj^by 3LBp

Second Market Inv. 45p
Servonwc4p
Sheffield Insdatians 3^p
Thornton Pan-Euro. hnr. Ip
TIP Europe a4p
Trace Computers 055p
Tirttord Park Esta. lUBp
VietauSo 55p
Vivat Ip

SATURDAY MAY IS
Abbott Laboratories S0.17
Afliance Tst 4VM6 Ob. £255
Barclays Bank 8%% Un Cap Ln *86/

93 £4.125
Da 18% UnCapLn ‘02/07 £8

Birmingham Usl Councfl 11»% Rd.

2012 £5.75

Bumdane Inva 15% Un Ln *07/12 £7.50

Foreign ft Colonial Smaller Co's. 6%
Cm. Pf. £2.10

Forth Ports Authority 3%% Funded Debt.

£1.875

Gaagow Ckp 3 irred £1.75

Da Gas ff»% Annuity (Perp) C3J75
Da Gas 9% £4^0
Oa WtaerAmuUM 50p
Da Waterworks Funded Debt 3*A%
£1.75

Da Waterworks Funded OebL 4% £2
Glaxo ADR $0267
Hanbm Inv Tst 5% Cm Pf 1.75p

knasAmer. Dev. Bank 9«% Ln. 2015
£4.875

lpeco2^p
NOVA Crp of AibertB C$0.08
P ft P 0.7p

Roynat BS4% Sec. Nts. Ser. AW 1993

C$95
Scot. American Inv 4M Irred Db £2
Scot. Eastern Inv 496 Pop Db £2
Da 496 Db £2
Scot. Nati. Tst 49696 Ob bred ££25
Seapam 796 Sub Ob 1993 $70
Second Alienee TSl 4V696 Ob £235
Securities TeL ol Scot 796 Db ’88«3
Mill
TSB GB Fund Ptg. Rd. PL Z25p
UK 99696 CV. 2008 £4.875

Da 1096 Cv. 1998 £5

Oa 1316% Ejj* Lri 1996 ES.62S

Oa 129696 Trees Ln 1995 E8S75

MAY 18
Relocation -A Boardroom
Perspective
This IOD half day ^cninar, held in

oasccuikin v ilh Blark Hoc: Rctocalkm,

uniavtu, the complexities of a cocip-c>

move providing liircciora vriiU the

gardanc: the; need to capitalise on the

business mivanuge that may be «cured

through rv- localkm.

Enquiries: Director Conferences

Tel: 071 730 0022

LONDON

MAYlT
Strategic planning for family

businesses
This evening forum will address: wb;
family businesses should have a strategic

plan, how to generate a successful

strategic plan, how ta develop strategic

thinking C. 3i! levels of the organisa'/or.

and how this frocess can enhance
busing; ps.-t'c-rAcet

Coniad: Diaflf Dixroo, Siov Centre for

Family Busiiics's TeL 07l-iSu 5388

LONDON

MAY Tg
"

Improving Oil Industry Coat
Competitiveness Through The
Logistics Chain Conference
Presentations will consider primary

supply, storage and handling and road

disiributiiin. and will highlight

developments aimed at optimising

efficiency of ibis vital part of the oil

business. Cunlect: Caroline Little.

Institute of Prticleum.

Tel: 1171-556 HXM. 071 25$ 1472.

LONDON

MAY 20
^

'

The Windows Review
An independent evaluation of the new and

forthcoming windows platforms. How
does 'Windows’ fit within the corporate

I.S. strategy? How to derive maximum

benfir front ’NT1
and ’Worfcgroups* and

minimise potential risks.

Contact: Pcier Barnes

The Infomaik* Resource Centre.

Tel: 081 871 2546

LONDON

(MAY 21
IADB Conference- Meeting
The Investment Needs Of Latin

America
Dr Enrique iglcsias hosts this event

sponsored hyr Canning House. 1NG Bank.

Latin American Newsletter and Bankers

Trust. Focus on capital requirements,

nature and size of capital flows.

Contact: Marc Lee, Gtyfonttn.

Tel: 0225 466744. Fax: 0225 442903.

LONDON

MAY 24-25
Managing Developments rn
Accounting & Supervision for
Banks & Securities Houses
Regulators A praciilkti’ers will examine
die implications of recent UK legislation

ted EC directives on accounting methods
A capital requirements for banks;
supervision in the UK and overseas; &
accounting for derivatives, fn conjunction

with the Institute or Chartered
Acconnunts.

Contact Sue Giddias. Eunrmoaey
Tel: 071-779 3830 Fax: 07I-7W S83S

LONDON

MAY 25
Petroleum-Based Land
Contamination
Thb conference will appeal to companies

involved in the manufacture, storage,

handling and use of paredcum products,

bolh from a fegubriive end practical view;

also local ajihoriiics .expansible for

planning, environment, health, building or

land use. Contad. Caroline Little. Institute

of Petroleum.

Tel: 071 63d IOW. Fax: 071 255 1472.

LONDON

MAY 25
Assistance Schemes For
Eastern Europe
How can your organisation participate In

the funding programmes worth over
S3.5bn in 1493. 25th May London
PHARE. TACIS. TEMPUS and other
acheroes explained by EC, EBRD and UK
officials; plus case studies on bow to win

co-lracti’sct ap joint ventures. For
details ring IETT, Tel. 071 628 977a
Fax 071 62S 7692.

LONDON

MAY 25
Management Buy-outs
Mnnagcraenr buy-outs planned and
executed In the near future will bon: fit

from the most favourable conditions for

years. This IOD conference, held In

association with Phildrcw Ventures will

emphasise practical advice and highlight

pitfalls.

Enquiries:- Director Conferences
071 7300022

LONDON

MAY 25-27
The RoSPA International

Safety & Health Exhibition and
Congress
Europe's largest annual safety A health

exhibition and congress now in its Utb
ucceoful year. The event will provide

vital information, services and products.

Opening times: Tuns. Wed. Thors

25,26,27 May ID. 08 - 17.00 hours

Enquiries: Hazel Kirby - Centre

Exhibitions. Tel: CGI 760 41 41 (Ext 2665)

BIRMINGHAM

MAY 26
Private Finance for PubDc
Projects
Speakers include: Norman Lamonl, John

MacGregor. Virginia Boiicmley. This

conference explores the Government's aim

of attracting private finance in a number

of public sector areas including the

transport and health services.

ConUct Ntckl Martin. CBC Conferences

Tel: 071 3797400 Fax: 071 497 3646

LONDON

MAY 27
Open Systems:
A Critical Review
This ooe day conference gives a realistic

assessment of their relevance to todays LT.

strategies. Should every organisation be

planning for an open systems envi-onmes^

If not, Tvhat architectures shontd they he

backing? b there a compelling business

crgunenl for backing open sjzZcm!?

Contact: Business Intelligence.

Tel: 081 544 1830. Fax: 031 544 9020.

LONDON

JUNE 1-2
^5S=

New Financing Opportunities
in The Metals Industry
This 1 1/2 day conference will provide a

timely forum to discu&s and debate
investment and trade Finance aspects of

the metals and mining industries of the

work!.

Contact: Diane Little for details and
carly-Hid registratttM details.

Tel: 081 350 43H-
LONDON

JUNE 3
Introduction to Averago Hate
Options Course
Intensive cne-day course covering various

aspects of Average Rate Cptioas. Market

applications. Hedging applications.
Valuation Methods, Delta A Gamma
Hedging. Venne: Cambridge Science
Park. CAMBRIDGE. £345 (1 day only\

£595 (both days!

Contact: Kathy Page,

Brady Financial Scrainara.

Tel: (0223) 423250

CAMBRIDGE

JUNE 7
Business Re-engineering: A
new role for LT.
This one day trer.ageeiesi ccnfersncc
provides an incisive guide to the

challenges presented to the LT, fu==*Joo.

There will also be opportunities to obtain

hands-on experience of some or the new
software tools which support business

modelling and redesign. Contact: Business

Infciligcocs Tel: 081-544 1830

Fax: 081-544 9020

LONDON

JUNE 7 & 8
North Sea Oil & Gas
Thu conference will review current EAP
activity; consider the challenges for

j-erators and contractors in a mature

sector, an! examine the implications of

flic FTopccsd ?RT changes.

Ewjuiriir: Financial Times
Tel: 071 -814 9770

Fax: 071-873 3975/3969

LONDON

JUNE 9-10
Introduction to Bonds and
Bond Futures Course -

Parts 1 & 2
Day I: Market structures. Trading
techniques using Yield, Duration A
Convexity:

Day 2: Bond Futures explained.

Speculation, Hedging A Arbitrage

Strategies using Futures A Cash Bonds.

Ver.Ui Cambridge Science Park,

CAMBRIDGE. £345 If day only), £595
(heck i:ys)

Cornell: Kathy Page, Brady Financial

Seminarc. TeL (0223) 423250

CAMBRIDGE

JUNE 11

Kickstarting Continuous
Improvement - Breaking down
the barriers CBI/Develln &
Partners Conference
A one day conference for those abort to

embark on continuous improvement
programme, or tbuae struggling to

maintain commitment to an existing

pragnic-jis.'.

Saadra .VdmL CBi Conferences
TeL 071 379 7400 Fax: 071 497 3646

LONDON

JUNE 17
Outsourcing LT^ A Critical
Assessment
This oce day conference is designed to

help aenlor LT. and business managers
assess the potential value of outsourcing
to their organisations, aixJ lo identify the
factors «Wch contribute to the successful
selection and management of such
arrangements, including contractual and
other practical questions.

Contact: Bnswess Intdiigcncc.

Td: 08 1 -544 1830 Fax: 081-5449020

LONDON

JUNE 23
Paying for Inter-Urban Roads
A conference on the Government's Green
Paper on road diargjng and financing road

infrastructure. Speakers include RC Hon
John MacGregor MP. Secretary or Slate

for Transport. Contact: Lain Dale,

The Waterfront Partnership.

Tel: 071730 043a Fax; 071 7300460.

LONDON

JUNE 23
Tho Hentey Centre
The Business Environment To
2000: Anticipating and
Planning for Change
Key Teutons on economic and market

projpeos, new global realities, planning

in chaotic liraex, organ iaational and
technological impacts, politics and people.

Cose £350 + VAT. Contact: Anna Dialcy

Td: 071 3539961.

LONDON

JUNE 24-25
Enabling Open Systems IT and
Telecommunications
tnterniiianil conference for IT and
lelccomntunkatloos industry and relevant

bodies: update on key regulatory and
technical matters relating to harmonised

testing and certification of open systems

products. Price £290 + VAT.
Contact: The Event Organisation
Company 071 -228 8U34

EDINBURGH

JUNE 30
Business Performance
Measurement: The Instruments
of Corporate Change
A half-day executive seminar on new
approaches lo management reporting and
control. Harvard Business School guru
Robert Eccfes and senior UK executives
explore how to introduce new, non-
financial and ‘upstream’ indicators into the

business pfenning and reporting process.

Contact Business Infeffjgrwcc

TeL 081-544 1 830 Fax: Q31-544 9031
LONDON

JUNE 30- JULY 1
EIS 93: Executive Information
Systems Conference &
Exhibition
Europe's leading conference on executive
and management Information systeins.
Over 20 speakers from major Internukmal
companies explore key applications
including finance, marketing, business
planning, quality and customer service.
Flos a onUnic exhibition of all ihc leading
suppliers of EIS.
Contact: Badness Intelligence

TeL- 081-544 1830 Fax: 081-544 0020
LONDON

JULY18 - 23
Information Technology: The
Critical Issues for Management
Designed lo help mangernont achieve

competitive advantage tbrongh
imaginative I.T. strategies. A highly

participative summer school a valuable

opportunity to learn from leading f.T.

consultants and practitioners.

Conrad: Peter Banes, Mooadnock

International Tel: 081 871 2546

HENLEY

OCTOBER 4-7
Total Quality Management
The Right Way to Manage®
WlUiam E Conway
Bill Conway, the first Western CEO to

Implement the Denting philosophy in the

West, -./ill present his Right Way To
Manage Seminar. People of all levels can
learn from his knowledge and turn

philosophy into practice, Mike GaUimorc
A Associates Ltd.

TeL 10621) 858058 Fax:. (0621) 850972

BIRMINGHAM

INTERNATIONAL
MAY 17-18
Distressed Commercial Real
Estate Assets: Strategies for
Disposition
Euromoney's first seminar examining the
opportunities for selling underperforming
commercial real estate loans and other
assets. Regulators and other experts will

examine the alternatives. Kevnotc
speakers: William Scldntan, Samnef ZoJL
Contact Bonnie Bristcv/, ccnxnoney
Tel: 071 779 8833. Fat: 071 779 8835

NEW YORK

MAY 25-27
‘Asia and World Textiles"
Will examine Asia-Pacific's enormous
potential os a source/market for
investment, technology, clothing and other
textile products. DEVELOP Contacts:
IDENTIFY Partnerships,'Strategic
Alliances: REALISE Investment
Opportunities. JOIN the World's Top
Industrialists, Bankers, Government
Representatives.

Gjotaci: Thu Textile Institute

TeL +44(0)61 8348457
Ftoc +44 (OkjI 855 3087

HONG KONG
JUNE 2
European Human Resources &
Personnel Management
This conference explores Ibc development
of personnel and human resource*
strategies in rbe Single Market and
beyond. Speakers include the personnel
director of British Nudear Fuels and rtie
head ot personnel at Ihc European
CommKsioQ.
Contaa: Luanda Halbn. Rowlands
Internal inno], Tel. (352) 463357
FAX (352) 463358

LUXEMBOURG

JUNE 8 & 9
—

Aerospace and Commercial
Aviation to the Year 2000
The FTs biennial conference arranged to
Pf

J
?“de the Paris International Air Show

will foots on the prospects and challenges
for the airline and commercial
manufacturing industries faced with
Increasing competition.
Enquiries: Financial Tiroes
Tel: 071 -814 9770
Fax: U7 1 -873 3975/3969

-- PARIS

JUNE 8 -10
Ukraine-The New Business
Partner
Two day conference exploring finandaJ 4
economic opportunities in Ukraine.
Optional day of visits lo Ministries A
TACIS office. Topics Include Economic
Reform. Privatisation, Foreign
Investment, Ukrainian A Western
speakers. Cowaa; Inlcrfonan.

Tel: +44 0713869322.
Fax: +440713818914.

KIEV

JUNE 9-11
Airports And The Environment
How will airport operations provide
sufficient additional airport capacity to
allow the regions of Europe to enjoy the
significant c-onomic benefits of air
transport while minimising the
environmental impact? Influences at play,
sustainable mobility, technical and
economic options. Gonratx: Mm Suain -

AO EUROPE - Tel (+32) (2) 513 08 66
Fax (+321(2) 513 26 06.

- MALTA

JUNE 14 & 15
World Gold
This year's meeting will consider central
bank attitudes to gold reserves; the minii«
outlook; physical demand in regional
markers and the impact of derivatives on
the international gold market.

Enquiries: Financial Times
Tel: 071-814 9770
Fax: 07 1 -873 3975/3969

ISTANBUL

JUNE 15-16
—

—

Investing In Global Derivatives
iatenutiocal experts will examine the esc
of global derivatives to limit rfek in the
world-* volitile markets A to manage
returns. The regulatory environment wQI
al« be discussed by leading government
officials. Contact Sue Giddtus.
Euromoney Tel: 071-7708830
Fax: 071-779-8835

TOKYO

JUNE 21-22
Tho 1993 European Oil
Refining Conference
The premier European Oil Refining event
focuses on Refinery Management/
Strategy, environmental Investment.
Bottom of tire Barrel' and the Rcfinery

-

Spcate"^
«n^ ,ne in,erna *“”"l oil

Croud: WEFA Energy
Tel: (44 71)031 Q757
Fax: t44 711631 0754

BARCKtmuA

JUNE 23
International Wheat Council
World Grain Conference
Speakers will address pertinent issues
affecting world grain rrade. Experts will

analyse responses to food emergencies,
particularly In Africa, anti discuss
development needs.

Contact: International Wheal Council
TeL- 071513 1122. Fax: 071-7120071

LONDON

JUNE 23-25
21st Annual International

Pharma Conference
'Competitive Excellence in the New
Pharma Environment*

This international furum for tup
executives focuses on what will dictate the

competitive position of pharma companies
in the new business environment.

Contact: Management Centre Europe.
Brussels. TeL * 32 2-516.19^7,

Fax: +32-2-513.71.08

BRUSSELS

JUNE 24-25
Competitive Intelligence
Participate in a 1 day programme of
advanced-level seminars presented bv
Kirk Tyson and other business
intelligence expects. Learn how to
orpuibe flic Intelligence function, and link
it with the strategic management activity
of the firm. Learn about powerful
analytical tools used lo measure
competitor scientific and technological
strcnglhs-Contact: fiB SA. Tel: +4 1 22
362 77 67 Fax: +4 1 22 362 77 92

—

GENEVA
JUNE 28-29

—

—

2nd International Bank
Mariwtlng Conference
Theme: "Strategies for ail Seasons" -
Overcome the marketing challenge for the
90s: Database Marketing. Direct Service
Provision, Merchandising. Public
Relations, Advertising Financial Services,

“?*?**"*,
.
in « Recession.

Micromarketing. For further details
contact: Catherine O'Reilly. Laffcrtr
Conferences.

Tel: (+353 l) 718022 Fax: 71359+

PRAGUE
JULY 5-9

aafassai
Found,uio™- Tokyo. Tobe held in Tokyo. For fonher detailspleaac comact; Andrew Acktoyd. The

S of International Affairs,

TeL 071 9575700. F«: 071 957 5710— Toicvn
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Maybe you’re building interest rates, commodity prices.

But if your market share is menaced by imports,

we’ll help you neutralise that threat. Ifyour pension funds

are lagging their liabilities, we’ll help you fix that, too.

Surprised? Don’t be. Our unique strength is man'

aging virtually every type of global risk.

So go for the things worth having. Bankers Trust

can help put them well within your grasp.

Maybe you’re building cars

buildings. Between you and your corporate goals lies a

complex set of risks.

Manage the risk, and you’ll prosper. Ignore it,

almost wholly a
1 won’t. Managing a business

of managing risk.

Here, Bankers Trust can help. Our whole enter-

dedicated to helping clients shed risk that can

f>rn. And assume risk by which they can profit.

Iking traditional risk: currency,We’re not just taJ
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1520 1490
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724 533
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470 313
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875 492
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.
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AatfdOpdcH —
Abet Crap
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1.380
810
1.190
1.140

1430
1520
780
1420
801
8.910
5400
1,180

1.270
715
1.180
480
533
675

916 741 Banyu Phorei 908
1.440 1,120 Brtdgastona 1.400
507 350 BrtrihabM S77

1350 £070
1450 995
605 446
1,560 1470
1030 1.940
1.140 985
500 2BQ
454 325
1.030 112
1470 1550
736 490
1490 2460
1,440 1,150
1140 £190
1,170 919

Canon Satet
Casio Compuur .

Cental Fkianca .
Centra Base —
gdba Bank
CWyarb Carp_
CNyadsHraBM
OWbuBPwr—
ChugH Ptarm ....

Ougnliu B Power

,

CBzai WhWj ....

1200
1440
588
1430
£980
1,130
490
452
996
1.810
680
2460
1490
2490
1,140

023 408
610 339
1.190 790
1.730 1,130
£020 1430
1,790 1,480

944 638
1400 683
700 485
324 347
1.480 1.080
1,760 1440
480 340
£150 1430
030 608
1400 845
1,710 1480
1/400 612
1080 £080
730 467
678 512

[Mari Chemical _
D3M0SM
DaWHc _
Dal trial

ON Ud Kangya Bk

DaBdnbids
Bafcyatnc
Dafareaubc
Dal Mopon Ink ....

Dd Hypos Phomac
DflMppmPrbri .

Dal Mppon Taya
Dabha« Papa .

Del Tokyo FUI_
DalwaBank
Dahea H0U3S —
DahmSac
DoiVa -bpan

—

Dows Fbe a Star

.

Dowa Mining Co .

568
843
1.ISO
1.710
1460
1.720

938
1400
686
515
1400
1490
478
£050
810
1470
1.700
1.340
1620
670
648

1,400 1.100 BwaCorp
1.000 1.368 Bad
1410 1420 EzakfGOco.

.1450

.
1.040

. 1400

4.440 2460
737 448
£120 1480
5BB 420
2.900 2.400
730 065
422 301
636 460
1400 475
1,100 760
2480 1490
004 502
782 370

Fame -
Fudo QntbocScn
Rf Bo*
Fuji Basic

S FIm
nre&Haks

,

FUJI Heavy kid _
Fid Soknkie

FWarm .
Fuflta Kantai

Fujitsu

FimricBwa Etod _

4490
735
£080
578
£030
TOO
417
663
90S
1,050
2480
794
70S

aw
0 3»° £5i a!!!!zj -cff°

708 S92 Qnffl ItOS

710 487

836 522
1400 985
GOO 444
1.030 675
090 670

930 670
678 548
1480 1410
989 700
1470 1479
1470 72

9

580 388
SS6 460
1110 £140
095 423
1150 2460
1.510 1450
625 390
2480 £010
1420 1-480

HankyuCorp
KanaMn G ttwy -

loriBaMrfauDn jto
HotamaCop—
HtriwaRMEd -
Una Moure
Hkme Becbtc _
MiaatibiMlBaakl
Miadri —
ratndri Cable —
madriCredt—
MtadriKoM
MtacM Mtnea __
madri Matab_
HiadriZoaen—
HddatdtBactPwr .
Kokkaua Takuah
Hokurfai B Pear _

560
818
1480
BBS
979
810
1100
880
«6
803
1460
904
1490
1430
670

MHtniPapa—
Maa Pood bid...

HoyaCorp

2490
005
2440
1410
810
£240
1.740

IMS
Man taw Q»y7

1.720 1470 tzunriya. .1,700

738 481 JEOL
£150 1448 JGCCorp .

430 245
545 JAL

.721
-£140
1.420

735 506 Japai HanoiPott . 70S
1.740 t.130 Japan Rado— 1470
529 373 JapanSM Wkrba 432
940 870 Japan Storage BaP, 890
882 413 JwiSyanibtar.6S4
1420 920 Japan Wod 1400
1480 1480 Juseo 1430

1410
958
1440
1200
485
705
699
1490
579
1430
400
430
399
802
710

£540
807
1.490
374
981
£350
£750
910
779
831
708
605
454
1450
563
£300
5450
463
1480
1,179
3410

980
605
1419
1418
370
506
357
£200
389
1,100

323
300
273
600
490
870
1.838
840
1.130

Kagoraa
Raima
KakanRrem —
Kanoanho
Kane&q
Kanaka
Kansmatoa Dorp

.

KansalB Power _

KansalPWnt
Kao Cop
KamMHmiybd.
KawoeaMIOaen _
kawasald Steal _

Kata TaBo BR*.

rQnden .

734
1.490
£150
625
595
574
524
428
320
890
371
1400
1770
336
980
910
2490

NflUNtaRahmy
KbtaBrowar —
KotaSted
KotaMard
Kolaaal Beetle -
Kokuyo
Komatoo —
Kontaa
KawSehaCa _
KUMUCorp
Kunagal-Giiml _
Kuafcobid
Kkiraray

KUraha Chemical
KnrhaWatar
Kyocera

1480
935
1.550
£900
440
790
654
£990
579
1400
487
425
378
783
878
976
£400
600
1.470
354
891
£280
2460

768
743
688
583

KyadaSNno
Kyabru
KyomKakko
KyiahuBPomr.

1,140

580
2440
5,770
469
1400
1.120
2400

717 540 Urn Carp 707
1420 740 Long Term Ostfl S89

14&O 790
840 520
1.950 1410
623 337
890 748
1,730 1430
£100 1.640
1.410 995
1410 888
£2B0

MwdnCorp 1430
MddnoMHng 810
MaMtaCorp -1410
Marubeni 507

Kdtri 1,700

MVMa B bid _Z 1490

Koto £170»p""

930 686
£2«0 1400
540 371
444 311
1470 920
2430 2400
1,120 813
634 443
1490 005
519 345
734 480
640 370
530 365
820 621
1,100 843
005 510

732
Martian Cop— 873
Warn) Coca Cota 2440""

' 640

413578
470
750 539
1470 638
1460 1.190

MUM GaaOMin

.

M-btaMKMl —

!

MlritN MHarMs

anferiri Haades _
ITblihl Rayon

M-bWUTr&Bk™

788 537
480 347
1,480 942
954 771

406
476 331
787 S10
8«0 571
44B 319
1450 710
948 BBS
1.760 1,080
730 435
1.100 783
1200 2J8C0
717 696
£300 1,600
£960 2,160

SSriManm"

jj

nSriTSak li

1470 801
1420 890
1.180 860

570
570
849
1.200

£730
450
£800
443
559
806
*J5
4400

007 481
37B M 629 236
410 Swmt Ovrtlttaa - 500
077 [.rjwrt TsurilUd 948 045 406

rife bn — 1,180 ««) 443
£220 Indust BwA Japan £600 602 331
208 IstidSCO 410 1,160 748
1.780 fcatn 2470 1.160 870
301 Uribvst Qangyn 422 040 444
308 buzuMMBM 496 1440 1400

593 1400 1.130

716 SOO TOO 640
£340 lUVafcada 4,450 050 no
310 tattsuEtac 587

wceani --— .

NGXSpwhHiH~
NMCSpring
MKCop
NOKCarp
NSK.

1081 Pilot

Mgb Low Mty 7 Tta

873
575 420
588 3S8
1,140 803
1480 681

KM&-:
MHO Sac
Man On K—

11900 £380 Mntnmto.
5480 4470 Mopon Cm* Bwrit .

494 393 Mppan Delta —

.

1420 1,400 NtapanDanso—
1440 B71 MpponBGtaas _
1450 701 Nippon Express _
780 540 MpponFkD
679 549 MnonflowW.
£540 1490 Mppan Hotta
044 828 Mppan Kayrriru _
BOB 556 Mppan Ugtt Mabl
1450 1.483 NtaxnMeMftEk.
898 S79 Nippon CM
810 459 Nippon Pabt
576 450 Nkvon Paper—
1/480 1.130 MpptaRoad—
604 37a NtopanSmo—
1,400 1,040 Nippon airryo _
588 415 Mppan Shed Ban .

980 800 NtowiMwi _
1470 1480 Mppan Shkiyaku
622 482 Mppan Soda
420 278 Mppan SUd
S28 400 Mppan SutaH _
20400 12400 HppaaTVNabagrii
IJH.SDO IAOOO NTT
004 368 MpponWMn _
871 440 MpponVbsen —

Gi5 MppanZdon

850
558
585
1.100
1450
9,700
84M
482
1400
1.480
1410
780

515
20400

1480 1.050 Wdrimdsu Oanatr

.

580 310 NbaanDtaad
800 550 Msaan Motor —
1480 1490 Masai Sangyo
1480 971 NaddnFMur —
(.150 934 Muhin OB
1.110 880 Muhtatulnd—
400 351 Madtalwd
1400 790 HbalnBaeirtc
2400 £020 Maaki Food
S80 600 Mtarixi
466 343 MttoBoseM
1480 980 MttaDdrin
£290 1.410 Nomura Sec
1400 808

000
SSS
823
14»
506
823
1,470

1490
1430
482
1.150
£890

453
1480
2400
910

840
737
1440
S47
1.110
384
1410
1470

8.760
1420
841
3400
594

475
BOO
318
775
691
1410
964
512
5,130
1440
000
£180
410

Ottos Badic Rwy
mqml-£unl.
0) Papsr
Od Electric

OkumaCarp
Otamnra-Gunl _
otflmKB
OmranCUrp
Qnoda Cement _
OtwFTdnn
Orman) HaHyana .

Orient Carp
Orb On

830
718
1410
618
1,040
960
1480
1410
630
5.700
uoa
835
3400
531

B23 601 Pune Ocean 795
£710 1410 Ptonasr Bee — £600
614 399 Pitam Moat Pack 510

610 403
735 527
1410 880 Royal
845 422 RyoM

Renown .

Rtcah
.BIO
.709
.1.480
.010

Sanmu Brawi L090

1903

813 330 Tdyo Fttny
834 430 Takaoka Becbtc

.

720 588 lUkaraShnza _
1450 858 Takashimaya—
1.430 1,190 Takeda Own _
1410 790 lUndu Striyttu _

609 372 TaOn
958 841 Taftgku 08
1470 812 Tekkan Carp —

.

811 590 in (rNd OtBi tad.

838 406 Tabbhkna Carp _

825 550 Tabu Rshray—
748 530 Tool

18400 12400 Toha
3M0 £240 Trhtia Bed Power

1480 930 TakalBsrrit

545 3S2 Total Carbon —
504 348 Tokico

1/430 1480 Tokta Marine
630 386 TotaiyamaSoda-
1490 1,170 Tokyo (Bank) —
1410 926 Tokyo B'c&sSng _
£570 1420 Tokyo Dome —
4/430 £440 Tokyo B Put
£820 1400 Tokyo Bactnon
818 398 Tokyo Gas
770 580 Tokyo Rope
£920 £100 TMqnStod
1430 1480 Tokyo Style

795 386 Tokyo Cor
1.040 550 Tokyo Oerp
769 390 Tokyo Ltad
1400 1400 Tonon Dorn—

_

1410 1400 Toppan Prating _
723 584 Tony bri

778 686 ToshtaSect .

1480 834 IbratnEmBCM
785 505 ItahUlMNmty
B3S 799 Todvrioi

415 310 Tosoh Carp—
1460 1480 TOM
884 440 TayeCantauct _
1470 1/480 Tbyada torn loan
873 410 Toyolnk
848 058 Toyo Kanstsr—

"483

746
700
1420
1440
980
482
915
1.180
754
600
790
673
19,800
3,100
1450
543
478
1480
510
1450
1.420

£330
3410
£830
889
788
£730
1480
741
978
730
1.480
1480
691
746
1420
780
921
410
1460
058
1400
663

3400 2400 Toyo Sedan
1,750 1410 Toyota Motor —
546 340 ToyoHroSRub —

Toyo Tti 8 Bkg —
Toyobo

1,170 745
407 317
509 437
585 360

rsdaMeOdnHia.
Tauganri —

3420
1.750
530
1.120
400

585

310
303

UOEtade.
UnHla _

.420
382

1.150 785 WdorjJVQ 1,110

1.100 850 Itaeod 1.100

Yamaha Corp

.

.1,140

.934
1429 B85
975 755
914 487
2480 2460 Vamanoudil £480
1400 1.180 lametta Itapped 1470
141a 1400 vamtua Negyo _1420
1.110 805 YaUMKItaUt .1480
1410 1470 yUmazaMtaklng Ijno

711
' ' “

TtiBBkg .907
maBec _ 534

IW
A law

748 8.15
345 145
£10 047
9.43 745
34S 2

H*y7 Atrett

Moyne Nkmsa

.

MatolManuf i

Htaprac

.

748 8/75
2 1.18

Not Auri Bank
NswenWMiatag
NewaCOrp—

.740

.340

.048

2-73 240
545 441
1/42 046
147 049
246 £19
£18 145

North BH Pdco _
PadBc Duntop __
RuieonOnantal __
Pasmtaco

144 1.06

340 246
845 5.16
£72 £94

2-00
8.66 546

PtocarPBdflc—
OCT Hoaoiacas _
RentoanGtid—
WhmansAust _
SA Brewing

740 4.1S
345 2-03
1.03 049
£15 1.63

Smttigtwd)
SonarriGwafia _
StacMondTet —
TNT

045 0.75

842 845

Tetaomn Cbrp NZ
lycn tara

545 444
3J0 445
245 £20
£87 £76

WeAnnara
Western Mtatag _
WertDddHdo
WesOMd Trial _

£75 349 WoortekJoPst _

£15
7.42
143
£48
£02
148
146
240
145
149
£30
640
£49
£48
645
7.15

£22
044
£10
Q pn
640
5
5.90
£49
£80
£50

non law M*17

682 1,170 720 1480
£420 735 720
1480
£030
1410
470

620 425 /total Core 810

4450 £080 TDK Corp

818 536 Tabd CDrp 776

£200 1491 TsMH Bum — £160

7J» 8.15
3745 2745
1140 840
Z7.10 1840
36 32
3740 31
1940 1110
1840 17
12.70 10
£92 345
3.70 £92
2040 1440
74 5440
12 840
00 40
9.10 645
4.17 £35
1870 1440
IS 14.10

740 545
34.23 20
1840 IS
1440 11.70
11.70 945
1040 9
040 44S
20.40 1440
15.70 12.10

745 BJO
6040 41.76
2440 1940
1140 875
865 875
2040 IB
ZOO 1640
37.79 287D
875 545
£35 147
10.20 745
4-28 347
4.17 2JM
39 2870
64D 4.90

17.70 11.40

2040 15
940 740
1340 1140
840 840

Hang Lung Dev

.

Song Bank
MrCstrire

.— 187
Henderaon low . 19.40
MCtCNnaGaa .1440
HKtShatttdRibd 745
HKAbasn 32
HK Becbtc 17.10
rat Land 1340
HK Realty A TrA . 1140
HC Tdocom 1040
Hopewel range - 447
HutdibonWpa -20.40
HysanOm 15.10
Janflne infl utr _ 7.10
JerdhraMaBi 52
JonSna Sbatodc 2240
KorrAoan Motor 1140
Mamtartn Orient _ 800
New WoridDov- 2040
Radiy DovA 2140
SHK Props 3740
Shaw Bret 815
Shta BacMIg _£2S
Shns Darby 10
SDI CMnt Mn Pelt 4
Sun Hung Kal Co . 4.10
SurirePaencA -3845
EwkB Pacific E _ 640
Tele ftoaocaxt _ 17JO
Wharf Hokflnga- 1940
WtaDOnCo 890
Wbworlnd 1£40
Wnrid km 835

TORONTO

4pm dose May 7

1 to canta lariesa marked S

2B070 AbaWPT SlA 15%
101389 AgnicoEa aSlO 9%
10190 ATCda 345 340

27B773 AtortaEn S19% 19%
27300 Attflfias 518 18

438884 Alcan Al 223> 23%
I Bara SZ7% 27

13%

647778 BtMortM SHl

11287 BCSujirAx

437187 BCE toe

21Z60 B&RA 510,
165810 BortUerfl 511’

38092 Bow Yalay 514^
tab 19

lAx 511%
21

}
7372 BCTti m l

8109 Bnncor 521’.

2495 EhmsYriCk sa%

284 DenbmA 35
3050 Derfan 430

27006 Dtiasco uSi S

839 DflHtaiTid 510%
24268 Domtarlnc 88%
200 DaPDotA 543%

144381 OuerkcRicA uS5%

96770 Echo BayM uSlO

10008 EflKoLM
1440 Empire 513

31725 EuraNee 26

850 FF1LM
06400 FatustkVhr

22800 Ftaatagx

Z7700 Fa Mere A S12«,

2400 Forts 524*2

10100 FaurEsasn 515%
18518 FiapCONO US52%

lA 519
Ctatisad 59%

SI3% 13

10300 GWLihco
59071 Gob ran
900 GW IMS

514%
295
14% -%
470 -10

6

500 KsitaSU usa

120 Hanker SU uSZ3%
133005 KeesbO S3%
211278 Hanio Gold 511%
1177 Hoonger $12%

410884 Home OB S19%
51520 Hortitam 515%

42 MritaBqM&S 489
419200 HndsoreBM S36%

8

36%

106461 knasto

B2S8 Imp 09

307037 toco S2S%
8700 &nMuraxT 56%

60020 (ntpflpe uSffl

142450 teen Grp ST3%
501 bsesA 375

3500 Jonock uS16%
1300 KeraAddb bS20%

85499 LabaK
881288 LacMUIa

520

23% -2%
10% +%

35 30 35 -4 sawn 510% 10%
u265 WO 265+20 151637 510% 10%
uS5% 5% 5% +% 1900 517% 17%
515% 15% 15% 100 Intrant ftp 480 480
U32S 310 320+15 Lawsoalfar 59% a%
510% 17* 18 4400 LnWaw S23% 23%

183 150 160 -8

S7% 7%335 345 350 145850 llnriryroto

25290 MpILIFdS
3429 Mart Til

34997 Mark Ras

2335 MPSHMB

023445 5J5p
43774 Mocre cap

96048 NatBkQan 510%
10967 Newbridge uSB4

4800 NoraatodA S6
109204 tkortefer 510%
113989 Noramta S21%

300 ltns£12k 524%
15000 NmaMKa uS21%

221 000 WiTelB 546%
7208 Norihgu 115

273754 Nova Cup r 59%
200 KnrpoWSi 518%

3000 NumacOa S7%

« A'
ilS*%
7% -%

9
’8%
7%

19916
417500
44300
28000
18314
48105
8200

Oner Carp 0510%
OshmraA S24%
PITA Carp 52
PasurtmA 250
~ Pet 543%

887547

41125

144000

59%
NS 23

Pncaitt 58%
Power Corp nS17%
PtwFin $22%

A uS2D

48
230
43

22%

22

10%
24 *%
51 +3
245 +6
43 -%

22%
9% -%
22

21 % 21 %
8 8%

17 -%
22% 22% +%

20 20

OS ss%
4125 Raynxk 513%
866 Read Stan 533
1400 Referral S 518

219024 fenteaica u529%
18000 RepepEnt 290

24800 Bottpn $18
338038 BogeaCcd 517%
11600 Mbnara 5100

289650 HoytiOkCn 528%
601282 RylOakMn uS8%
400788 Ryrrostra 45

5% 5% +%
13% 13% -%

32 33 +%
018 18 ,

29% 29% +%
275 275 -15

18 -%17%
17% 17%
100 100

28%
5%
43 44 +3

18065 SiMCmA 58%
130561 SceptreR* SW%

299 ScoOPaper SIT

89600 SatisHos 59%
65783 SragramCo 538

25511 Soars Can 58%

8% 8% -%

S'i

UAPA 11517%

IMBdCUpx u532
UUDomtad 517

IMva 57%

60880 VlearayRs 5 1 10% 10% -%

63957 WTcoast E i«20% 20% »%
5200 mtmeeo uS43% « «% +%

9S900 MCB 518% 16% 18%
I - No wBng rights or Rsmc&d wting hgMs

MONTREAL

4pm dose May 7

60894 flominberS 511% 11% 11%

48995 Camtaor 513% 13% 13
3» .

67543 CtatmpBk uS29% 29%
100 CarHnal 514% !4% 14% •%

7550 CBscadea 56% 6*

2

8% -%

2S19 OombiTdA 510% 10% 10% -%

4000 MatisaMB 511% M*2 11*2 -%

337073 KaffikCan 0510% 10%
200 OadKcnrA 11520% 20% ,20% t-%

32490 Ttiegtobe 516% 16% 16% *%

7850 Drava 28 7% 8

34205 VWentran 5Z3 22% 22% -%

INDICES

NEW YORK
DOW JONES May

7

May

a

May

5

May
4

1993 Snoo oompAadon

HIGH LCW HIGH LOW
3*37.10 344130 3449.10 3448.19 3478B1 334195 347001 4142

can) P&4B3J 07/32)

Hus Bands 10747 10743 107.49 10741 10747 18149 50137 5499

(715) inni pusa pmuni
157140 159035 157171 I5S3W 168108 145304 1GB3JH T232

0&4) ytfl) (1SW5S) <377/34)

uset 241.24 24230 24139 24136 34769 217.M 347.88 1030
(16F4j (W) (16W93) (8W32)

DJ M. Dart Udi 346K7 (347547) toe 341387 (341SS3) (ItzoratoW)

Ozy^ Kgh 344805 (3454 35) Liar 3427JB (343813) (Mint*)

STANDARD AND POOR'S
44231 44328 44432 44405 45633 42905 4S633 440

1103] m pOS9!) (woa
tabcnrisV 509.12 50931 51961 50903 52449 49643 52439 302

PC51 (2E/« {iW3ra (21/HE)Ml 42.77 4342 <333 4187 4647 4SS7 £64
(13/4) ®1) P3MBJ) (1/18/74)

H1SE QwpoMB 244 68 24542 24572 2433 25136 22E21 3136 446

H#B 5711 P&3.93 pswq
Anw bfct Kdn 42806 42595 42389 434 76 42895 355£4 42635 2931

(EH) m 6*51931 {9/0.723

HASOAO Csagxnta 681.44 6E004 68328 673.16 70105 61507 7C3.8S 5437m pam (4393) 131/1002)

Apr 30 Apr 23 Apr 16 year ago (approx.)

1
Dow tadosba tS». TWd £04 £01 £04 £79

May 5 Apr 28 Apr 21 year ago (approxj

j S 8 P MDsmi tit. ybtt 242 £56 £54 £61

i SAP M. WE raHo 2822 25.77 2532 2039
j

NEWYORK ACTIVESTOCKS TRADING ACTIVITY

Friday
Stocks
traded

Ckaring Change
price an day

t Vtrium*
May 7

UKom
May 6 Mays

Royal Outofl 6304300 88% - % New Tot: EE 223.405 254388 270964
PWn Manta 8,199300 51 * 1% Arm 18497 18512 18131
RJR Nabtaco 5388300 5% % NASQAO w 260415 289.190
Wad Bee 53SS300 15% F%
W»Mart 4377300 28% - %

NYSE

Huttm 4,175300 9% - % Bam Traded £4T4 £506 7_S)Q

Borden £349,100 21% - % Rtaes 659 939 1,104

IHtowr £088300 111% • %
Fdta 955 939 771

Standi (BN) £558300 19% Uatianged 600 628 625

HMUany £105400 38%
"* %“ New Fflglt, 72 108 90

New Lows 15 15 24

May

7

May

6

May

5

May _
4 FBGH

1053

LOW

TORONTO

HMASMkmta 287749 289924 291733 290789 297225 (373) 274131 (2171)

COtansta 3779.06 378474 378830 377820 3794 74 (SH) 327530 (21711

HQNIREAL Rnfldkl 188336 189804 108349 1877.10 189034 fJSj 172897 (2171)

CompasKBandMsfeft
» am 100 accpl KYSEM Comrai - SO: Stantanl ml Poert - i(hnd Tomato
-JOOa Ttronto hrScra band 1975 and Munbeaf RortAtio 4/V8£ t Erfudbn ben

May May May May
1

1993

7 6 5 4 HIGH LOW

AUSTRALIA
M Ontaria (171/80)

a Ifitag (l/biq

16883

7044

18813

707.4

16747

6988

16643

687.4

1740.10 (28/4)

707.40 IB/3

149500 (13/1)

58478 03/1)

AUSTRIA
QoS Afen ponaM
Traded kstor Qt\P3\)

0

77835

32271

77829

32889

78438

321.77

76482

357.78 I9/3|

86817 (3/31

30826 (14/1)

71236 (15/1)

BBjOIUM
BEL20H/1A1) 118231 1189.44 117891 I18L59 128811 (7M> 112548 (4/1)

DBIMARK
PniiwAejwi SE 071783) (d 30852 29832 29811 30052 261JO (4/1)

nujiHQ
WL&mAvanvw 12213 12113 1200.7 11915 1221.30 (7*5) 84110 (22/1)

FRANCE
CAC Central (31/12(01)

DSC 40 P171287)

M
187857

52881

1920 49

52224

192834

S2572

192333

54737 pOKQ
203591 003)

47144 03/1)

177241 (291)

GERMANY
FAZ MflM Pi/UfiB)

CBaaetzbatit (VT2fiS)

DAX 130712/87)

buk
18185

181132

64131

18214

162126

63832
18127

162118

64461

M313
162737

67570 (103)

190810 (10/3)

1717.40(110)

58SJB nan)

169430 (1471)

1S1B50 03/1)

HONG KONG
Hang Sag Bank 01/7*4) 67B834 679532 682833 6BZ7.29 689490 63/4) 543708(41)

IRELAND
GEO Oraafl (4/1/881 149871 150822 1521.45 152811 1591.74 (16/4) 1191.19 071)

ITALY
Banca Dm Ul (1972)« Qmti (4/MO)

541(18

12080

54838

11940

51155

11980

54803
12080

54745 07/4
120800 07/4)

44833 jBil)

99200 010)

JAPAN
Hderi (185/43)

Tdtya SE (Topb) 1471/99

2nd Sedun (471/69

2081138

162877

218140

20672.03

161133

213657

«
10

M

10

»
(0

2091110(30/4)

162879 00/4)

218140(7/5)

16267 45 (2S/11

125006 05/1)

165142 060)

MALAYSIA
KLSE CHeBS&e (4/4/G6) 7U9S W 70846 70608 719161(3014) 814X8 0301
NETHERLANDS
CBS HU)ta.Gcn|Ead 1989
CBS 710 Sk (Bid 1089

3253
217.7

3254
2173

ma
2173

3226
2163

33270 (19*4) :

22150(1914)

29570(401
19860 lO/l)

NORWAY
Odo SE to (tn/89

'

812X8 82734- 822.45 81448 627.84 (8/5) 66933 (27/1)

PHKJPTWES
Marti* Cony (271785) 105331 164190 166439 163852 166439 fi/5) 127068 (401

SINGAPORE
SES M-Sngagcre (274775) 44344 B 44196 44449 44732 39410 (130)

SOUTH AFRICA
JSE Gold pa/9/79

JSE Mutitri (28W79
14810V
43980V

14773

43933

14650

43810
14880

43883
150800 015)

464530 (10®
77500 (5/1)

433100 |19/4)

SOUTH KOREA"
Korea Coop Ex. (4/1/60) 7m.B5 71030 B 71933 737.99 (22/4) 80593 SO
SPAIN
UaifctJ SE (30n2fl5) 24149 2*2.77 24230 24152 24731 (23/4) 21560 00/

SWEDEN
ASaranddtt Goi (1/207) 10887 10980 10S21 1041.4 106870(7/5) 87110 pam
SWIIZERLANO
Stris* Ettr tad. (11712(59

S8C GettU fl 74/87)

9683
7481

96877
74131

9680
7489

9843

7383

97840(1/4)

74590 (2/4)

90400 010)
6/870 (110)

TAIWAN**
Htartfed Mb (30M9 497X42 449848 444832 444818 501128(7/4) 308843 (VI)

THAILAND
Bjngta* SET (KW/7T9 84839 84513 10 82810 99844 05/1) 02810(4/51
WORLD
H5. Cbpu HL0/I/79 8 SBKT 582.4 5052 5MB 56520 (SIS) 48860 030}

E«« Tep-100 (2BW9Q 85450 95737 95813 95506 96847 0»<) 862.73 0301

V StatM k dUf motaltianL Mfente sMsmcar.

S’? 'll™ PP****T«M» Baa. rax 6m. MB Gwl. CAC40. Ewn hg-lOX 6ffl DwiM art C« -
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13% >T%AAflCWpx 0.4fl i6 24 fll u13% 13% 13*4

20 A L Late A 018 ft 7 39 225 24% 24 24% +%
'-60 “ » 2082 1*3% 83% 63% +%

71? 55% AMR 10 9284 68% 87 67% -1

.ii
4 -!?*® « 2,7 3*8 2 2 -%

48? 29? A» 2.00 43 30 1031 u48? 45? 48% -%
30% 22? Ahbotl Lab 0.68 £5 18 7815 28% 27? 27%
12% 10% ABIM Pr 0.50 4J3 5 3 12% 12% 72%
11% 10% ACMGwh* 098 £3 166 11% 11% 11%
8% 9%UUGi0ppx 0.79 BJ lag g% 9% 9%
9% 8%M3i6ltSBi 0.70 43 90 9% 9% 9% +%
11% 10% AOI (MSB 0.96 88 270 11% 11% 11%
11 9? ACM ttKX 1.08 9.9 180 Ull 10% 10%
9% B?ACMHanagdi 0.72 £0 206 9% 9 9
9% 7% Acme Devs 040 43 12 399 9% 9% 9% -%
9% 6% Acme Beet 7B7 3 7? 7? 7? ?
16 12 Acuson 1J 300 12% 12% 12% -%

22% 19? AdaflS Expr 048 13 1 28 20% 20% 20? -%
68 45% Ad Mon 100 EL0 97 60% 50% 80% *1%

32% 17% Ad Hon P 300102 123918 29% 28% 20% +%
7% 5% Advert Grp 0.16 15 10 20 5*2 6% 0% -%
49% 41% Aegon ADO 195 04 8 23 46 45% 45% +%
53% 33% Aetna Ux 2.76 &21B57 Z1B3 53% 52% 52% +?
14% 11% AIB A 028 11 29 941 12% 12% 12%
40*4 33 ABac 050 lj 17 1285 39% 30 38% -%

35 28% BaMngHy 0.64 24 72 2 27% 27% 27
56% 48? EM Aden 188 5.1 162952 52% 52% 52

12% 9% MlMb 040 12 19 42 12% 12% 12%
57% 50% BefSurib 176 53 15 2127 52 51% 51%
12% 9%MMb _ . .

57% 50% BafiouB 176 53 15 2127 52 51% 51%
44% 88% BatoAHA 056 15 23 447 44% 43% 44%
27% 21% Bra* 050 £2 20 275 22% 22% 22%
00 54 Banal 4JP 430 7.2 zT00 118O 80 GO
i% 62% Banal 230 4.0 12 1560 70% 89% 70%
1% 18% Benetton A 042 1.7 12 a 24% 14% 24%
1% A BerwwiB 004 43 4 217 1 £ 9

% 10% ACMCWh* 098 83 166 11% 11%* 9%ACUGi0ppx 079 83 139 9% 9%
1% 8%4CU6MSBx 079 8.3 90 9% 9%
1% 10% AOI CM SB 096 83 270 11% 11%
11 9% ACMttttx 1.08 93 160 Ull 10%
1% B? ACMHanatfi 0.72 £0 206 9% S
I? 7% AcanOne 040 41 12 399 9% 0%
1% 6*2 Acm Bed 7B7 3 7% 7%
16 12 Actum U 300 12% 12%
!% 19% Anns Bqx 048 13 1 28 20% 20%
68 45% Ad Mas 100 53 97 60% 58%
% 17% Ad Were P 330103 12 3918 29% 28%
% 5% Advert Grp 116 15 10 20 6*2 6%
% 41% Aegon AM 235 6.4 8 23 46 45%
% 43% Aetna U x 276 53IW 21 B3 53% 52%
% 11% ABBA 018 21 29 941 12% 12%
% 33 ABac 050 13 17 1285 39% 39

S 3
S 4
60% *1%
20% +%

24% 19% BeneOmA 042 1.7 12 8
1% A Bangui B 004 43 4 217
13% 11% 8sn Petr OBO 4.7 27 20
48% 33% Bast Buy 23 6S1

28% 25% BaOlStlx 150 9.0 8B
55% 50% BaBmn Pfx S3D 93 47

004 43 4 217 1 £ i)
OBO 4.7 27 20 12% 12% 12%

23 6S1 41 30% 40
150 9.0 8B 28 27% 27%
530 92 47 54% 54 54%

22% 16% Ahnonsan x 088 5.0 14 1682 17% T7 17%
7% 4? Atom he 19 12 5% 5% 5%
48% 40% Air Pri3m 039 10 171905 43% 43 *3%
24% 18% Aktsw Ffl x 030 1.4 84 137 21% 20?a 2
16% l8%ttoasts 33 635
14% i0%AbteaH 150114 11 184
185 101 AbPn&lG 8.16 80 5

105%102%AlxB82aC 828 7.9

18 15%dtaskaAlr 020 12
17% 14% Atony kd 035 11
28% 23% AlCutwB 026 15
25% 21?AJCdwrA 026 1.1

57% 40% Adnnsanx x 072 1.3

19% 16% AltaiWm 030 15

020 12 2 394 16% 161

035 11121 46 17% 16
28% 23%AIQArB 026 13) 18 35 25%
2S%21%«MwA 026 1.1 17 207 23%
57% 48% Abertaxixx 072 1.3 27 1064 56%
19% 16% HOP Atom 030 1.6 30 6123 18%
48*2 35% Aim Sand 096 10 19 51S 48%
24% 19% Aiatfiraun x 050 24 5 644 20%

BE 39% 3fl 39% -%
82 17% 17 17% +?
12 5% 5% 5% -%
05 43% 43 43% %
37 21% 2G% 21 %
35 24% 24 24 -%
64 u14% 14 14 -%
5 104 104 T0T%
2 104% 104% 104% +%

94 16% 16% 16% -%
48 17% 16% 17

35 25% 25 25% -%
07 23% 23% 13% +%

26% 14% Bamxna 0.48 10 6 3764 19% 13% 19%
62% 46% BabLabx 126 17 18 344 53% 50% 50%
14% 9% BerertrEn 174 3508 12% 12% 12%
24% 15% atom* 0.10 05188 22 18% 18% 18%
27% 21 BtonhgmS 040 1.6 31 818 25% 24% 24%
19% 16%BbCk3D 040 IT 20 465 18% 18% 18%
28% 24% BbCk H PL 118 45 15 138 26% 25% 26%
11 10% BUcrcfcAdv 082 7.7 no 10% 10% 10%
9% 8% BttackJnc 065 04 689 9% 9 9
16% 10 BfckrttTpf 0.80 7.8 1271 10% 10% 10%
42% 33 BtoCkKSH 1J» 10 22 11B8 34% 33% 33%
20% 15% BhxMustr 008 04 21 8450 18 17% 17%
8% 7% Btoe CHp OBO 100 35 8% 7% 8
13% 9% BMCM 9 56 12% 12% 12%
40% 33% Baaing I.DO 26 a 5349 39% 38% 38%1.00 26 8 5349 39%
28*2 19% Bate Case 080 14 6 322 26 25% 25%
6% 4% Bril B & N 088 15 2 169 5% 4% 4%
24% 12% ButhChU 114 78 15 893 16% 15% 18

29% 21% BOrtWl me 110 56 1123443 21% d20% 21%
18% 16% Basin Cal 115 78 19 19 16% 16% 16%
107 100% Basin Ed B 888 07 7100 101 101 102

56% 58% +%
18% <8%
47% 47% -%

24% 20 Bowatar

16% 13% Brad Fid
080 28 8 880 21% 21% 21% 4%
027 18 62 15 14% is *%

28% 24 AtaAtex 1.00 18 24 306 26% 25% 2S%
44% 34 Adept lud 088 10 24 144 43% 43% 43%
S3*z 46% Ategh Pow 3U 61 14 517u53% 53% 53%
36% 29 Allen Go x 1.75 48 4 35% 35% 35%
35% 25% Afien Can 014 07 19 47 U35% 35% 35%
26% 21% ABaoan 040 18 15 274 25 24% 24%
23% 18% AOnmCapx 156 68 15 >44 19% 19% 19%
10% 9% ABncs Q 018 1.9 64 9% 9% 9%
24% 16% Aid kkA 092 4.1 13 3 22% 22% 22%
70% 57% ADd3g 1.16 18 155350 64% 62% 82%
11% 9% AfatMunTi 0 78 6 9 158 ull? 11% 11%
9% 7% AUhcDp 063 7.3 401 8% 8% 8%
10% 8% AistMnhC 072 7.7 >X 9? 9? 9?

49 41 Brinkerint

67% 53 Bristol M
47% XBrtAbwy
48% 40% Brt Gas

59% 42% BP ADR

BRE Prop 140 6.7 9 128 35% 35% 35%
Briggs «S 168 17 14 60 62% 61% 61%

33 681

288 48 19 4960

3J» 8-7 6 794
388 78 11 33
1.63 £8 38 7323

£%’ £5 &
45% 44% 45

47% 47% 47%
59 58% 58%

30% 30% 30%

48%
60%
45 +%

24% 18% Ad kfcb

70% 57% ABd Sto

11% 9% AbtMunft

9% 7% AUhcQp
10% 3% AirtMntoc

10% 6% ABtHhhc
S3% 45% ABM Crp

7% 5% AJtaaau

78% 59 Alas X
47% 25% NzaCp A

32 29% BPPrudhoc 2J8 78 9 176 30% 30% 30%
14% 8%MSted 0.94 61 42 1436 u14? 14% 14% +%
67% 57% BrTalacni 2^3 19 13 647 63% 62% 62% *%
41% 32% BnxMTa U 1.98 51 14 517 37% 37% 37% -%
33% 28% Snmn Grp 1.60 50118 102 32% 32 32 -%
9% 6% BnanSSap 012 38 6 X 8% B% 8%
85% 75% BraaFdnsnD 172 3.4 14 41 81 £0 80% -%
28% 24 Browning F 068 28 21 3019 28 25% 25% -%
4% 3% BRI 2 X 3% 3% 3%
17% 13% Brunstifck 0.44 3.1 33 899 14% 13% 14% +%3% AIstHnlnc 072 7.7 IX 9% B% 9% 17% 13% Brunswick 0.44 3.1 M 899 14% 13% 14%

8y AtsHttu: 060 51 21 10% 10 10% _ 17% 11% BrushWd 010 18 17 291 11% dll 11%
5% AdtalOp 160 II X 523 53% 52% 53% -% 36% 2B% Buctaje PI x 250 78 10 221 33% 32% 32%RL — 17 302 5% 5% S% *% •«'- m—M-TLm . — . . - - •«>- «

78% 59 Alas X l.X 25205 2964 64% 63% 63% -%
47% 25% NzaCp A 31 1711 X% 29% 30% %
12% 10% AnGadnc x 096 &2 109 11% 11% 11%

8 6% AmPrecfe 014 3.4 23 X 7 6% 7 *h
19% IGAmax 0.40 25 6 4140 16% 16% 16% -%
0% 6%AmaxMd 088 1.1120 2759 7% 7% 7% -%
20% 15% AmcastM 0.46 21 14 2S6 20% 30% 20% -%
58% 43% Arawaila Ha (Leo 1 1127 946 S4% 53% 33% -1%
10% 9% Am Ad) Rx 013 54 95 9% d9% 9%
17% 11|'»AmBartek 0 02 0.1 M 3337 u1T% 17% 17%
40% 23^2 4m Brands 187 8.1 7 67B3 32% 31% 32% +%
21% 17% Am Bdd M 050 24 14 f. 20% 20% 20% +%

31 24% Am Bus Pnl 0.75 38 13 7 25% 25% 25% +%
8% 7% Am Cap Inc 076 54 IX b8% 8% 8%
21% 20 Am Cap Bd 112 71 X 115 20% 20% 20% -%

22% 20% AmCapCV MG 53 0 3 22 21% 21%
58% 46 Am Cyanand 1.75 33 11 MB 52% 52% 32% -%
X% 32 Am B Rmt x 2.40 6 7 14 1194 X% 35% 35% -%
29% 22% Am Express 1.00 3 6 34 3606 28% 27% Z7% -%
M% 27% Am God Co 1.10 19 11 2297 28% 27% 27% -%
9% 8% Am God hli 0.77 51 99 9*2 9% 9%
X% 16% AreHBtiPrx £22 87 68 269 25% 25% 25% -%
36% 28% Am HerflBE 1 0.60 18 17 9u37% 36% 37% +%
69 55% An Home Rr 1 £84 41 13 203 68% 65% 65% +1

2*2 2 Am Herts 075316 8 55 2% 2% 2%
132% 110% Am Int Gr OX 04 16 2S73 131% 129%1S*2 -2%

% 014 Am mam oiih * % % -A
1% li Am IntIPf £001776 2 111%
12% II Am OOP Inc 1 180 54 284 12 11% 11% *%
50% 37% Am Press 0.60 11 10 457 48 47 47% 4%
9% 6% Adi Real Es OX 68 9 25 7% 7% 7%
2% 1%AmEilpBd 1 184 2% 2 2% 4%

16% I4%8ankarw IX 84 0 12 16% is% 16%
14% l3%BurparKI 1.48 iai 27 97 14% 14% 14% 4%
X 20% Burl Coat 15 467 24% 24 24 %

58% 42 Blxl Narib 110 21 17 948 55% 54% 54% -%
50% 36%BurtnRasc 0.55 1.1 31 2429 49% 49 49% -%
20% 15% Burton ft: IX 71148 189 19% 19 19

060 1.9 14 1914 43% 42% 43

112 £3 19 6797 56% 56% 56%

59% 48% Anrnmx
10% 6% AmpcofW
1\ 5% Amrehc
35% 23% Amsfluth

4% 3 Anaounp
42 25%Anadai%)

21% 15% AnatogCM*

27% 23% Angelica

60% 46% Arftrtsdi <

aX 08 57 1851 4fl% 36% 40

X ZX 19% 19% 19%
092 38 16 142 24% 24% 24%Z7% 23% AngeSca 092 18 16 142 24% 24% Z4i>

60*4 46% ArtBrtsdl x 118 28 14 4246 50 49 49%
27% 26 ANRPpePf 268103 2 27 27 26%
49% M% Anttem 13 112 32% 32% 32%
13% 12Arthonvbi 044 35 14 51 12% 12% 12%
X% XAm Cup 180 3.3 19 564 54% 54% 54%
X 17% Apache Grp 018 1.1 22 3110 26% X% 26%
11 9% Ap«xf4unF 064 7.7 314 10% 10% 10%
6% 6% APH X Iffl 0% 8 8

X 17% Apache Crp
11 9%A|mMunF11 9%A|»Mun
6% 6%AW

X% 26%
10% 10%

103 lOOApinrwPI 8.12 80 2 102 102 101 -1

14% 8% flops) Msg 53 778 10% 10 10% +%
18% 15%ApplPl»rA 012 07 £1 460 18% 18% 16% -%
28% 23% AldwOunx 010 04 14 5172 24% X% 23% -%
45% OT% Aroo awnd*280 5.7 22 1508 «% 43% 43% +%
10% 7%Ai«a OX 2.8180 1420 10% 9% 10

42% X%ArtdaPf 100 7.0 X I|43 42% 43 +%
49% 42%Anw»45P 480 91 X 49% 48% «%
8% SAraiwtra: 1 334 7 6% 0% -%
27% 21 Annca2.1P £10 8.1 2 25% X% X
36% X%Anmmax ID 16 15 1068 31% 31% 31% +%
35% X% Arrow Bee 17 432 X 34% M% %
4% 3% Area &D 0 44 4% 4 4%
37% 29%An*iW OX 21 18 575 35% 35% X% -%
X% 18%Maim Inc 1 040 £2 11 £142 10018*4 <8% -jl
27% HAshMCW 040 18 14 21 24% 24% 24% +%
3% 25AOM0H 180 4.0 31 1280 25% X% 25% -%
17% 1Z%AUaPKF 088 05 XI 16% 16% 18% +%
7% 5% Assrthw 183 35.7 2 74 5*4 d5% 5%

12%AdaPKF
5% Asssl taw

25% Asa Ht Gas 012 0.4 X
74 5% d5%

100 61 21 55 16%

127% 107% All Rkh
5*4 2% Attac

£M 09 5298% 298% 380
£08 51 X 245 40% 39% X%
040 59 9 10 6% 6% 6%
112 05 13 XI 23% 23% 23%
510 4.4 15 865 125% 124 IX

15 SI 3% 3% 3%

5% ,34 +%
16% *%
300 *1%

27% 22% AtomEngr IX 4.7 17 Xu27% 2#J|

10% B% AOHdsAD
14% B%AodUVM
15% 11% Augal

9 6% Austria Fd

ADndsAOfl 070 71 14 243 9% 9*,

AodtaVM 18 73 13% 1W
Augal 040 £8 32 69 14% 14*

Austria Fd 082 02 108 B% A
56% 47% Auiom Data 048 09 24 1109 49

1

4% 2 Anton Egy

25% 20% Amoco
37 ZflAmdhc

9*2

13% 13%
14% 14%

040 £0 24 X X% d£D% X*;
080 1.9 19 418 32% 32% X*.

64% 51% Awi ftDdS 180 10 16 2067 55% 54 54%
17% 13%AydbiCap 11 13 14% 14% 14%

37% 32 BCE £64 71 10 374 X% 34% X
6% 5% BET ADR 012 58 91 375 6% 6% 6%
8% 4% Balmca OX 48 7 105 5 4% 5

18% 17 Bator Fert 10817.0 IX 18% 18 18%
X% 18%B*erHui#iX 0.46 1.71X 1726 27% 2B% 27

24% 19% Bata Be 0.40 1.7 21 485 23% X 23%
37% 29% Bal tap 114 4.0 14 1 1X X 31% 31%
6% 6 BoDyMIg 750 1X4 7% 7% 7%
37%X%BalC0ip 114 40 14 11X
8% 6 BoDyMIg 750 1X4
X% 22% Batts GBC 1.44 57 15 2949

9% 6% SaDBnkcp 060 7.7 6 <31

81% 50 &rc One 1.40 2.6 16 6007

14% n% Bancfmda 9 40
XX%BancoBIV 1 BO 70 6 >24

% =% i5
25% a% -%

7% 7% %
52% 53 -1%1.40 £6 16 6007 54% 52% S3

9 40 14% 14% 14%
1B0 70 B >24 25% 25% 25%X 20% BencuBI V 1 BO 70 B >24 25% 25% »%

>5 12% fimcaCanttl 091 6.3 7 18 14% 14% 14%
53% <3% BcrpHowa* IX 28 10 100 48 45% 45% -%
60% 51 % Banttag Inc 065 11 18 191 53% 53% 53% +%
55% 43% ButtAmrfca 1.40 38 11 8384 47% 46% 46% -%
83 71 Bank Bert 556 09 12 60% 00 80%

29% 203 Bank Basin 040 18 10 7226 22% 22% 22% +%
47% 40%BkBosmP 384 6.4 11 47% 47% 47% +%
82% 51% Bank tow Y 1.S £9 If 1B67 52% 52% 52% -%

49 43% BarMmAx 125 OB 51 u«B 48% 49 +%
67% 7H BarttAmS « 680 68 7 u87% 66% 66% -%
X 65% Bartuus Tr 112 41 7 948 70% 69% 63% -%

27% X% Bared AOR 090 14 BO X 26% X% 26% -%
35% 21%Bud(CIQa 052 28 15 762 25% 25 »%
32% 29% Barnet Grp 1.40 4.6 66 7100 30% X% 38%
50% « Bunas Bh M2 11 21 1900 «% 41% 42% +%
B% S% BanU OX 15 33 575 8 7% 8
7% 4% BtUa Mt OIO 1.4 14 4981 7% 7% 7%
57% 48BudlLmb 088 1.7 IB 67S 52% 52 62% +%
32% 27% Bata 1.00 14 14 7035 ?J3% X% »% -%
X 24% Bay St Goa 142 02 14 12 27% Z7% 27% -%
25 22 BdTr 1838 182 7.6 3 24 X% 24 +%

X?« 15% BaarStma 060 £9 7 2085 20% X% £!!% +%
48 45% BasSHA £77 58 4 iffl 41 47% -%

24% 20% Bearings 084 £7 82 372 24 24 24 4%
2S% X%Badarmki 0.38 I.B 14 IX 22% X% 22% +%
40% 32%Bee»iDta 086 18 13 896 36% X% »% +%

89% 68% -%
X% 28% -%
a »%

3a%
41% 42% +%
7% 8

S2% *%
M% -%
27% -%
24 +%

BE OUR
GUEST.

30% 23%G9M 0.48 £1 12 2416 23% 822% 22% -1%
246186% CBS he IX 04 22 531 242 239% 240 -%
iJ % CtX UK 1 33 % fi %

01B ACFtoCUs 0161024 0 141 A 0.15 A
X% 18% 06 Energy x 048 22 6 32B7 X% X% 22*4 -%
101 SQ%OlAF{nl 12 IX !

51% 41*4 CPCUd IX £B 15 2680 ‘

X% 15^ Cft Carp OSS 14 10 X 1

79% 67% CSX 112 £1148 1573 73

048 £1 6 32B7 X% X*a 22U -%
12 IX 97 96 96% •%

IX £B 15 2680 45 44% 45 +%
OS6 14 10 X 17 16% 16% -%
112 £11481573 73% 72% X% *h
040 £0 X 15 19% 19% 10%

35% 29% CaHeUMre 058 18 18 64 33% 33 X -%
94% 74% CttkUnn 32 3594 u98% 93% 97% +3%
44% 37% C3bdt On 1.04 £4 17 400 44 43% 44 +%
24% 15% Criiol Olfi 016 07128 115 23% 23 X%
24% 8% CadncnOsgn 14 1648 9% 9 9% t-%
<8*1 37% CaasareW 15 1250 44% 43% 44% +%

3 ZCURertE OX 8.9 5 2 2% 2% 2% -%

a 1S%C*gonCtm 016 1.0 24 157 16% 16 16% -%
17%QfimCb 040 £ I 39 SO 18% 18% 18% -*a

1% % Caf» he 0 483 024 * 024

2% 1% Am Slip Bd 1 184 2% 2 2% +%
44% 36% Am Stores 0 80 1.9 14 1914 43% 42% 43 +%
60% 50% AT&T IX £3 19 6797 56% 56% 56% -%
X 18% Am WatrS* 7 IX 6.5 5 19% 19% 19% -%
X 25 Ara yfcrtr 1.00 37 12 188 26% X X% «%
SO 70% AronttOi 168 49 15 942 75% 74% 74% -%
35 30% Ameran me IX 40 14 211 31% 31% 31%

17% 14%Amel0i>(nc 0.68 41 16 225 15% 14% 15% »%
59% 48% Amoco x £20 4 0 34 5761 54% 54% 54% %
10% 6% AmpcofW OX £5 25 X 7% 7% 7%
1\ 5% Amrahc 0.12 18 11 88 5% 6% 6%
35% 29% Amsoith 1.16 16 12 1211 X% X 32%

J Anacomp 10 1209 3% (C% 3

%CanmhC 0 483 024
%CamptlB*S IX 21 41 1848 40% X
ACandNRs 43 19 u» ,

% CanPOC OX £0 13 1754 16% 15-

551477% Cap Oto
42% 35% cap f<«

4] 19 ufi

OX £0 13 1754 16% 15>4
OX 00 X 114 531 S2S%
0.73 11 13 1851 X% 38%

32 CapsU 1 6 1.60 46 7100 34% 34% 34%
35% CapatiMgo 112 9.1 11 190 38% 38% 38%
irfCaruutk 35 2383 14% 13% 14%

'1 *s
101 -t

10% 4%

a 3
43% *%

17% H%CannuHk X 2383 14% 13% 14%
56% 46% QMsiB IX £5 23 67 55% 55% 55% +%
1% % Qvstoift: 0 £74 1% 1% 1% -%
18 13 CanlnaFr OX 15 14 IX !3%dl2% 13 -%

34% 27 Carotna Pw 184 41 14 2589 33% 33% X% -%
52*a 47% Carpenter* £« 5.0 22 71 48% 47% 48%
38% 22% CstoWaf * 033 12 X XI 28% 27% 27% -%
25% 23%CBsedsNG 1.42 51 18 85 uX 25% 25% -%

11 6%CashAmarx 005 07 15 471 7% 7% 7% +%
69% 53% Catena* OX 09720 2822 68% 67 67% -%
10% 7% CDIOhp 45 X 7% d7% 7% -%
32% 27 Cedu Fair IX 02 15 103 X% X% 29% +%
25% 24% OMdCBt 1.70 07 rlOO 25% 25% 25*4

X 18% Centeriv 1.60 85 12 329 18% d18% 18% 4-%

34% 26% Centex Crp OX OB16 XI 32 31% 31% ~%
34% 30% Cam Wm £00 02 12 6 32% 32% 32% -%
26% 23*2 Oentr loul 1.42 05 13 X X 2% X*%
24% Z1% Cartrtar IX 61 12 254 23 22% 22%
25% 20% Coer Nrop 044 11 S W 2% 25% 25%
2% 23% Cm Vhnl x 112 51 13 53 2% d23% 23% *%
34% 28% CantriSW * IX 51151181 32% 31% 2% 4%34% 28% CantrSSW « IX 51 151181 X*a 31% 3
33% 28 Century 11 031 1.0 24 2819 32 31%
16% 14% Cartoon 16 242 14% 14% 1

34% £7% Crumpton OX 0BIX £318 33% 33% 27% Champion 0X 0 8106 2316 33% 33
12 8%Qtaunli OX £0333 64 10 B%

lOBaMPIF 150 81
88 6% 8%
9 u5l 50%

X 27% Quarilaiti* IX 41 8 4783 M% 29% 29%
7% 3% douse B 16 4 4 3% 3%
11% 10% ChaoiBkC 077 8.7 0 7S7 11% 11% 11*2

2% 2% Chamad £00 71 16 196 2% 2% 25%
44% 38% Chan Bkg IX 31268 4967 30% 37% 37%
»% xctonmru ax iimna 12% 12% 12%
23% lflOweapeta 072 15 43 154 21 2% X%
87% 67% Chevron* 150 4.1 13 4503 86% 08% 86%
145% 142CMcMwk 17.55 81 B 11 143% 143% 143%
101 XChicUPI 5.00 51 3 ulOI 101100%
38% HCMlFM 1X111 IN 30% 30% M%
17% 12% CMmtoB OX 51 3 3001 13% 612% 12%
10% 6% Chock Fd) 48 137 9% 6% 8%
34% 30% CMs Cm
36 25% Chrtsdana

44 31% Chysler

13 166 31% 31% 31% -%
36 25% Christiana X 3 25%lBS% 25% -%
44 31% Chrysler 080 1.4 11 8377 42% 42% 42% +*4

98% 83% Qubb Cup 1.72 1.9 13 1033 91% 90% 91 +%
68 57*4 Qgna Coip 104 50 12 798 81% 60% 50% -1%
8% 7%0reaHI 09010.7 459 8% 8% 8% -%
41% 39(Scop *1 £46 57 17 83 43 42% 43 +%
23% 16% QraiBeU 080 14 2 663 u23% 2% 2% 4%
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13% 13% 13% +%
17% 17% 17% ,
37% 35% 36% -1%
19% 19% 19% ,

11% 11 11 -%

4% 4% 4%
5 4% 5

UUarge 9 61 JS 3 3 ,
Laser tad 23 62 7% 7% 7% +%
Lee Rum 4 37 1% 1ft 1% -ft

UonelCp 0 240 % % %
Lnmtttac 13 48 14% 14% 14%
Lynch Cp 14 12 22 21% 22 +%

MriaHSe 18 B83 1B% 1B% 18%
Maxxam 8 63 22% 22%
Meta A 044 27 151 20% 20% 20%
Mam Co 2 X 4% d4% 4%‘
MOOQA 36 JOB 6% ^ B%
MSHBqd 9 338 }J % M

NUPtnt 3 155 2% d2% 2%
Haw Una 28 43 13 12% 12%
NYRniesA 008190 406 28% 28% 28%
MhCanOI 017 94 3 10% 10% 10%
Hianac 08C 93 50 5% S% 5%
HV ftpn 5 201 £4 % ft

Fed tads 050 11 18
An DieA 300 412100

679u20%
82 8%

14% 14% +% An he A 300 41 2100 63^ M
8% 6% FS«3»6nc 020 11 7 10% 10% 10%

11% 11% -% AAb(J) 052 13 31 27% 27 JO -%

id 1% +ft ATOStLS 28 917 36% 35% ®% -%

DdEngy 20 400 19% 19% 19%
Catarap 0 9 1% dl% 1ftSW 023 9 zioo 11% 11% Ilfs

OnrtxsA 001 24 910 4% 3% 3ft

Qwrtwra 5 20 4 4 4%
. Champion 24 74 19% 1ft 1ft
.^CMaa 2 234 4% 4% 4%

15 3636 41 40% -1

Salt WAX 07D 18 171 25% 24% 24% -h
annr 070 19 329 18% 16% 18% +%
eofeftu is io S M?
Gnenai 6 38 4% 4fi

GuV 006 034 2 313 3% 3ft 3%

Hasbrox 024 16 770 34% 33% 33% -h

SJWCorpx 204 10 20 38 37% 38

I

SOnUotan 24 11 18% 18% 18% ^4
SMB 004 14 345 B% 6% 8% -%

IBM 19 2 2ft 2ft 2ft
,

tah Prods 040 32 15 11% 11% 11% -ft
TetBDtaa 034 54 2608 40% 40 40 -%.

Awmedcs 74 176 15 14% 14% +%
Ruraukta 33 470 38% 38 38% +%
Total Pet 04019 231 7 6% 7 +%
TamCnby 0 331 2d 2ft 2d -tft

TutxuUex 81200 ft 3% ft

UURndSA 4 6 IS 1% 1%
,

UtnaodsB 000 5 72 1% 1% 1ft +%
UahPtnU 41 86 ft ft J% ,
USCeflrt 111 29U27%26%26% -%
Waste*! 37 14061112% 11% 11% -%
WMamar 056 10 22 25% 25% 2ft -Je
WET 1.12 2T 122 15% 1ft 1ft -%
Worthenx 020 10 21 25% S% 25% -%

Xytnnx B 50 7% 7% 7%

TomCnby
Titan Hex

GETYOUR FT BYHAND DELIVERY
instockhoim.

„ . . (
. -

hl„iness centres of Malmo, Lund, Stockholm or Gothenburg we'll deliver your daily

y0
co7y

r

of«he^^o"ou
S

r office a. no extra cost. Call Bradley Johnson for details (08) 666 0065.

47% -%

% ^
4%

10

11%
7

4ft +%

S A
a *

iiA
"J"

23% +%
40

43% -%

2ft lftRM&taduW 17 2B5 24% 24% 24% -%
3ft 32% WPLHaktnx 100 3.4 IB 108 35% 36 S%
Ift 11% WBtonho 9 1871 13% 12% 12% +%
«>% 32%WactaMtax 108 3.1 2B 1564 35% 34% 35% -%
16% ISHtatoohut 008 2.7 77 35 13% 13% ift +%
ft 3% WWnoco 121 631 ft 4% 4% +%
44%35%ltaprBan 060 10 20632 39 38% 38% -%
s% zftnmEecs 00a 20 14 1 49 a 25% 25%

34 25% Wallen 013 05 3039134 27 26 26% -%
1120 8% Warner Ins 004 04 23 71 9% 9 9%

75 58% Utonxlawti x 208 01 16 2294 73% 71% 73% +%
25% 21% Wsnsiaw 1.40 80 30 29T 22% 22 22% +%
44% 37Wtohgi&. 2.18 50 14 70 41% 41% 41% +%
28 22%WaahBmn 108 40 15 7B 25% 2ft 25%

24422ftWMgMB 400 1.7 20 31 243% 241% 241% -1%
40% 29% KBkMftlc 052 10 17 5244 32% 31% » -%
15% IZWUttnta 0.48 3M 22 109 14% 14 14% +%
ft 3%W&xmantad 008 1.8 14 45 ' 5 5 5 -%
3% 1%’Mnakc 0 33 2 1% 1% -%
18% 14% VHta(Del) 000 10 141029 1ft 18% 19% +%

44 36%Wakvatan 2.18 5.4 32 507 4ft 3&4 39% -%
7% ftWfiinonSt 064 a 1 31448 u7% 7% 7% +1%7% ftWtoWlSt 064 01 31448 uft 7% U
27 24 WabHUax 088 07 15 90 25% 25% 25^

16% 10% WHcame 018 15 18 5413 11% 11% 11=1

24*2 18% Rhftnwi 012 O5 1310B7a24% 24% 24*
125 74% WOtfaigox 200 10 23 16® 108% 105% lorf
14% 12% Wandnlntx 004 10 20 3054 13% 13% 1»
24% 19% neat Co 040 1.7 15 35 23% 22% 22,

n m
Mr* OtoEtabllakUwUrtCtof
AGWBran&OLS 17 59B 1ft IB 1ft ft
ACC tap 012 24 STB 1ft 12% 12% ft
AccUmE 322484 21% 20% 21% ft
Acme Mas 33 5 15% 14% 14%
AfiMritCp 31 279 18 17 17% ft
Atoptort 137061 2ft 21% 23 ft
ADCTeta 21 919 44 43% 43% ft
/UUhgmn IB S3 13% 13 13% +%
AtaSsv aiG17zin u20 IB 20
AdoboSp MO 30 8844 60% 56% 60+%
Advance C 14 43Su14% 13% 14 +%
AOrLOBk IT 386 3 2% 3 +*
MrPrijni 16 854 7% 7% 7%
AdxTctlab 30 235 IB 17% 18

Admta 025 181147 3ft 37% 38% +%
Aflynw 22 309 17% 16% 17% ft
Agency Ra 12 386 ft 7% ft ft
AgoiroEa 010 34 2247 lift 7% 7% ft
Aka ADR 260 6 60 42% 42 42 ft
AHuBQp 81 506 15% 14% 14% -%
AfcxBMdX 008 15 20061127% 2B% 27

AfcgdUK 15 6 8% 7% 7*3

Aim Org 048 13 51 30% 29 30%
Alton Ph B 670 ft 7% 8
ABdCapI 1JX> IS 143 19 18% 1B% -%
AM cap 000 12 130 14% 13% 14% +%
AtoattaC 032 II 4 117% B% .%
Alta Gold QD6 2 B23 }| % %
AtaaCb 37 750 17% ift 17% ft
Ara Banker 088 10 734 27 26% 26%
Am ClyBu 26 101 u20 18% 20 +%
Ariittanag 16 S3 2D 1S% 19% ft
AmMedB 14 523 7% 7 7
AmSoRwa 032 17 846 6 5% 6 +%
AmGraetA 086 17 2070 53% 52% 53% +12
AfflerW* 0 11 1% 1% id -i
AnwtoPat 19 2227 lii 1% id ft
Aratedl 20* 9 92 84 51% 53 ft

BaterflVtt

Baker

J

BhMUB
BatadU
Bxutac
BnkSouBt

BankanCp

BanUtans

Biota Geo

BnulF
Bay Mew
BuytnrtB

B8&TA1
BE ACfD

RawnTna

BenOJanj

BeridsyWR

BHAGrp

BHAGrp
Bloc
BgB
BtadeyW
Btagtro

BXKMl
BtadtDrg

BUCSOtH
ftntuwi S

Bob Evans

BobadiA
Boots & B

Borin!

BoshnBk
BostanTc

taadjWA
Brand Com

Bronco

BnuoSx
BSBEtacp

BTSbtanp

Buflan

BuKknT
BurrauSS
BurrBiwn

Butinessfl

BMtoMfg

Bfttx

one 7 16 7% 7%
20 774 27 24%

242 2d 2

006 171826 21% 20%
050 8 5U36%d33%
004 2B 234 18% 15%

15 108 19% 18%
018 17 728 13% 13
088 8 19 28% 27%
020 IB 423 21% 19%
048 17 824 2ft 28%
080 19 295 48 48%
OGO 17 84 21% 20%
080 11 1614 43% 42%
160 11 260 32% 32%

2E 745 10% 10

028 17 90 ft 8%
28 898 31 30%

040 16 505 43 42%
19 43 18% 17%
33 ztOO 19% 18%
40 87 7% d7

020 15 125 1ft 18%
006 10 158 11% 10%

24 3790 35% 34
213110 12 11%

MU 14 9 46 45%
22 8145 52 47%

224 132797 60% 59%
02S 17 277 17% 17%

01845 d %
14 38 22% 22
822092106% 25%

008 711011134% 33%
572145 ft 7%

060 27 7100 38% 35

150 2B 19% 18%
020 46 339 u9% 9
022 152710 B% 8%
100 9 55 33% 31%
048 1 10 2% 2d

33 5508 36% 34%
54 87 8% 7%
6 Z100 2% d2

62 158 7% 7%
IB 55 24% 23%
27 4653 20 18%
5 436 3% 3%

7%
28% +1%

21%
33% 3

1ft ft
19% +%
13% -%

2ft +%
48% ft
20%
42% -1%
32%
10% +%
8% -%
30% -%
42%

11% +%
35% +%
11% ft
46%
51% +3%
50% -%
17% ft

22% %
26% +1

34% +%
7%
35

19% +%

32% +%
2%

23%
19%
3% -ft

CTec 50 188 18%
Cabot Med a 370 9%
taBdwwn 108 17 607 28%
Caere Cp 171241 10

tagem 225 102086 13%
CriMcro Z71BB2 16%
tanbiBto 13 953 ft
CandetaL 2 60 3%
Canon tac 054176 433 67%
canona 2 23 4%
Qataaf 010 17 557 29%
CadnnCm 078 22 55 23%
Cascade 060 15 7 20%
CseaySx 012 131040 18%
Cefgooe 12 111 11%
oeuar 4 819 13%
cncp 21 57 10

OwtafTei 16 1782 7%
Canton* 1 1897 7%
CririRd 100 13 73 31%
CrtrtSpr 88 12 IQ

Qnd* IB 3 4%
Chapter lx 0C4 9 918 31%
Quumtag 009 2914141 15%
Onckpt

Qmndsgn
Chantata

Gtearifc

Ounpowcr
OTpsATa

OdronCp
ClnnHn

25 954 12%
251980 5%
14 20 12

27 II 1%
15 106 4%
0 503 3%

17 5137 58%
1.12 18 442 5B%

CtotSSCp 014 29 421 27%
Ckntogc 206301 17%
OS Tech 41 781 5
QacaSys S063030u49%
OZBHCP 106 IB 79 25%
sen Mr 261072 15%
Offal* 27 12 13%
CtaSmtm 21 2582 13

CucaCobB 088197 106 1ft
CUtatata 2331299 07%
CDdBAtarm 5 Z1 5%
CrwnxCp 35 637 24%
enpos 13 129 6%
Coherent 33 303 14

Ctflagsn 35 373u23%

talltaiff 2331299 07%
CDdBAtarm 5 Z1 5%
CD9«(Cp 35 637 24%
CDjpta 13 129 6%
Coherent 33 303 14

CoflBBfln 35 373u23%
DM Bes 104 19 101 24%
QM&pxQfiOn « 2ft
CDINsfflk 048 13 95 50%
QmUalfep 20 470 24%
Coma* 019 33 32B5 n29

Comcast A 014 111769 19

OncstASp 014102600 1ft
CanxuBtahtami] 260 44%
ConxnCJaar 070 27 4 18%
Ompritari 38 3144 11%
GOBKhm 3 439 7%
CooBkcMt 687814 uBd
taaftperxI^B 39 82 48%
Oxoflun 7 19 7%
COMM 1-44 42 348 8%
CotaJCd 10 211 15%
CntriDta 1 195 13

C8aG(A) 050 18 758 Hi8%
OopTttta 17882711114%

Cards Cp 141014 27%
Cored* 2.16 11 2800 55

CorpOfA 38 9 10

CbricoWh 197584 1ft
Cracker B 001 431691 29%
Cray Conp 1 481 ft
Creator 1.12173207 3ft
Crown te 3 410 4%
Cytogen 13 473 13

17% 17% -%

9% B%
27% 27% %
9% 8% +%

11% 12% -%
15% 16% +%

6 6% ft
U3% 3% ft
Bft 68% -2%

3% 4

28 29%
23 23% +%

1ft 20%
16% 16% ft
10% 11%
13% 13% %
9% 10 +%
7% 7%
7% 7% ft
30*2 31 ft
9% 9% -

3% 4 +%
30% 30% -%
14% 15 +%
11% 12

5 5

10% 10%
ft 1%
3% 4% ft

3 3% +A
55 58% ft

d57 57 -1%

27 27% +%
16% 16% ft
4% 5 +%
46% 48% +3%
24*2 25

14% 14% -%
13 13% +%

12% 12% ft
19 19% +%
8% /
ft 5%
23% 24% +1%
ft ft

,

13% 14 +%
22% 23% +%
23% 24 ft

25 25 ft
50 50 -%

23% 23% ft
27% 26% ft
1ft 18% %
17% 17% ft
<3% 43% ft
17% 17% ft
10% 11% +%
ft 7% ft
5% 6% +%
48 48 ft
7 7

7% ft +%
14% 15 +%
12% 12% ft

17% 17% ft

13 14% +1

27% 27% -%

53% 54 -1

9% 9% ft
1816% +%

29% 29% +%
2% 2%

,
39% 3ft ft

4 4ft
12% 12% ft

Dmpmop om
Deb 9x40x020
nmui Ri 032

DetaffGQ 080
OefcJeanpariLH

DM Camp

Deputy am
Dncon 000

EH Itch

DCrMB 080

Ofgikdl

ta Hen
DIB Sand

OanaeCp
DWeYro 020

DNA Plant

DritarGn 020

DduiBUk 044

DaretiKn 048
oracnEngy

DrenOwn

Dray CD 004

DmgEnpa 008
DSBaxa* 109
Dulronx OBD

ItorFfl 030
DyroWyO
Dynatech

nr sm
Btr. E MBi Hpl law

Z71020 15% 14%
080 12 122 25 24%
020 17 7 8 tf7%

032 2 8 15% 14%
Om IS 3 30 28%
044 72 242 23 22%

1274S 32% 31%
OS 11 138 30% 28%
000 21 11 7% dB%

10 255 12% 11%
080 11 1020 28% 29

30 914 20% 18%
8 835 13 11%

2B BM 2% 2

8 202 5% 04%
17 347 35% 34%

020 22 976 15% 14%
41030 5 04%

020 24 689 25% 25

044 59 961 U27% 28%
048 44 121014% 14

19 97 20 19%
15 2110 14 13%

024 23 18SS u26 25

law (tag

15% ft

32% +%
29% ft

28 233 5% 5%
9 Z100 17 Ift

22 47 21% 21

24 8 33% 32%
10 280 2d Ifi

19 87 29% 29

AraerPOHH 45 5DM 32 30 31% +1%
AnTrar 8 223 8% 8% 8% +%
AraFtoiT 7 509 d >

7
< & ft

Amgen Inc 1B12B03 41% 40% 41%
Amtech Q> 433865 33 31% 32% +%
AnwstRn 3 3S3 «% 4% 4% -%
Analogic 15 301 14% 13% 13%
Anafyxtsx 060 16 140 26% 25% 26*2 ft
AnengeUm 100 16 241u16% 18 1ft ft
ArxtewCp 16 542 M 23% 23%
AMhuAn 18 343 17% 16% 17 +%
Apogee Ed 008 32 IBS 12 10% n -%
APPBta 25 4342 5% 5% 5% +%
AppUKat 37 7312 48 45% 47% ft
Apple CDmp 048 13 7322 54% 53% 54% +1

Apptohena 009 42 766 d35% 34% 34% ft
AltxxOr 000 17 397 18% 17% 18% ft
Arz&o 021 19 48ul7% 17 17%
Argons* x 100 10 Z7 34% 33% 33% ft
Armor Al 064 17 100 16 15% 16 +%
Arnold h OB4 15 419 30%tS8% 29% ft
ASK Op 402519 13% 12% 13 +%
AipectTal 37 4S2u20% 19% 19% -1

AsucConun '163 2 18% 18 16 ft
AST Ran* 9 2606 1ft 15 15 ft
AM»n 55 10 9% 9 9%+%
MSEAV 028 920 37% 37 37% ft
Autodesk 046 263629 46% 44% 46 +1
Autoaria 16 333 4% 3% 3% ft
Amndsie 032 3 332 3 2% 2% -A
Aztar Cp 181062 7% 7 7%

BPasoB
BectrSd

Backfux

BectArta

EmconAsa
EnutaxCp

Enctoan

tnmnmos

Engai*
Enzon toeW*
Ericsson

Evans Sto

Evobx

Exahyle

9 303 8 7%
8 218 7 B%
2 193 1% did

006 31 1342 38% 38%
18 1966 9% 0%
3 2177 3% 3

145 738 6% 8%
440 31 23 31% 30%

48 7439uQ2% 31

17 78 7% dE%
15 288 ft 6%
5 760 4% 3%

88 315 1ft 16
012 24 1149 13 12%

41236 6% 5%
0.10 57 381 u4 3%
001115 68711141% 40%

25 42 17% 1ft
0 306 % d%
215317 14% 14

15 0 15 14%
14 3 Z7% 2ft

Fad Grp 16 Z100 8 7%
FanCp 004 6 5 uB 7%
Fawns* 003 47 103 24 23%
M>lng 21 3452 25 23

nanrica IK 7 6%
FUDlThld 006 19 213 54% 53%
RflyM 182087 8% 6%
FlgriBA 050 12 80 18 17%
Herat >1 983 71% 10%
fttftBnwa 104 13 1262 38% 35

(MAa 060 14 937 31% 29%
MBcOMo 102 10 509 44443%
FsCoflk OS 16 216 19 17%
FStSedy 082 121038 28^2 27%
Ft! Tara 1-44 12 2770 40% 38%
FstWashi OX 7 80 6% 8%
FatledMc OK 9 249 28% 27%
RnEar 080 13 268 52 50%
Route 625 672 6% 6%
Rsarv X 148 18% 18%
Ftawn 21 99 ft 6%
FDadUonA 009186241 6% 5%
FaodJonB 009 9B488 6% 6

Foremast 1.06 17 382 37 3ft
Faracimar 19 Z75 15% 14%
PBawBencxOm 13 313 22% 21%
FostarA 78 24 2ft
FffliRn 09615 511 29% 29

Fremont G 1JB 9 25 041% 40%
MEasto 1.12 6 98 19% 17%
FstFirt OX 10 608 15 14%
RAHawal 1.12 10 252 X X%
FularKB 048 16 114 X X
FuBonFin 073 13 15 u24 a
Furan 004 19 357 19% 16%

7%
7%
23%
a -i%

18 +%
7ft +%

6% +%
27% ft

16% +%
ft ft

15% +ft
21% -%

3
a

41%
1ft ft
15

28% ft
38%

24 +1

GBAUD
GSXServ

tariff

Garnet Rs

GehJCo

nmtfm
Gael and
GeniytB

Gmston
GentnxCp

Genua toe

Genzymn

GwagMyM
GtoeonGt

GkMngsL

GtelA
acbBtom
Good Gun
GouUPnp
GradcoSys

Granto

GreatAm
GrewAP
OmaataRi

. Oossmara
Grad Wh
GR tap
GUNVSvg

HaaUnCtot

HefcBiTroy

HogaaSya

Kotoglc

Home Bert

Horae Nu*
(tone Otoe

HreestySul

Hoalntb

Hrataeck

ItawWtai

Hunt JB z

HurtaEn

12 43 8%
010 25 23 18

8 698 7%
4 70 5

016 1 46 3%
X 1084 X%

040 15 71 18%
22 418 4%
14 1619 19*2

400 43 157 34

1 2181 2%
M 1584 39%
15 « 10%

040 41 852 19%
012 198326 25%
072 18 41 20%

12 101 ft
X IK 10%

000 24 IX X
19 2M 2%

000 52 330 18

002 0 813 %
060216 I100U20%

71967 4%
48 561 4
14 118 16

X 631 27%
6 563 ft

23 283 10

OSS IB 5 30

000 46 131 14%
000 21 905 21

1557X 14%
006 18 903 10%

14 524 7%
11 141 6

016 142238 9%
10 85 27%
13 490 18%

015 X 87 7%
462 83 4%

076 9 44 X
X 42 7

072 13 81 13%
5 774 2%

000 21 319 27%
66 5741 u15%

030 13 40 5%
020 X 2060 22%

2 638 %
072 12 391 S%
OIB 3 88 5%

7 357 27

15 76 4%

7% 8 ft
17% 16 +%
7% 7% ft
4% 4% +%
3% 3d -d
37 37 -1%

15% 16 ft
3% 3% ft
18% 19% ft
33% 33% ft
2% 2% ft
38% 39% +%
efi% 9% ft
19 19% ft
24 24 ft

20% 20% +%
5% 6% +%
9% 11% ft
22% 22%

2 2%
17 18 +%
A A

19% 19%
4% 4%
3% 3% ft
16% 15% ft
27 27% +%
5% ft ft

9% 10
29 28% ft

14% 14% +%
20% 20% ft
13% 14 +%
9% 9% ft
7% 7%
7% 7% ft
8% 9 -%
28% 26%
17% 18% ft
7% 7% ft
4% 4% +%
23% 23% ft
6*2 6% ft
13% 13% +%
2% 2% ft
20 26% ft

13% 15% +2%
X 5% +%

21% 22% ft
ft %

25% 25% ft
5% 5% +%
26% 27

ft ft ft

ERSys
OF Ini

IDS Cam

IS Mri

ohs
humor
tamxnct

toimuexwr

ksnwogen

taper! Be

Insure

tad Banco

x

tod hsx
ItfRK

tatorehe

tatenOc

litDM7
Kites

HTata
torewe

Iomega Cp

hXrfMlX

HDVMft

4913729 36% 35% 38% ft

- I -

41 239 9 7% 6% +1%
24 98 5% 4% 5ft +£
46 337n35% 34% X
41 280 S3 22 23 ftox A <*A A -A
19 27 7 d6% 8%
8 4224 50% 48% 48% -1%

71 31% 28% 23 -2%

4 1SB 7% 9% 7 -%

Om 48 348 11% 10% 10% ft
0 10 A rift ft

1.16 40 35 26 25*4 2&% -%

024 12 374 16% 15% 16 ft
42 2910 33% 31% 32% ft
234406 40% X 40+1%

022 IS 39 B 5% 5%
X 1415 7% 7 7 ft
17 7 6% 9 6%
7 47 6% 8% 8% ft

040 1522264102% 99% 102 +%
2 141 2% 1% 2ft
13 7009 15 14% 15 ft
14 219 5% 5% S%

024 14 596 10% d0% 10% ft
118 650 10% 10% 10% ft
151709 9 8% 8% ft
22 8X 8% 7% 8% ft
251025 23% 22% 23

14 376 17 816 18% ft
004 34 20 2% 2% 2% ft

83 1193 5 4% 5 +%
001 20 45B 25% 24% 26 +%

46 48 5 4% S +%
21 79 X% 22% 23% ft

100 X 7164%190%162% -1%

- J -

24 747n14% 14 14

DaMtag 012 31 318 23% 23% 23% ft Jaaoatoc 028 22 11 10% 9% 10% ft
Oat Grou 013 41 IS 82 76 79% *1% AG tod 02$ X 3 14% 13% 13% ft
DataSMCb 17 562 3% 3d 3% ft Moranll 22 48 19% 18% 18%
prerite 17 24 5% 5 5 Jones tot 4 140 12 11 11%

W tar

SM Oh E wot Hgb law u* Bag

JomMed 008 20 B2I 8% 8% 8%
JoriynCp 1.16 12 5 27% 26% 27 -%
JSBflnx 056 it 1095 23% 23% 23% ft
JunoLta 004 19 363 18 17% 17%
Attn 002 19 326 42% 40% 41% -%

39% ft
20

12% ft
2% ft
5% +%
34% ft
Ift %
4% ft
25% +%
27

14%
19%

14 +1

25%
5% ft
16%

21 ft
32%
iH
S9% ft

7%
ft ft
*A +A
37% +1%
9% ft
SA ft
8% ft
ao% ft
32% +1

8%

18 ft
12% ft
ft ft
4 ft

41% +1%
16% ft
%

14% +%
14% -%
37%

K Series

Raman Cp

KantoC
K&ydanCp

KeSySv

KmCentt

Kentucky

KMM
XksEhmr
KLAtattr

Aoriadga
KDnaghc
Metres

161009 26% 23%
044 II 228 11% 11%
00649 50 8% 8%
006 15 629 25% 24%

405 7814 u20% 18%
07B 26 667 3S% 34%
044 11187 3% 3%
011 5 7 9 8%
076 18 60 28% 26%

68 12T u6% 7%
24 4111016% 13%

23 421 11 10%
23 1X1 19% 16%
X1107 16% 16%
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Blessed
with a bit

of luck
Edmond Alphandery, France's new
economy minister, speaks to
David Buchan and Alice Rawsthom

T
his is take-off week
for France's new
economy minister.
He is a co-pilot of

the Balladur gov-
ernment's budget which will

be unveiled today, and later he
will be flying solo with the
draft legislation he has pre-

pared to make the Bank of

France independent and to sell

off many of France's state-

owned companies.
It is a big chance for Edmond

Alphandery, a 49-year-old aca-

demic economist-turned-politi-
cian. to put his well-honed
ideas on money, central bank-
ing, savings, taxation and
Europe into practice. His
much-repeated overall aim is

to "re-establish a climate of
confidence” in France. A small

part of that, however, involves
public confidence in the minis-

ter himself
Certainly, Mr Alphandery

seems to have what Napoleon
desired for his marshals - a
certain amount of personal
luck. Perhaps wisely, in 1986

he stayed out of the Chirac
government, preferring to

write a book from the parlia-

mentary backbenches on the
dangers for the centre-right of

"cohabiting” with President
Franpois Mitterrand.

Six years later, wiser still, he
made the opposite calculation.

Last December he turned down
Mr Mitterrand's suggestion
that he go to Brussels as an EC
commissioner, banking on the
fact that the centre-right would
form the next government and
gambling on the hope he might
get the economy portfolio.

True, this portfolio is no lon-

ger the super-ministry which
the late Mr Pierre BSregovoy
once ruled over. In particular,

prime responsibility for the
budget is lost to Mr Nicolas

Sarkozy, a long-time Balladur
associate. This explains why
Mr Alphandery is "minister oF

the economy", with "finance”

dropped From his title.

Mr Alphandery is weU quali-

fied for the job. Almost over-

qualified in the eyes of some of

his countrymen who regard as

suspect his study of monetarist

and free market economics at

The University of Chicago and
at Berkeley, as well his later

teaching stint at Pittsburgh.

"There I learnt the theory of

prices, which is a superb sci-

ence in explaining virtually

everything that goes on in an
economy," he says. "When I

came back, I was one of the

first French economists to

teach price theory & l’Anglo-

Saxon."

He still tends to see the econ-

omy in terms of the free play
of supply and demand more
than many Frenchmen's pen-

chant for administrative direc-

tion. whether in housing policy

or Interest rates. Indeed, he
insists that in cutting its offi-

cial rates five times in the past

month the Bank of France was
“not forcing the market, but
following it”.

It would not have been in his

power or that of the French
central bank to dictate to the

market, he stresses. “Supply
and demand on the market are

such that rates are pushed
down . . . they {rates] are
higher than they could be, and
rational expectations are for a
lowering of rates in France."

Nonetheless, this member of

the centrist Christian Demo-
crat CDS wing of the UDF fed-

eration does not want to be
branded a free-marketeer. "Not
every economist who masters

price theory automatically falls

in love with the market ... My
approach is more the German
social market than the free

market in all its brutality.” He
remains, therefore, very
French in his preference for

fixed exchange rates and care-

fully controlled privatisation.

There is also an element of

luck in the timing of his

arrival in the plush sixth-floor

ministerial office of the Bercy
fortress constructed by Mr Ber-

egovoy. Though predictions

about the slump in the "real

economy" have worsened in
the past month, the monetary
indicators have all moved in

the right direction. He claims

to have predicted months ago a
stronger Franc and lower inter-

est rates, on the basis of four
factors.

First "hourly wage costs are
about 20 per cent lower in

France than in Germany”. Sec-

ond, even if the rate of price

rises has slowed in Germany
because of recession and in

France has recently risen,

"there is still an inflation dif-

ferential of more than 15 per-

centage points in France’s
favour”. Third, "we in France
still have a current account
surplus while Germany has a
deficit." Finally, "even though
our [budget] deficit has got
worse, it is still comparable
with Germany’s deficit".

Therefore, the minister
claims that it was quite logical

that when the new government
came in, promising to “use
whatever means necessary to

defend the franc", two things

should have happened. The
franc has strengthened from a

‘There is no reason to worry about the franc’

rate of FFr3.40-41 to the

D-Mark in March to below

FFr357 last week, and “l sleep

quietly knowing that there is

no reason to worry about the

franc”.

The interest rate on three-

month money has also dropped

from 10.69 per cent on March

29, the day after the Conserva-

tives’ parliamentary victory, to

below 8 per cent last week. Of
equal consequence to borrow-

ers has been the commercial
banks' 0.75 per cent cut in

their base rate to 955 per cent.

PERSONAL FILE
1943 Bom in Avignon.

1966 Graduated from Institut

d’Etudes Polftlques in

Paris and went to The Uni-

versity of Chicago.

1968 Assistant lecturer at Uni-

versity of Paris.

1976 Entered politics in Maine-
et-Loire.

1986 Declined offer of ministe-

rial post In cohabitation

government
1993 Appointed economy

minister.

"its lowest level since July 25
1986". Mr Alphandery declaims
with pleasure.

But is less than a 1 percent-

age point cut in banks’ lending

rate enough to revive France's

economy? “Far from it," he
says. “The level of our rates is

not where it should be. But we
have a further margin of man-
oeuvre and the European Mon-
etary System (EMS) does not

block us from using it Clearly,

it would be more agreeable to

cut rates when the Germans
do. But if they do not want to

do so sufficiently, that is their

business - we will still be able

to do so."

On public finances, the gov-

ernment seems boxed in,

though the minister claims the

tax increases to be announced
today "can have a positive

effect if they give credibility to

tbe government and confidence

to the country”. But he claims

the government's “second mar-

gin for manoeuvre" is the

amount of state assets it

chooses to sell off

This month's privatisation

bill will broadly follow the

lines of a similar operation by
conservatives in 1986-87,

including reserving chunks of

shares for “nayaux dur” share-

holder groups. "Rather than
have control of a company raf-

fled back and forth on the

stock market ... it is for better

for its management to have a
certain number of shareholders

of reference, who know the
company’s strategy and have
an interest in it succeeding,”

says Mr Alphandery.
Privatisation's pace will

depend "on the stock market's
absorption capacity ... and we
will see how things look at the

end of the summer break". But
tbe purchasing power is there,

says Mr Alphandery. The ques-

tion, rather, is how to get some
of the FFrl,200bn now in

short-term money funds
(Sicavs) into long-term savings

or equities. Hie recent drop in

short-term rates is helping. But
the minister also wants to give

long-term savers a tax break,

of which first signs could come
today.

For all his talk of margins of
manoeuvre, there are self-im-

posed constraints the minister

positively welcomes. One, of

course, is putting France's cur-

rent low inflation/strong
money record into the hands of

an independent Bank of France
for safe-keeping.

Mr Alphandery, however,
claims the new system which
he will unveil on Tuesday will

be “very French”, differing

from the Bundesbank and tbe

US Federal Reserve in being
centralised (as distinct from
federal) and in leaving the

Bank of France's banking

Lost soul of socialism

T
hey say socialism is

dead. Such an over-

simplification is

almost certainly mis-

leading; it may even be wrong.
Conservatives utter it as a
mindless cry of triumph. But
they do not tell us the answer
to the next question: does this

mean that our democracy will

now start to work a little bet-

ter; or will it in fact work a lot

worse?
It is a fact that Marxist

dogma and communist practice

have both suffered comprehen-
sive intellectual and political

defeats in eastern Europe.
Moreover, many socialist par-

ties in western Europe have
also been struck by a series of

disasters in the recent past
In March, the French Social-

ist party suffered its greatest

electoral defeat in the coun-

try's modern history. The
impression that France's age-

ing Socialist president, Fran-

cois Mitterrand, is just the lone

relic of a fin de regime has

been tragically underlined by
the suicide of his former
Socialist prime minister and
ally, Mr Pierre Beregovoy.

His longstanding rival, Mr
Michel Rocard. has now seized

control of the Socialist party in

the hope that he can arrest,

and if possible reverse, Its total

collapse. Rocard is trying to

rebuild the party on entirely

new bases, possibly in alliance

with other political forces.

In Italy, the crisis wreaking

mayhem throughout the politi-

cal establishment was deto-

nated by revelations of whole-

sale corruption In the Socialist

party. Bettino Craxi, the for-

mer prime minister, is one of

many leading politicians under

investigation for corruption

and has been forced out of the
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leadership of the party. His
successor, Giorgio Benvenuto,
has already promised sweeping
reforms, which could go as for

as the formation of a new
party, with a new name and a
new symbol, possibly in alli-

ance with other political

parties.

In Germany the Social Demo-
crat Party (SPD; is in disarray

after the abrupt resignation of

its leader, Mr Bjflm Engholm,
following damaging new reve-

lations about an old dirty-

tricks episode. In Spain, the
ruling Socialist party has been
tarnished by a decade in power
and by corruption, and faces

defeat in next month’s general

elections. In Britain, the
Labour party snatched defeat

from the jaws of victory in the

last general election. Paralysed

by convention and past dog-
mas, it looks set to be defeated

again in the next
In foct, If you exclude the

Labour party, most of this clus-

ter of events can be explained

simply by the spread of politi-

cal corruption and dirty tricks.

In Italy and France all the

main parties of government,

not just the Socialists, have

been deeply implicated in ille-

gal party-financing -skuldug-

gery. It’s just that the French

Socialists seem to have done it

more systematically than the

other parties. In both coun-
tries, the voters only rebelled

after magistrates exposed sys-

tematic law-breaking.

Jean-Marie Gu£henno, who
is head of policy planning at
the ' French Foreign Ministry,

thinks we should not be sur-

prised by the spread of corrup-
tion. In his new book, he
argues that political corruption

is just one of the logical conse-

quences of global markets,
international networking and
the information revolution.
Other consequences are the
reduction of all other values to

money, the overwhelming of
national political systems and
the disintegration of tradi-

tional democratic values. You
may not be surprised to learn
that his book is called La Fin
de la Democratic (published by
Flammarion).
His diagnosis may be too pes-

simistic. But it is clear that the
forces at work in the new
international economic envi-
ronment make it very difficult

for any government to follow

old-fashioned socialist policies,

without retreating into Cuba-
style isolation and backward-
ness. France's Socialists tried

it in 1981, but by 1983 they dis-

covered they must choose
between socialism and the
European Community; they
chose Europe.
Leaders such as Michel Roc-

ard and Giorgio Benvenuto
and, yes, John Smith, fece a
double challenge - to salvage
something plausible from the
Implicit corpus of socialist

ideals, in terms which are con-
sistent with market pricing,

and to see if this can be made
Into a vote-winning platform of

government.

Neither task will be easy.
Chunks of the old socialism,

including nationalisation and
command Interventionism,
have fallen into the road.
Swathes of the old socialist

voters, such as trade unionists

from heavy industry, have
migrated to the middle classes,

to informal employment, or to
unemployment. Today’s cen-
tral challenge, moreover, is not
redistribution or expanding the
welfore state, but the genera-
tion of wealth on competitive
terms.

But the task cannot be
impossible, because British*
style conservatives are also
imprisoned in their own philo-
sophical quandary, which is

just as difficult. This is the
quandary of reductionism or
political alienation. The prob-
lem with liberal democracy is

that liberalism Is all about the
individual, and about costs and
prices, whereas democracy is

all about shared values, com-
mon Interests and collective
action.

The tension between the two
is unavoidable. The more the
conservatives press the pedal
of liberalism, the more they
glorify the individual against
the community, the more they
elevate commerce against cul-
ture, the more they stress
prices against values.
This must leave room for an

alternative view of society and
culture, community and social
solidarity. Many years ago. a
German coined the concept of
a social market economy; and
he was a conservative. If Jean-
Marie Gugheimo Is right,
money is now the only value,
even in politics. But if he is

wrong, perhaps an updated
socialist party could take over
the concept of One Nation.

supervision role intact

He gives no support to per-

sistent rumours that France
and Germany will narrow the

EMS band within which their

currencies move against each
other, or that their central

banks will take some joint
institutional step towards
closer co-operation.

"There is plenty already on
the table - ily a du pain sur la

planche - with the European
Monetary Institute due to be

set up within eight months,
and with all that needs to be
done to respect the [Maastricht

treaty’s] convergence criteria."

When he was an opposition

economist. Mr Alphandery
admits, he was one of the first

to say Maastricht's targets

should be "relativised” or soft-

ened to reflect harder eco-

nomic times. Now, as economy
minister, he says "we can't go
back on these criteria - they

are a spur to the necessary dis-

cipline" for monetary union.
But the treaty still allows flexi-

ble interpretation of the tar-

gets. be stresses.

The last wise man

A!

speaks out
ounce of emotion is

worth a ton of facts. I

was told by one of my
first editors. It is a les-

son that George Kerman seems

to have learned wefi. His idio-

syncratic new book. Around
the dragged Hill: A Personal

and Political Philosophy* is

delectably outspoken. It com-
bines intensely personal reflec-

tions on the human predica-

ment with a searing, yet
good-humoured, critique of

modern American society.

Mr Kennan, a veteran
diplomat and scholar, once
earned the sobriquet
“America's last wise man.”
Still best known for his role as

a principal architect of the
US's post second world war
"containment of communism"
strategy, he has in his late 80s

begun to turn his mind to

domestic matters.

He has two suggestions for

solving US social woes, both of
which are too bold to be taken
seriously in Washington. The
first is the division of the US
into 12 largely self-governing

republics, such as "New
England", the "old south”, the

"northwest" and so on. He
argues that the US, along with
the former Soviet Union,
China, India and Brazil, is a
“monster country", ungover-
nable because it is simply too

big and diverse to be run from
a single capital city. The
states, on the other hand, are

mostly too small to become
viable independent units.

He claims the false premise
in all domestic debates - be it

health care, drugs, abortion or
whatever - is that any one
policy either could or should
suit all parts of the continent.

Virtual dismemberment is the

only long-run solution; it

would have the advantage, he
says, of allowing southern
regions to merge into Latin
America if that is what they
want (Actually this Idea does
have some support: in the
Pacific northwest pundits have
pondered the feasibility of
hiving off a few states and
creating a separate country
called "Cascadia”).

Mr Kennan's other idea is to

create a "Council of State"
consisting of nine
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ACROSS
l A kiss in love story, say - a
eat ending (6)

4 Yank architect honoured (6)
8 Clued in a way to take one in

(7)

9 Turns to see new wives put-
ting on pounds (7)

11 Mind the baby - what an
original idea! (10)

12 Main shareholder? (4)
13 Principle or having it both

ways? (5)

14 Simple or complicated
requests (8;

16 Account many wrongly tried
to sanction (8)

18 A supporter of the electricity
supply industry (5)

20 Rigid forms of worship (4)
21 Such love is not common (10)
23 Trust company wrongly fined

(7)

24 One in nine In plot is per-
plexed (7)

26 Turning points in making
purchases (6)

26 They go downhill fast in cold
weather (6)

The solution to last Saturday's prize puzzle will Hp
with names of winners on Saturday May22.
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DOWN
1 He may have the lot or about

three quarters (51

2 Not like novel writer (7)
3 Drew attention to article
pocketed by accused (9)

5 Among the staff we quar-
relled (5)

6 Book to see actor/composer

7 Nobody pay’s an egg producer
around the end of October (9)

10 It’s not usually held by col-
liers or clergymen (9)

13 Lectured, having recorded
attendance of pupils (681

IB Two noises not amounting to
much (9)

17 Still in a terrible fluster (7)
19 In France the one indisput-

able freedom (7)
21 Not above using two foreign

articles (5)
22 Level betting for the first

woman to get two points (5)
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distinguished citizens drawn
from any walk of life except

politics. They would be
appointed by the president but

he (or she) would be able to

choose only from a panel of 100

people, selected strictly on
merit and without political

bias. Mr Kerman hopes that

such a council, while formally

only an advisory body, would
eventually gain the same kind

of clout as the Supreme Court.

It would address the great

domestic issues of the day,

such as the budget deficit and
health care, and try to

determine what is in the
nation's long-term interest.

The great virtue of the

council, Mr Kennan argues, is

that it would be non-elected. In

some measure it would thus

compensate for the
inadequacies of Congress and
the presidency, bodies whose
ability to act in the national

interest have been fatally

undermined by short-term
political pressures.

His personal and political

philosophy is just as startling.

He starts from the premise
that man is an irredeemably
flawed vessel. His crude innate

impulses - especially the
desire to prevail over others -

are permanently in conflict

with morality and the ideals of

civilised life. Mortality and the

cruel vagaries of chance,
meanwhile, create an
"inevitable element of tragedy”

in every human fife.

The only way out is through
religious faith. Yet, in common
with many others, Mr Kennan
has found the concept of an
all-powerful God impossible to

reconcile with a world of
arbitrary suffering. His novel
solution is to believe in two

Gods: a Primary Cause who
brought the physical world
into being and has no interest

In our fate; and an entirely

separate Merciful Deity, partly

within us, to whom we can
turn at a time of need. This

latter deity has no control over

the objective conditions of our

lives but. for believers,

provides a superhuman reser-

voir of spiritual strength. Air

Kennan writes movingly of his

contact with this deity.

His political philosophy

defies conventional categories.

He roundly condemns
America's "intense
commercialism” and Calls to

see anything desirable in

economic growth per se.

"Would there not be something

diseased, something cancerous,

something open-ended and
unstable, about an economy
that had to be constantly

growing to be seen as adequate

to national needs?" Yet he has

no time for left-wing critics of

market economics either,

largely because their utopian

philosophies foil to come to

terms with man's flawed
nature.

He castigates the lip service

paid to egalitarianism,

rejecting the claim that

heavier taxes on the rich can
possibly make anybody else

better off. "I find, in the liberal

treatment of these questions,

so much oversimplification,

social jealously and
intellectual posturing that i

have no choice but to

disassociate myself from it."

Indeed, he is sufficiently

indifferent to fashionable
opinion to lament the

disappearance of domestic
service, inviting tbe reader to

imagine de Tocqueville, or any
great writer, washing pans and
emptying the trash.

There is a disturbingly elitist

and authoritarian
undercurrent in much of Mr
Kennan's book: at times he
does not bother to hide his

conviction that most people do
not really know what is good
for them. Yet there is also a
bite and an honesty in his

writing that is wonderfully
refreshing.

*Published by W W Norton,

New York S22.95.
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Wine Maker’s Notes
Captures the true varietal character of the grape, showing

aromas ajid flavours of berry fruit, plum
and spice. Has a dry, smooth finish that’s easily drinkable.

Good with bec£ lamb and pasta.

Acidity 0.68g/l00ml. Residual sugar Dry Q.5g/100ml. pH 3.SO.

Minimum 6 months in bottle before release.
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